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f]
l 

STATE OF ALASKA 
F'QRM NO. OL·t DEPARTMENT OF NATURAL RESOURCES 

Division of lands ) 
Competitive Oil and Gas lease 

THIS lEAS! I. macH by Ind befw.... lhe SII" of Aluu, .dlng by .nd throvs;/! Ih. Director of tft. Olvilion af Lind., Depl'lm'nl of N.'ur'" Resource. 
or hil '~Ihorllll<l 'g.nl, h .... lnlfler c,lIed "L!uor", and 

SOCONY MOBIL OIL COMPANY. INC. AND 

PHILLIPS PETROLEUM COMPANl' 
II.,.I".f'.r elll.d "leu...,", ",htlh.r on. or morl. 

r, GRANT. For .nd In consrd.tr.Uon of , cull bonUI anel ,h. first y••r'l r.nlll, Ih. nlcelpl of whkh II hereby Id:ncwl.d;tcl, Ind of Ih. rent .. r., 
,oyllri.., COV""""!I, Ind condltlonl h....ln conl,I".d en Ih.t put of Ih.t 10 b. plld, kepI Ind perform.d, and lubjl'Cf to til. condition, .ndl...... 
r........"on' hereIn con,"lnH. lellor d ..... her.by g"nl and I",... unto> lel_, eltel...'v,ly, with"", wlrranty. fOl' Ih. 101. Ind only pur po'" of .ltpl."I,IOfI. 
d.!vllopm.nt, produCflon, processing Ind mlrbllng of oil, g ... 4Ind Inoel.lld lubtt.net.t prod~cad '''orlOWi,h, Ind of Inlllilino pip" lin.. Ind Itrvclure. 
thereon to find, produt.. ""'1. slOrl, 'rl". procell, trln,port, ttk. care of end m.rk., .11 IUch lubal.nc... Ind for d{llUng WIfir 111',,11, .nd t.klng und .. ,· 
IlrOlJrId .nd .urf.,. WI I.. fOI UM In II. operatlonl ,h'reon, .nd for houllng .... d b""rdlng employ... In ita Ol'..rllion th.,.on. Ih. follow/n; d..crlbed 
trK! of land In Aluk" 

T9N, R23E, tJM 

Sec. 17 All. 
Sec. 18 All 
Sec. 19 - All 
Sec. 20 - All 

Tr. C14-276 

] 


tont.lnlng__..?2'~'~_"" ___"'t", more or I..... h.~lnaf/el' ceU.d ....,d 1IInd", 

for th.t putpof., of rhr. I..... 1.ld land con,.ln' the I-V'" .ubdlvl,Ion•• II ,how" on ,h. plat of &aId I.nd .tI.chltd her.to, mllrbd bhlbl, A and b l 
thlt ,.f".nce m.de • p.rt of Ihlt 'niL1 If ..Id lend 'I d.lerlbed .bow by protracted leg.1 .ubdlvIJlon Ind lelfor her.,ft., cau'•• "Id I.nd '0 be surveyed under the public land rec:t,ngu
I.r Iyat_. !he bound.,/" of nid I.nd Ih.1I be Ihot. "'Iblilhed by 1\ICh IvrvIlY. when Ipproved, IWII'Cf. howevtr. '0 th. provl.lont of Ihi reou'''UOIV 
rlL'I.llno to .ud! lurveY" 

1 
2. "OIL AND GAS", "Oil" me.", truca petroleum oil and ethet hvdroc4rbom regudleu 01 gravIty which Ire produced and MV.eI In Ilquld form a1 

Ih. wen by o.rdln.ry prodtJdlon methodt. "Gu" munl .It nalur.1 Ilu Ind .'1 hydrC>elrbona prodUCld at Ihe well not dfoflned h.r"'n II 011. "Aalo;:l4lea 
ILJb.t&nce," meln all .ublllnC41 p,oc/ueld In ..I<xlatkln with 011 or gt' Ind oot dllflr\ed hereIn II oil 0' IlIL 

3. TERM. Thll lUll I, luuod for on Inlfi,l prlmlry hi,.,." of lQ..YI... from date herf!flf, lublecl 10 eKtenoion II prOVided in Plrogrlph" "'roof, and 
Ih.1I continue 10 long ,h.,e.ft.r II oil .nd 0" or .Ith., or any 01 Ihom or. proc/lJQ!d in paying quantltl.. from eeld landl prOVlded,tha' Ihl. I..... m,v be 
e>d..nd.d beyond III pri",.,,. tffm " provided in p.regraph 5 h.rt<:\f Ind ""II nol I~pl" under the conditions s.t f?rth '" Plrallre.ph. 6, 7, and 8 hereof. 

1 ~. EXTENSION BY SUSPENSION 0#' OPERATIONs.. If, prIor to Ih••xpirallon of the prim.ry 'erm, Lauor. in Ihe Inl.rut of eons.rllillon, direcll or 
a..enl. 10 the ,,,,,pension of .11 o".,ralIOll. and production, 1/ .ny, hereundltr, th, primary lerm will be eXI.. nded by addi"9 the period of IUlpentlon thor.to. 

1 

S. EXTENSION 6Y VNIT PRODUCTION. (a) TnT. leue Ih.1I wllhou' &ppl:ca,lcn be exl.nd.d beyond II. primary lerm If upon or prior to the expiration 
dale of ....,1, term 'hi I•••t! il committood 10 • unll agreem.... IpptOlI,d or preacrlbecf by t ...or 01 ptovided In Ihe regul.tion•• prodU(lio" of 011 01' ge. 
il hId In peying quan'ili'l undor the a"re.men'. and I portion of tuch production II I/localed to s.id I.nd lind.... Ih" agr"",,:,."I. In .ucl, evenl 1111. I",.. 
Ih.1I conlinu. in effect 10 long at II rem.ln••ubloct 10 IUC" allre.men' end .cru.' proc/uction und.r uid .gr~.nt ;. .!localed to Slid lind; (b) Thl Com
millionor m.y, in hll dLlerltiofl providt for fh" el<MIl,ion of Ih" term of Ihl. I ...", If such lUll i. on 'lie uplralion dat. therlol Includl<! In an .pprov.d 
uni' pia" Ot if il II includ.!d In a program of ..condary ,"collory operllion deligned 10 bring .boul or redoro production, prollidod, how~"er, th., if any 
leaSe or poniol'l Ihe"of II .. lImlnaled from .veh onit 1"1 In or recovery program, or if ,ueh unit plln or recovery program Is I"rmln"ed, then ony such I."" 
or portion th",.of sh.1I conllnue In full fore. Ind "ffect for nlne'Y (90) days from Ihe dale of such elimin.'lon or t.rmination ond so long th".. lrer '" 
drill;"1J Or r<!drilling aper&lionl ar, o.i"l1 eondud.d th..lOn and 10 lonll rh.I,,"er .. oil or gal I. produced in pay/nil q .... n'ItI .... 

6. EXTENSION $V OllllllNG. i.) If production ,hall h.ve been obteln~ In p.ying qVlnl:,ies dorin'll rh. primary IIrm. and if. at rhl end of Ihe primary 
term, or 01 any tim. prior 1o Ihe end of Ih. prlmery lerm, well prodvr:rlon shall no". cea... d from any cav... or in Ihe ev"n! P,Odvclion 11,.11 at any lime or 
limes after the .'"pir.rlon 01 Ihl prlmlry Itrm c .... from InV c.u.., rhon Ihl' I .... sh.1I nol I",minol. if In. la..e .. cOmmenC"1 drilling or reworkin; opor.llon, 
(eithar in , wtlll from which lOch production h", ceo.ed or III • new weill within sixty dayl afttr 'h" c••ulion of production, and Ih. luse .h.1I remain In 
full force and .ffec' '0 lonll as ,tlch o"e'olion, are prO'.Cultd with ,.uanable :lil/gMce or .r. ,u'pended und.r Pard"r.ph 27 herool: Ind, if svch dri/Jin') 
or rework'''11 operation. rewll in the producrion 01 oif or gal, ,h. 1..,. ,hall ,.moin In futl lorce .nd .ff~ct '0 long as oil or gil il produced ,h."from in 
Plying qu.ntili.,: (b) if >tfYII drilling ;'40 (ommonced on Iho expi,~'ion dole of Ihe prim.ry term of the I ••se and is con'inv~d with ,,,,onobl. diligence, .v,h 
op""tlons to includ. redrilling, .:d."ooking 01 ?Iho, ",r,"s noc.."ry to r••ch ,,,. originolly proposed bollo", holo IO(,/ion.•he I~... Ih.11 conlin" .. in full 
fNce .nd .ffecl unlil nine,y (90) day••f,or Itlch drilli"g had ,o ...d enel for &0 lon9 ,n.r .. ft.r .1 oil Or g'l I, produced in paying qu.",iti..; (el if .11 or o.rl 
of ,h. I.nd. covered by Ih. Ie....re I.nel, ,h., h.ve betn ,.Iocl.d by Aluk. "nd., Ih. laws of Ih.. Uni,.d S,al •• granling landl 10 Alulel end Ihe condition· 
.1 '.3'. 'lin illu.d '~.reon. Ihe 'erm of the 'eal. Ih,lI b•••'end ed for. period tq".1 10 th, p~riod dvring wh ••h the Ie HI "'"' cond,llon.1. 

Exc.000001 



7 =XTE~SION 8Y SHU~.IN PRODUCTION. II, upon 1f,. upllalion of th. pr;..,ary t.rm or at any tim. or tlm.1 thertllt... t),." lion Slid lind I w.n 
capable of producing oil or gal in plying qu,ntities, tHI leesl .llI" not expIre b.e.u~. lUlu foa, to ptoduct th, ..",. unfess Leuor gl".. notie. 10 r 
l ..... Il'owirg I r...onabll lim•. which .""11 "at b. Ie.. Ihan .ixly dlY'••ft.r .uch notie. 10 pro" tk. wlif on I producing .talul, and leue. fail, to do G 

"'0/ provid.d, th.t .ftor .uch IIttul :...hbli.~.d .uch produel'on .~atl continu. on thl lIid find unl.., Inel until .u.p.n.ion 01 preduction I. IIIow.eI by 
\ eliot". 

) B. EXTENSION BY SUSPENSION OF PRODUCTION. Thll I .....h.1I nol upi" b.c.v.. of Iny .U.penl''''' of operation. in or upon or preduction from 

,.id 1."eI If IUch IU'plNion it. mod. und.r any ord.r or with ,h. consent of l...ar. 


9. '!ENTAL. Tni. t.....h.rr te,.,..,inal. on .ny IMI".....,., eI.t. h....of prIor 10 tM compl.tlon on .. lei find of , w.1I c.plbl. of producing oll '" QU In U 
plying qUln",I ... un I.,. on Or Mfore uld Inni••".ry dltl L.I". Ih.1f p.y or t.nd.r to l_o' II Innv.1 ",,1.1 ••um .qu.1 to SI.OO per ler•• 0' fraet/ort 
.hertol, th.n incluel.d in thl. 1'''1, or unl.u wch Innu.1 "nl.1 h.. b..n w.lved or IU.p.nded lit provleled In Per.gr.ph 13 of thr. lu... If Lellor'. offic. 
;, nol opon for bUlln." art th. Innlverllry .lIlt, thl 11m. fot p,ymenl I. ute"d.d to includ. th. nut d.y on which ..Id offlt. I. open fOf bu,ine", "II

!~ 10. MINIMUM ROVALTY. C.......,..,cing with t~1 le..e y • ., begInning cn 0' .fl., eompl.tion on uld l.,.id of • well c.p.bre of procIuc!nlil 011 or g.. in 
 11p.ylng qu.ntllie., L......hlll p .... L.llor••, Ih••xpl"Ilon of ...ch I••,. y...., In lieu of "nt.1 • minimum rOYIlty .quII to $1.00 pel' <10.. or fr.ellort 
th~reof, Ihen Indud.d In thi. ,...., or lhe ellff."nce be'w.." the ""tull roy.lty p.ieS on prodvction during the y." If I... Ihln $'.00 per .... Ind the p'" 
Ie,ib.d minImum roy,IIy. 

11. ROYALTY ON PRODUCTION. &Cftpl fOf' oil and gilt u..d on .. ief II nd fOl d.velopment Ind prod\lctlon or un.voldably 101', len•• Ihan pay l.nar 
.. 	royelly the fol~iZgl ~ C.) O!'I on )~.;::_ . p.t c.n' In ImOUnt or v.lul of ,h. oil procluttd Ind IIv.d ,nd lemoved or lold 'rom IIld I.nd. 

(b) On g., ..;.~~_ ... per ..nt In .mount 0' v,lue of the g .. produced I nd lived and .00d Of' uud off "Id lind or Ullel for ,he exlrac"on of n.lur" 
gasollnl 	or olf,., prodUCI. m~.fr0'll.' 


(el .O!'I &UOC1.I.d .ubltlne.1 ..l~~._ pH cent In .mount or v.lu. of I uch .ubotlroc" produced and IIv.d and ramoved 0' .old from IIld I.nd•. 


11. REDUCTION OF ROYAlTY RATES FOR DISCOVERY. If hUN .hlll ""ilIon IIld I.nd .nd ",.k. Ihl flrst dl.covery of oil or gu In commtH'cill qu~ ~ 
titill In any geological .Iructure, th. roy.IIV rate under thl. I.... theil, in.t..d of Ih. tile. pt..crlbed I" P.ragflph 11, b& IIv. per cent for I period 0' t"" 
y.... following Ih. dll. of luch dlICOV."', ,nd Ih.r.,It., 'h. roy.ltv ralel .h.1I be thOM pr.1CI'11Md In Per.g,aphll. If thh lee .. I. committed 10 ~ unIt .g.... 
me"I .pproved 0' prucrlbod by L...or .. ptovld.d In Ih. ,.gul.l1_ the liv. per ••nl roy.hy r.t••hlll nol 'ppl... to .n, buI only. Ih. production .Uoc.t.d 
to mi. I.... und., .uch 'g".m.nt. 

13. REDuctiON OF RENTAL AND ROYALTY. Renl,l or mInImum roy,Ity mlV be w.lv.d, lu.pended. Of reduced, Of' roy.lty m,y b. reduced en .11 of ~ 
told land or .ny tr." or partlon Ih ....at segreg'ted for roy.lty purpa'H " teuor find. me! .uch ,.Ilef II nlct..,ry 101 Ih. pUrpOll of .ntour.glng 'htt 
g •••1••, uhlm.I. raco",ry of 011 rw gu and I. in the 'nl...., of conservation of n.tut,1 ,UO\JI'C" and .1th .... Ih't .vch "lief I. n.e....ry In O1det 10 promo'. 
development or "'at the '.N. cannot be 'uccellfyl/y openteel und.r thl !arm. provided herein. 

U. ROYALTY IN KINO, Wh.never, at thl opllon of lillor, whIch m.y b. exerel.ed 'rom tlml to tim. upon not I... th.n .he month. nolle. 10 La...., 
Leuor el.ct, to I,ke i,. roy.lty In klncl. L......h,II denv" fr.. IJf ch'rgl (on .ald I.nd or .t .uch pllc. .. l ...or and Ld.... mu,u,lly ag". upGn) ta ~ 
LllSOt' or to .uch Indivldu.', fI,m, ot corporilion .. l.$..or m,y d."9"II••n royilly 011 end/or gal produc.d .nd lived from ••Id I~nd. Sud! 011 Ind!or 
g.. ,hell be In good ,nd mlrch.nt.bl. condition. L_ .h,n, If nace...,.,. furnish lIor'". for ,oy.lry oil free of ch.rge frw thlrry eI,y. .ft.r ,he .nd of 
tM "I.nd.. month In whIch Ih. 011 I. produced from ..Id lind, provided, the, lit... ",.W not be held 'I.bl. for lou at deotructlon of ,oy.lty all ,nd!or 
gat from uUle' beyond L .....'. r••lon.bl. controL Should l._ dehydr,le 0' tlHn 'hi oil or ;n prodoced f,om Slid lend. Le.....hall be entitled to If' 

.lIow.nee of Ih••clu.' COlt of dehydrltlng or cle.nlng ..Id roy.lty all at g'L ~ 
_ 15. ROYAlTY IN VALUE. A' the option of tailor, which m.y b& ....rcl..d from time to Ii"", upon not I... 'han II" month. nol/e. 10 Leu••, .nel I" n.u 

, 	') of rcy.1ty In kind. ltl,.. Ih.1I p.y '0 l ...or tr.. fI.ld ..... rket price 01 v,IUI .t th. w.1I of III roy.1ty all • rod/ or gal. All roy~lty th.t may become p'V.bll In 
money 10 Lellor .h.1I be p.ld on or befotl Ih. I..t d,y of Ih. alend., month fDilowlng Ih. month In w"leII the oil or g" I. produced. Tr.. poymenfl .h,1I 
be .ccompanled bV copI•• of run !lckeft Of olh.r salid.ctary evldenc. of ••1... ,hlpm.nll, ,nd ,",ounlt of glOi. production. 

16. PRICE. Th. fl.1d m ....' prlc. 01 Vllul of ,0Y"1Y oil or g.o' ""II no' b. leu th.n ,''' hlgh..t of, (1) Thl price Klu,lIy p.,eI 0' .greed to b& p,ld ~ 
10 t..sa..., the well by Ih. purch._ thtreof, If .n)'1 or (2) Th. pc&ted prlt. cf L..... In th. 11.ld for .uch 011 Of' 1/" .1 the w.lI, If .nYI or, (3) Th. pt.v.lI 
1"11 pl'lce r.celv.d by oth., produce" In ,h. field ,t 'h. w.n ftw 011 of like gr.d. Ind grwlly or g.. of Ilk. kind .nd qIJ.II'Y It ,he tllM 'IJch 011 or g" I, 
removed from ••id I,ncl or nm Into .torage, rw .uth g" 1. d.lI .... red to ,n tt"trlellon pI,nt. 

17. PAYMENTS. All p.ym.nt. to Leper under thl. Ie... Ih,lI b. mlde pey.bl. to th. Dep.rtment of RoY.nu. of the SI.t. at Alilko anel Ih'" b. ten
d.r.d to l.lIo, .t t". p'ac. delililn.ted under P"II9nph .u for gIving notlee. '0 Leuor. I 

'I, OfFSET WRLS, L..... thin drill IUd! _II, II • reHon.bly prudent op.ret", would drill 10 prated LHIOt' ,dequ",'y Irorn IIUt bv r...en of d"ln&ge 
..,ultlng from produc'ion on olher lencl. Without Ilmillng the g.ner.lity of the foregoing ..n'.nee, if all or II" .hould be produced In a w.1I on other I.rod 
no' own.d by Lallor Of on wl\leh Le..ot rec.iv•• , lower ,.1. of roy,llY th,n the roy,lry under thl. I...., which w.1I I. within 500 feet In Ih. c... of In 
all well or l.soo f.et In Ihe Colli at , II" well 01 I .... dt ,h.n .ubl.d tc thl. I ...., ,rod ouch well Ih.1I produce 011 or g.. in p.yln" qu.ntllies for , period 
of Ihl,ty oen..clJllve d.y., .nd If, .fter notlc. to leu.. ,nd .n oppor!\Inlty to b. hu,d, L..tor flndt Ihal produdion from lueh well h drelnlng I.nd. th.n ~ 
.ub/ed to Ihl. '.11., L......h.1I wlmln 120 d.y. afte, wrl"", d.m.nd by L...or begin In lload filth end prolleul. dillgenlly drilling ope"lIon. for .n 
oH.&! w.1I en uld I'nd. In n.u of drlilino eny well required by Ihl. plregr,p", let... m.y with lellor'l co",ent compenllle Les.or In full ••th month for 
Ihe e.llmll.d '01. of roy.lty IhrO<Jgh d"lnll9. In Ih••",ount d.'.nnlned by leuor. 

19. OTHER WELLS. Thl. I.... con,empl.,.. the r • .,on.bltt d",.'opmen' of IIld lind for 011 .nd g.... the f.et. may IUlllfy. Upon di,cov.ry of oil 0' C\I 
gil In PlYing qu.nl"l.. on uld I.nd. Leu...h.1I elrll' such w.lI ••1 .....on.blv ptud.nt operator would drill h.vlng due rogord for the inlere.'. of Lttll' 0 ~ 
0' II w.1I a. Ih. Int...." 01 lelle•• 0 

0
20. DILIGENCE, PREVENTION OF WASTE. L......h.1I ...rtl.e ru.on.bl. dlllg.nee in drilling, producing, .nd op.rallng well. on .ald I,nd unl." 0 

con"'n' to .IJlpend op.ration. ternpor.rily II grll\led by LelloN .hall cIFry on .11 op.ntlOM h.r...,nd.r In • good .nd wo""manlik. m.nn.. In .«ordlnee 0 
wllh approv.d melhods .nel pr'dice., hiving due r~g.,d fGr the prevention of w..II of oil .nd IiIII ,rod In. ."'ranc. of w.ler 10 ,h. oil .nd g.. b..rlng 
.. ntll 0' .Ir.I. to Ihe dutnudlon or Injury of luch depOtII. and Ih. prH<l",ation and con••rv.tlon of the proplrty lor Ih. future productlv. operation" )( 

0 11 
shall 1.1 •• r••lonabl. car. and .U propor ..I.gulltd. to preven' ,,,. poilvlion of water, .hall plug •• cura'y In ." .pprov.d mlnner any ",.11 b.fo" oba". Wd<Jning iI: .h.II allow L...or to I"'p.et all op.ration••, any lime; onlll corry out at L.....•...p~nle .11 r.o.on.b'. ardell .nd r.qulr.menll of Leuor 

ralaliv. to the prev.ntion of wul••nd the pr•••rv.,ion of .. id I."d, anel 0" flilur. of L...e. so to do. L.uo, .h.1I have Ih. ,Igh, 'ogelh., wilh .ny 

oth.r recourse Iv.iI.bl. to It to ent.r on ..Id land to rep"ir d,m.ge or prev.n! wu,••, L.....·• upon,., .nel .hlll, abiele by and conform 10 v.lid 'P' 

plicabl. rule. and r.gul.,ionl of Ih. Ala.k. all and G.. Con••rvillon Co",mi"lon .nd the r.gul.tions of l ...or rellting to Ih. motte,. covered by Ihl. 

p...graph in .,ffed on tho .H.cliv. d.'e ~reof 0' h.,.. fter In effect If no' incon,l.tenl with any Ipecific provilionl ot thl. leue. 
 \.:; 

21. WELL LOCATIONS. leue••hlll within Ilv. d.Y' IIt.r lpuddlng In • well .dvl... Lusor In writing 01 Ihe locltion .nd dlf. of Ipuddi"g of 0
0.. id 	 well. 

22. APPROVAL OF PLANS, Lei... ,h.1I not pl.c. Inlo .elu.1 operation any plln or m.,hod lor the purpol. of 'Ii",uliling 0( In"...Ing proa'vc. C 1 
alion 	 on ,,10' r.nd olh., Ihan pl.na .nd ",elhod. In common UII without flnt h.ving obt.in.eI Ihe writt.n .pprov.1 of LUlor. j 

23. LOGS AND RECORDS. An .,Ioctric log or radlooetlv. log. if take", and , de.crlptlv. gootoglc SImple log, If I.k.n, .nd , record of all Inl. (.J 
u 

run for tach well drilled on "iel I.nd, logether wilh I 1'1.1 .howll\g the .xocl loclflon of .ach .uch well, Ih.1I b. fll.d with ltuor wllhln thirty (30) ~ ~)', 	 day••/t.r luch well hat b • ." complet .. d, lu.pended, or .b.ndoned. Any and .11 inlormation fil.d by Le.... wilh Leno, in connection with .hi. 101 •• 
,h. II b••vall.ble at .11 tim.. for the confid.nll.' UII of l ...or fo, Ih. purpose of enforcing compllinc. with th. ttrm•• cov.naMI, and condition, of :J 
this lease .nd th. r.gul.tlons of Ih. Lellor bul .hall nOl loa open for inspection by any perton olh.r Ih' n officers. or employ.e. of L • ...". .nd penon. f- j

::l..p.rforming any function or ',;erk auigr..d to Ih.m by L...or for • p.riod of Iwonty.four (24) month. .11.. Ih. Ihirty (30) d.y fl'ing p.,iod, ,,,c'pl 

upon wrltton con••nl of Le..... Notwith.tanding any olh.r provi.i<Jn he,.of, uid information may be diselo • .,d to .ny p.tlon wh." ,uch di.elo.ure 

i. r...on.bly nee.... ry for tho .amini.trarion of tho functlonl, re.pon.ibilltieo••nd duli .. velt.d bV I.w in the Commiuione, of the D'partm.nl of Not· 
ur.1 R.lourc.. or In the Dlvl.lon of L.nd. or th. Dlreclo, th.reof. Induding but nol Ii",it.d to fUnction., r••ponlibilitl... ."d duli" ari.I"9 In co ... 


. neellon with ,,"v lillgation or 6dmlni,tr ... ti..,....t:;uditatiOtt relatIng to .hi. lease or to tt,. riah~, do,i,." and obligations PJristng hl!reunder. 
 11
2J. . RECORDS. L..... ,h.1I k••p 'n itl po"...lon booh .nd rtooldl Ihow;' ,.; luetian ,nd dilpo.itlon of .11 oil and gil pro

duced f.om ..id land and ,.,.11 permit __•• _ it. ogenl••1 all r•• ,onabl. hours to ...m,... tho ,•. Such ,ecord••r><! report, of production ,h.1I 

b. baud upon .uch m.thOdl and I.chni<Jue. II sh.1I iniur. the most .ceurato figur.. re..on.bry .vanabl. without requiring Ihe L....e 1o provide ••p •• 

!J 




] payment tOf III oamage. *ullllll('d by Idld ownff by rt'lon ot !nlermg on said i,ndl ptOYIdf!d, I".t If ,aid owner tor Iny C41,1" wflll.vlr r.fu.e. Of 

negl.cts to lettl. laid d,m.glJ. L.IJOr 01 ( s LUlu Ihan h ..... Ih. light to In.,itul. Iven 1&;.1 procudlng in • Coutt of comP4tent j<Jfisdicllon wher,in 
. the land I, ,itvaled .. ""'Y b. M«UII' ,,1n. Ih. d..."ag. w"'~h ,h. owner of ,uc,,' ,'" "ffor. Le.... h.,oI:..,. agree. 10 fHY ony d.maSle 

] 

I,,,t me';' o.eom. payabl, und., ..Ie pro...l.lonl .nd to Ind.mnlfy L...Of .nd hoi !" I (rorTI .nd lI1I.ln,' .ny cr.rms.. dem.ndl. Ifobilillel, 

and .~pln'," orlolng from c" In ,cnne<.Hotl w..n .vck dlm.g•• Th. furnl.hing of • bond In ccmplltnc. will'! Ihi, loa". will be 'e9arded by lessor 5' 

I luHid.", ~ov;sio~ for tn! p'ym.nl of .11 d.mag. Ihet may become p.y.bl. under laid ""utory prO'li,ions. 

26. tn..l.I",u~ 

) (., If requited by L.uor, len...holl furnl.h a bond prl... 10 Ih. luuane. of 1"'. I.... In on .mount ,qu.l 10 .t 1...., $2.00 pit Icr. Of' fraction 
Ih.rt'of conl.lnod In ."Id 1.1'1.1 but not I••s Ih." $1.000.00 .rwl ."all ",alnt.," ..lei bood II long II requirad bv LeuClt. 

(b) lafo,. bevlrtnin; drilling oplratlons on ..Id lind leu.. millI have furnllhed ."d .h.1I rn.inl.in a bond 11'1 In amount of at le..1 $5,000.00. 
Cd let... may, In li.u err Ih. fOfegolng. furnlall .nd m.lnlaln a .'al.wid. bond In lhoe amounl of $100.000.00 
Ie/) L.uor m.v, after nollc. 10 ttl... Il\d ,,, opportvnity 10 ba h••rd. '''quir. 1 bond in • r....on.bl. .mount gr..""r than Ih. .moll,,1 IpaclfiM 

above In Ihil par.g,aph wk.nt such gr••',r .mo\lnl /t 'v.lifled b., the n.lur. of 'he surhc. a"d il1 UIII .nd Improvern.nll In Ih. vlclnlty of ..Id 
I.nd .... d Ih. d"ll'" of Ih. rl.kJ Invol.....d '" the tyjH't of o".rlllo... b.ing « 10 M ",,,Itd "'" unci... Ihls I..... A .•,.I.wld. bond will not IIlIrl'l' 
.1'1'1' ,.quir_tIt of • bond Irnpolld under Ihls wbp.ngr.ph bul wiD IH conl/dered by l...Ol' In d.termlnlng ,h. n••d fOl II'Id lhe .mOVl'lt err 
In'l Iddilion.1 bond undet Ihlt lubpatlgr.ph. 

(a) If ,.Id land Is commlrt4K! In whol. or In pll'l to I coop.rellw or unit all'~.ment Ipptoved 0/' presa!bed Ov LAIIsor JNrtu.nt 10 I.w .nd 
Ike regvl.llon • ."d I unil bond Is 1urnl.hed In ,ccOl'd""c. wilh Ih.....gul'l1lon.. le.... "Hd not In.redler m.lnl.ln ."y bOild wllh ,esped '0 Ihl 
portion of 1.1<:f land Ie' com mined 10 .uch '9""mlnt. 
, 77. ACTS OF GOO. S"OlIld l."" b. pt.v.nted from complylnl wllh .ny .~p,.....d ot Implied COYMa", of thlt lu.., Irom eoncivC1ln; drill. 

Ing op.rlflonl Ihereon. ~ from prodtlcing Of mark,"11I9 011 Of gil from uld I,nd an., offOl11 mad. in good faith. by "" ..011 of Wit, rio'" .cll 01 
God. .....,r. wulhat In Ih. .... of ..id !aml, Ktt of gov.rlUMnl.1 lulholltl.., hilur. or I.ck of teI_qu.II Irlnaport.llon f"/IItl.... or tny olh... 
(01,1.. lHyond l.....•• r...lonlbl. conlrol whetfMor almU.,. 10 lhot. ""Uml,.,ld or not. Ihen whll, 10 pr.v."ted a"d for • ""QI\ml. 11m. Ih.,.. 
aller wllhln which 10 resuma cp4Itlllonl. l.n..•• oblllJlllon 10 camply wllh 11K" cov.n.n1 .h.1I M IUlpend.d .nd L.,," Ih.1I nol ba lI.bl. '01' dun
og... for fal/uTI to comply Iherewilh. If drilling or rlworlelng o".rlllo", lno .l,IIpended by Yirtu. of thl. paragraph Inel the proJaCution of .och 
op.Tltio", would h.ve had the Hfnt of pro:venllng Ih, uplr.'lon 01' t.,mln.llon of Ih;1 let••• Ih"" thl. Ie ... sh.1I nol lormln.,. during Ih. p.,iod 
which Ih. obUg.tlon 10 pet form tuch operUICttI Is IUlplrnl,d undot Ihl. pa.."rfPhl pro_ided. howlver. Ih., nOlhlr\g In Ihll pangraph .hll be con
.,'.... d to IU.pend lho paym.n' of t8nl.11 Of of mll'llmum roy.ltl... 

28. SUSPENSION. louor m.y 'ram lIme 10 11_ dltKl or ....I'll 10 lho lu.ponoJon of ptodualon or orn." operltions 01' bo,h under Ihls I.... if 
.uch action I. n.taU.,.,. or lvollfl.d In lhe Inler••t of con..rv"lon. 

29. RESERVATIONS. Leuer r...rve. ,'', tight 10 dlspo.. of thl .urf.c. of IIld land 10 oth,r' .ubl.cl 10 thl" I......nd tho right 10 .ulhoflu 
olherl by grlnt, 1..... 01' permit .ubject 10 thll I.....nd undtl' Iud! condilion. af will prevent unne<:e".,y or unrollol'l,bI. Inlmat.nce with the 
,I"hll of l......nd. aparltlonl under Ihil 101... 10 ....Itt Up(lf' ."d 01. saId 1.11<1, 

(a) To axplor. f~ 011 or g.s by geologic. I or goaophyalCliI m..". includIng I~., drilling of ah.llow core hoi.. or It'lllgraphlc leah 10 • d.pth of 
not mora thin 1,000 f..r. 

(b) To .xplor. for, d .. wlop and remova nlillfli l'Houreal oth.r th.n all, gil, Ind allodalecl .ub.'.n<:al 011 « 'rom uld lel'ld. 
Ie) I'or nanexdual... el..monll .nd rlgnll of way for .ny lawful putpo.. including .h.fts al'ld lunne'. neceu.lry or IpprOPfi.I. f« Ih. work. 

Ing of IIld lind or olher lands for natutll rfiOutt1H othor Ihan 011. g.. or ...ocl.,4K! subat.nc... 
lei) for w_" altai .nd woU bar.. of woU. drilled ftom or Ihroll9h &lId III'Id 10 .,.pIa... for or p<'odllClt 011. gil. ond ...ocl.tld Ivb&llnc.. In Gnd 

f,om 	olw l.ndL 
(.) For Iny olhat purpo&l now or h.r..of,., lulhorlud bV I.w and not Inconsislent with ·,h .. rlgnl1l err llu... vndw Ihl. I ..... 

] ) 
30. UNDERGROUND STORAGe. Tnl. leu. d.... not .uthorlze Ihe .ublurf.....IO'.g. of 011 or gil .,.capl II • nK.nary Incident 10 rKycll"ll 

preuure mlln/.n.nce. r.preslurlng. or other .lmUlr oper.lkln dlligned to Incr.... the .ntl""," recovery of 011 or gll.u prw.nl ,h. w.II. of 011 or 101. 
produced from .11d lind or from any unit .... err which III. "Id rind I. I put. le..ot r....,..,.. ,h. right 10 outhorlu the lub.u"a.. Ilorll1l. of 011 0' 
gl. 	In ul<:f I.nd by Lou.. 01: by olhOlR In Ofd., 10 ••old wul. or to prumo,. alnHrv.lion of nolurol r.1OIJf'CU and upon .urn COI'Idlilont II wlfl pr. 
v.nt uMolCHHry or un".lOnabl. Inlorf .. r."c. with Ih. rlghll I"d operation. of lUI.. und.r thll I ....., Inc:ludlng condition" prohibitIng the Iter.g. of oil 
or gil wlthovt lhe conUlTt of L'u.e In an... r"~lrvo.lr co.ared by thh ..... Clpml. of proclucl"ll oli or g•• In plying qu.nlllle•• 

31. ASSIGNMENTS. TM. I.... or .ny undivIded 1"lerllt herein may with th. approvol of lOllor h. o..igMd or JublellMd II 10 ..Id I.nd of In., one 
or more 1.".1 .ubdlvl,IQrlI included th.ntln, or .ny ,~pl(" ••nd di.tlnct zona or geologlc,l harlron und.,lyln; $lid I.nd or luch one or more l.g.1 .uf>. 
dlvllioru, to InV p.non CN' penon. qu.llfI,d 10 hold I I..... No ttln"., of any Inte, .. t in Ihi. I.... Including ...Ignmento of working or roy.tty Inl., 
Mil .nd oper.!lng Igree_nl, .nd .vbl..... sh,1I be blrnllnll upon l.lIor IInl.u approved by Leuet. lu... ahlll rom.ln lI.bl. for .11 obli!ilil/oni un
dor fhlt I••H accruing prIor to th. approval of such trln.fer. Appro .. al of I(lnll., of thl. Ie... or In 'nl.,elt thetoln will not b. denIed except (I) f", 
hllvrt to comply with the regulltlonl. (21 In Ih. dltcrefion of leUOI', wh,," the tfl"lf., coye,. .ny dillinet z.cn. or "eo/ogre., horizon, Of (3) wh... 
Lellor d"ermine. that ,he but l"t.r..11 err Le..or lu.llfy weh action. AppIledl"". fgr .pprov.1 of • transftt ynder Ihll p.rtllTiph mOil comply with 
the ""III./lons end muat b. fUed within "lnely day. .ft., Ih. d.'e of n",,1 IxeC1I'1on err Ih' ",.lIument of Irltllflll'. Where • traNI., It made of .11I or • plft err l .....•• Inl.r.. ' In and to I pc!(tlon of the _a.g. In Ilid I.nd Iha .ulgntd '''"g' ah.lI. .1 the opllon m.y UPOfl requo.'of L_. or 
of the Irsnd.,.. and with Ih••pprov.l cd Lellor be 'evreollotd Into a IlejHtltll .nd dl.tlnct I" ... h.ving the Jim. effectl...o d,re II Ihl1. I..... 

J 
32. UNITIZATION. Wheneyer d,,"",mlned I"d unified by l ..._ 10 ba n_ury Of a,Mllblo In lhe public Inte,"" for the purpOh of properly 

cons.rvlng Ih. n.tur.1 rnollren of .ny 011 or gn pool, field Of Ilk. Itll or .ny port thereof, whld! Includ .. Of und.I'U" IIld land or Iny jHrI ,h"eot, 
Le.... lMy unIt. with oln.t L...... of L....or Of with 0,11." ownln; Of' operotln; l.meIt nOf belonging 10 LeUOf' Inc:fudlll9 lind. belonging to lho Unil.d 
Sla'...1'Id with oth,,.. iclnlly 01 lepltalely, In colilctlvily adopting and (/plt.tlng unci" • coopar.tlVI Or unit .gre.ment IOf' the d.....lopmenl Of op",,'lon 
of Ih. pool or fI.ld Or /lk. are. or p.rt thar.of. leu" IhaU wilhln thirty ds.,. .fter demand by LHior .ublcriba fa such • cCIOpentlli. or unit Igre.. 

] 

menl, which Igrelment .h.1I be reMonabl. and sh.1I H<!qUIl'llly proled ..1/ partie. '" intareol Indudlng lenOf', L,"OI' may wl'h Iho conllnt of le.... 

e.l"blr.h, altI'r, change, or reyok. drilling. producing. ranl.l. minimum royllty, .nd royalty requiremenl. err thl. 1...1 If committed 10 Iny .uch co

op.ratlvo or unit agrumen, and may m.ke Juch raglJlaUOtII wIth ref...n", 10 Ih.. Ie... wilh Ihe Hlee con.enl of Leuet In coonKflon wllh Ih. In

.,ilullon and 01'.",1011 of .ny .uch coop..",lv. or un'I .greament II LeSlor may delermine to be nec,,"ary I)l proper to tecure t'" proper prolectio... 

of th. public In ,,,,,,,. If • po;tlon of said lind lo commltf.a to ... .pprovad or p..ocribrd unU ag'~"",ent, t". committed aaeag. lhall .t Ih, "plior! 
of t..lor ""d m.y upon the r~que.' of Le..n and wilh '''" approv'I of LeuOl' b. legregaled il1to ...parlle .nd dillinct l~aM having lho tamot 
effective dala II Ihrl I....e. 

33. SURRENDER. le..... !'IllY .1 any lime mokl .nd file wilh Lenor I wrifllln l\I1r."dlr of .11 rlghll under Ihll 1.11. or 'ny portIon rIIarllOf com. 
pri'ing one or mort legar whcUvltlonl Of, wlm In. consent of leuor, of l1l"i')' ..,p.,&I. al'ld disllnct lOne or g .. 0Iogl",,1 horizon undl/lyln; I&id land. at

1 .uch on. or mont '.gal lubdlvlolon, Ihereof. Such • .uIT.nd... .hall bill ..fhet1v... of Ih. d.t" of fUln" subject to the conlinu.d obllgatlON of leu.. 
• and nls turaty 10 ma'" p.vm.nl of .11 royalll" tk.tetofOr. aCc:tlnd and to pl,," .U well. otI Ih" .urrenderod I.nd or in In. .lIrund.ted xone. CU' 

,horiron. 	in condition ..tl.,."ory '10 l"net for IV'P4ntlon I)l .band,mmenl/ Ih.reupon, l.n...h.n b. rel_..ed from all olh.r obUllllions .ccrv.d or Ie> 
,"'ClUe und.r thf. leln wit" respKf 10 In. "",enderad land.. zone.. or horll:onl. 
• 3~. DEfAUlTI TEI<M/f/ATION. WMnever Lenet hil. 10 comply with .ny of I~' provisions of 'hll I.... elh.r th,n the paYrlWlrli of ·rcnl., ..nd

1 .nd LHI•• f.iI. wilhin .Ixty day. aller wrillin nolic. err IUd! d,fault 10 IlOmmence to r..medy .nd th.rtlft., prosecute diligently operation. 10 r.m.dy 
suell del,ult, LeISer m.y (.neel thll len. if at ,h.1 11m. Ihen II no w.fl on nld I.nd c.plbl. 01 producing oil or gas in p.ylng quanHfiel. If ., 
,uch 'iml '''0,. lion ,.Id 14nd • Will c'plble of produd"; oil or g" In p.ylng qua".ltI.., thl. I..... m.... be cancell.d only by fudid.1 procMd
Ings. In the "YII" of any cancell.tlon under thl$ plragflph, La.... sh.1I l'IIv, th. ri(/ht to ',"lin undef Ihit I.....ny Ind all dr1llint or producing 
wltll. U 10 which no default e~ill' toglthor wilh a parcel 01 f,nd .vrrovnding e.en '!Jell well or well. Ind ,uch righ" of wa... thrau;h "Iii l.n6 
al m.v be rouQn.bly nl"tllary '0 en.bl. l..... to drill Ind opar.lt IUd! (elalned well or weilL 
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35. EXCESS AREA. If for 'ny re&ltsJ'I Slief I.nd ineludn more .erttQf ,han the maximum plrmllftil under Ipplic.bl. t.w. and/or ffglll •• 

,ion1. 'til, fUM sh.1I not b. void 1M Ih. acrug. Indudad in $lid t,,,et Ih.1l be reduc.d '0 Ih. p<lrmilled "IIulmum. Whenevif tutor determlnn 

Ih., Ihfs I.... 10 ."cud. the po!.mllltil ..r..g. .nd I1o,lflea l..... 1I•• inO ,h••mOl.ln' 01 _cruge th., mull b••Iim;n.'ed. lUIH m.y wllhln ,Ixty
,"'.ye .It., Iud! nOI/Cot lurrend.r OM QI mor. 1."aI lubellvl.ion. Induded In .. lei landl comp.lllnO ., 1.11' 'h, amollnt of acr••ge tha, """t b••1Im!

,.ttd. If luth • IUff.nd.r II nOf flied wilhln wen .bny d.yl hUGr may 'ermlno'. Ihlt I.... II '0 'h, acr...g. 'h'" mUll be .Hml",,'" by ",.111....., 


/nolln of luen ,.rmlnlrlon to l ..... d••t:tlbln, th. ptrc.1 or plf,ell ,.1l"\I,w.... Suen , norlce ,h.1I h,v. Ih. ,/I"d of ,ermln.flng 'hll tu.. II 

.. 10 II.. parA' or p.r"I, desalbed in weh nolio. 

36. /lIGHTS ON TERMINATION. VPi>" the e"plr.,lon 0<' ".,11., ,,,,,,InorIon of Ihla Ilu. II 10 .11 ar .ny porllo.. of uid land•• l"u•••h.1I 

have th. pflvll", .t "'Y 11m. ""Irhm , p.,lod of .be monthl th.,lIft.r. or Iud> ul.l\llon IMIf.of II m.y be IIflnllcf L.llor. of ..moving "0", 

uid I.nd 01' portion IfIertof 011 m.chln.,." equlpmenr. 100'., .nd mllerl.'1 olh.r lhen ImptOlr.....nll ....ded 'Of' producing weill. Any mllerl.I., 

1001.. IpplJ.nce., m.enl".,.,. ,'rurn",-. .nd _qulp_n, IUb/.et 10 r_aI II .boY. ptovldtd which ... .1I~d 10 ,em.l" OIl ••Id 1.lId or portIon 

,he,.of ,han become IfI. Froptrty of l ... _ VPi>" uplr.llon of luch perloch provided. th.1 l.n.. ,,,.11 r.mOYl ""'I .nd .11 of weh pro.,.rll" 

~"h.n '0 dlr..l.d by lellOl'. Subled 10 Ih. forlgolr.g. l._ ,h.1I a.llvar up IIId I.nclt "" Illen porllo" or portion' the,.af In good ora.r .nd 

condurOl'!. 

37. INTEREST IN LAND. Ir I. fh, In•• nlicm 01 the plrrl~t .hat the rlgh'l ve.fId ;" leu.. by Ihl. len. ,h.II (onlllll1l1 .n Int..... In retl prop

erly In u!d rand. 


38. lEssa INTa/EST. If l.._ own. , 1.1I1f ,n'er", In In. ell .nd gn d.polltt In lIid land th.... ,h. .nll,. Irtd undIvided fa. ,Imp" clh••• 

thIn the roy,hl" aMd "n,.I. h.reln ptovldH Ih,lI b, p.,d l.lIer only in ,h. proportion which Itl lnlerllt bu,t 10 lhe wtlol••nd IIncflvld.d 'HI. 


39. CONDITIONAl LEA5£. • IIId I.t'd Is I.nd 'N' h" bun 1.I.cred by the l ....or und.f 10Wi of Ih. Unit.d $t.t.. gunlingIf." or p." of 
'.nd, 10 leUOf. bur auch la"d hu nQt bun peltnt.d to lUIOf' by the United S,.t... 'hen ,hi. Itu. I. I conclillonal I.... II provided by '''''''' u",11 

111m p"ent b.comes effecllv.. If fOf .nv ,..Ion well • ..Ie-ct!on II not fln.IIv .~oved or luch I p.,.. nt doe. not become .ffecllv.. .nv ",n,.I, 

roy.lty (if minimum loyalry p.y......n'. m.d. '0 lellOf undtr 'hit I.... will nD/ b. ,elund.d. 


40. OIUUING OPERATIONS. A. u.... in 'hit Ie... "drllllno op<tr.UOIU" m..n eny work or ..rual o/Hlltlonl IInder,.hn or commanciKI In 

good hith for the purpose of corrylng out .ny of ,h. rI"h,s, prlvll'gll or duliH of Uti... under thll I...., folfowed dlllg.n"V Ind In dUI (""'fl' by 

Ih eon.'ructlon of • ro.d « d.,rlct ond/or o,her MceaUfV Ifructur. for tha drilling "f ~n oil 0' g.. WIll••nd bV 'ha KIv.1 op.r.llon of drilling 

In th. ground. AnI' loch work or opt,aUo"" preUmlnary to cltilltng In Ih. ground mil' b. IInd.rtak.n "lth.r on uld lind or In ,h. vicinity of •• id 

lind in any ord.r leo... 1n.1I ••• flf, . 


<41. ACTlJAL DRIUING. As u.ed In 'hli I..... ".ctual drilling" 11'1"",, .ny and III o.,.1IlIon, nltC,,,lry or conv.nl.n' '0 Ih. drilling of .. 

w.1I in ,,,. ground .f'er .h. IIrlt drlilino or .puddlng with equipment of .ufflclent .r...nd caplclty '0 drill 10 ttl. tol.I depth ptopOied for ,h. w.11. 


~2. RULes ANO RfG{JlATlON5. .... utld In Ihll Ie... "'.gulorlons" me.n ,h. '!'Plle.bl. and v.nd 01' .nd gil 1....lnll rellullll()('l' of ,h. Com

mill loner of the Dep.rtmanr of N.,ur.' ReIOUfC" In .ffeet On ,h. "ff.dlve da.. 01 Ihis 1 .... unle.. olhltwil. Ipedfl.d. 


43. INTERPRETATION. AI ""d In Ihil leeH wordt which era d.flned in Ihe ,egul.llon. hava Ih. meaning ."Igned by IUch d.flnltlon IIIcepr 

wh.,. ,h. ccnltxr d.arly r"qur".. • diff.renl mnnlno. The p.ragraph hllldlngi ." nol • pert of 11.11 10...nd are 1na«I.d onlv fot convenl.nee. 


«. NOTICES. Any notice requl,.d or p.rmUted uncle. Ihll 1.... .hall be in wriling and ,h.1I b. glv.n by ,&gi......d or cerllfled m.lI. rerum 

rKl'ip' reqUHltd, .ddrnl.d u.followil 


To In._ sorn[,:11 '!.::"i~rIL· (-:" ('[·S: "'ipr..: £./."
uv .1 l~lu... -..;11. v<.1:". rlto I th~,.

Dlr.ctor, Clvllion of undl 

St.,. of Altlk. 
 "--'-"-()r2"S"o:'TIoWei;-srfe€f"~'''--:-

34" St.th Avanu. __....lil~..AlU:;:cl.t;:3....c.ali.f..JtO'O'M_~_ 
Anchor.g•. Aluk. 99501 

Any fUch Me,k. ,h.h be d...mtd glvtn whet' d.llvlt.d to lhe fOf.Qolng .delren. Either p."y m.v chang'" ,h. Iddrul 10 which such norlcn art 10 be 

lent. bv • nolice gl .... " In .ceo,d.nc. with Ihl. pengraph. 


AS. HEIRS ANO AS$IGNS, Subled'o the a.hlt provldont of ,hi. I..... It-. (""en,,"", cOf'IdWon,. .nd ...r••",en'. tanl.lnt<! In Ihi. Ie... Ih.11 
 M 
ut.nd 10 Ind be bInding IIpon the h.',I. executo.... .dmlnllrrllon, luctlttSOfl, or "1i91U of lellOf and leu... 

46. WILDLIFE STII'tJI.ATlONS. TN. leu. iI ,ubj." 10 such "Ipura,'a,. a. art attlchiKI. 

IN WITNESS WHERfOf "" peril•• h.w el(ecut.d rhll I...... efftdlve .. of Ih.......~~_~!!~................. d.y of ..__§~P..!:.~P.~E.._.._..___ 19.& 


STATE OF ALASKA_.S~~INC~_ 

_-h_ __~M:::_==

~ttorney-In-Fact 

J], Minerals OfficerT.tl ....................................... _ .... ___ ........._ ..................... lESSOR 


:mE UNITED STATES 0'" AMElUCA t ... i1 
t -j 

,sTATE OF ALASKA '/? f 

~1 

1 

ThU certillu that OD th.~.......d.Y ~~~... _ .• 111..C..t;--;;:;ore me, .. not.ry public In and for the State ot Aluk., duly 


,::&fle Mathis
cOlnmluloned and sworn. penonally appeared..._..._...._...__.._ ......___._ .._ .. . ............................._..........• to tna known and known to me to b. 

the person described In Ind who .:teeut.d the toreColnlt I.... OD behlll of the st.t. of ~Ia.ka as Director of tn.a Dlvl.slon of L~ndl. Depart. 


ment of Natural Resou~e,. or hl.!t luthurlnd alent. The "Id...._._..__~.rle.. l~.~gi_s ..... _ ........................... , uecuted .:aId lease In lIlY 

pruence and, atter heine duly sworn accordlnr to IIlW, auted to me Under oath thlt he Is Ihe DIrector or the Division or una.. Depntmenl

ot Nltural Resource.. or hi. aulhorlted alieni, .nd hu authorlty purslUlnt II) law to elll'eut. the torl'lolnl lu.... sueh Plrec\or, of &uthorlud
) arent, on behalf ot the State ot Alaska••ctln, t.hron,h the DlvblcfI ot Lands. Department ot Ndural Re!l)urcu ..nd that It. executed the 
nmC' Iredy and voll.lntlrlly •• the troe and ,,,luMary let and d..d of the said SIIlI. 0/ AI8Ika and for the Divhlon of Landt, Department of 
:-;atunl Resoun:es. 

yut In thll certificate .bon written. 

Hay 13, 1968 
_ Notary Public In .m1 lor :\I~,k •. !of.V Commission expire! •. «.,,,,,... ,...-"""'-  (j 
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STATE OF ALASKA 

• 'ORM NO. OL-' DEPARTMENT OF NATURAL RESOURCES 

t RCV.aCD OCT•• ,,40" l'8<"lSl(!fIII • ,L
Division of lands LEASE NO. AOI. 

Competitive Oil and Gas lease 

TNrs U/ISE Is m.d. by .nd IMrw.... ,.... St.'e !If AI.,h. IICfInv by .nd ""CIOgh "'" Olne!OI of 1M Division of land" 0.11'11_' of N.t",,.1 Ratouru • 
.,.. hi••uth.,..IUd '~I. .,.'.I....f'-' tillad '1....or .. , .nd HUMBLE OIL & REFINING COMPANY e. Delaware 
RICHFnLD OLL CORPORATION, a Delaware corpora.tion orporat1 612 SOUTH FLOWER'SI'M'J'IMlm555 SQtlim F.t.OWER S~ c _ on, ... ~ ... 

ros ANGELES, CALIFORNIA 90054 ADL-Qf #4 LOS ANGELES. CALIFORNIA 50017 ADL-Q,F #63 
hor.llltff,r ul1..1 "leI_H. wh.th.r one or ",C/•• 

1. GRANT. For.nd In cO/Islclention of • cnh botIUI .nd the flrll V..r·, ront.l. the ro,,'pt of which I, hor.by Kknowl.dll.Q. and of Ih, IInfll., 
roy,II;". coven.nlJ, .nd condllloftS h.... in ,onlll"o<I on It.. !Hrt "f lho L.tta.. 10 be !HId, Upl .nd ""rlOt'med, .nd ,ubiecl 101M condiliont .nd 
rot"rv.11om herein canllln..:!. leuor do.. horeby IIranl .nd I.... unto t_. exclu.Iv.ly, without warr.nty. rot III....10 Ind only purpotfl Df .><plorilion. 
d.vlt/opmonl, proO\KIIO/'I, proc"ltn" .nd m.rk.tlrIII of 011, "II. and wod.Nd aubtlanca producltd tn.rtwllh, .nd of Il1Itllllng pipe lin.. and "ruClur.. 
th."on fg lind, produc., U"'••Iort, Ir.ll. proc.lI. InnapQtf, II~' cat. 01 ."d malk.1 IU .vdt lub,tlncaa, Ind for drllllll9 wirer well. Ind 11111119 undor. 
II,aund and .m.te wll.r fOl UW In n. openllOn, theroon, Ind f« !Iou'lng ..-d boardlnll employ.., In II. opeullon Ih..""". lhe followIng d.oc,lt..d 
ItKI of I.nd In Alokll 

TRACT C14-2TT 

~. 9 N., R. 23 Eo t U. M. 

Section 15: All 

Section 16: All 

Section 21: All 

Section 22: All 


conl.lnlng...a5.6.0.8.00........lcru, more O¥ Ie••, h"eln.fte, celled ""Id rand". 


Flit "'" putpOlH of 'hla Ie .... uld land tonlallll ,he leg.1 IUbdivll/ont, .. ,hown on ,he pi" of .ald I.nd blt.cIl.d Mr.lo. mlrked exhibit A ,nd ~ f 
mr, ,.flfence /YI<ICH • p.n of !hl. I..a.. 

If Slid ~ It d..crib.d .bow by prOIllCl1td ItIlI.. ,ubdlvltlOn and In_ ....r••fll, Qua.. Itld I.nd. 10 1M aUfvey..l ",nder m. public I.nd ,edllng\/' 
'Ir IY"'"" the bo,,"d'I'" of ..Id I.nd Ih.•/1 be rIwf. ,,'abllaked by ouch ....,....,.. wfMft "Pf"OVad, .ub/«I. h_......, 10 .... ",.,.,1.'_ of Ih. legIII"'OItf 
"'111n1l 10 audlc allN.Ya. 

2. "Ol~ AND GM.... "Oil" rne_ crude !Hlrole_ 011 and 01Mr hvllroc.rt>ona regarellm of grml1 whicll "' producad Ind H"ed In liquid fo"" It 
,h. w.11 by ordinary producllOf) ""mods. ·'0.... m.,n, III 1I,l\Ira' ga. and ell nvdroarbcnl ptoduc~ .1 Ih. w.,1 nol d.fln,d Mr.1n II oU. "Anoela'ltd 
.ubst.nc.... meln "" lub..anc.. pro4udld In ,"o,la'looI with 011 or ~fi.. and 1101 d.flned "."In II 011 or glt. 

3. TERM. Thl. I.... I. luuad rOt .n inlll,1 ptlmary rerm of A yo.,. from daro hereof. ,ubll<l '0 .xl.nllon II provld.d In p."gr'ph 4 "",Df, .rld 
,h,1I conllnu. Ig 10110 thereofl., ., 011 Ind II" or tlth., or 'ny of Ih,m "' prcduad In payl", qutrllllle. from Hid land, prOlllcled.II", 'hll I.... may 1M 
exl.nded b.yO/ld ira primlry I.rm a provided In P"lgllph S h'r,!If an4 .h,n not explre undft In. condition...I f?<lt. In Par••"". 6. 7, and • Mrool. 

~. fXTfNSION IV SVSPFNSION 0# OPERATIONS. If, pilot '0 1M IfJIPir1l1on gf the prlmlry ferm, lnlor, In "'" Int",,1 of conlllV.llon. dirK" or 
lI..nll to the 'utpanalon of III opefillOn••nd prQdllCllon, If 'nv. h.r"",nd", lhe prllMtV IlIIm will b. extended by addi", Ih. period Df a"'pel1llon ,h.",o. 

5. EXTENSION BY UNIT PROOUCTIOH. [a) Thl. r.....h.1I wilhout .ppI.<arlon be exl.nd.d boyond lit prlm«y I,rm If upon or 11'101 to the expiration 
dll. at lueh IIrm Ih. I.... is Com",ltled 10 • unll og".",ent approved or preKtlbltd by t.lIgr II provld,d In Ih. 119ul.llonl, produclion of oil CIt g.. 
it h.d 11\ p.ylnll q...nl!!le. uncler the 'glHmenl. Ind , portion af IUch pradll"lan I, 11I001..d '0 uld I.nd und., tho "i'......nl. In Ivdt ......nl till. I.... 
Ih.1I eontlnue In <Off,., .0 long II if rem.lnl .ubl.C! 10 .uell .greom.n, ond aclu.1 productlon ~nd., ..Id 'Ilr..mon' II ,lIoafed 10 ..Id land, (b) The e_ 
mh..ioner ",.y, In hi. dilClllion provide rOt the uten.lO/I of Iho !trm 0' thl. ~a.., If .ueh I.... i. 01\ Ihll upltanor. dll. theroof indvd.d in .n .ppto",d 
unit pia" or If II I, included 111 • program 01 .econd.ry recovery oper.,lon de.lgned 10 bllng Ibout ot '1110" producllOtl, provided. how.v", Ih.1 If Iny 
I.... or portion Ih."of I, oUmlnltltd from auch unII pl.1I 0' roc.ovory progr..... or jf luch vnll pl.n 0' rlCovery prooram II 100minlled, ,h,n .ny .vdt lu.. 
or porllon thereof .h.1I ,onlfnu. 11\ full fore. .nd effecl for nln.ty (901 d.y. 'rom file d.l. of .lIch .Iimln,rlon Or t./mln.',on .nd ... long th.,..f/.r •• 
clrlllil'9 I¥ rltdrilling o!Hul,On. II. bol"9 conduct.d 111.11011 Ind •., tong ,hlfUfll' II 011 or gu ;, produced In p.ylng qUlntl'ie•• 

6. EXTENSION BY DRIlliNG. (II If product,on ,hili h.". b••" oblll"~ In p.yln9 qUlnt,tl•• duririo tho prlmlry form, ond If, II Ih••nd of Ihe prlmlty 
I,rm. or .1 .ny 'im. prior '0 'he .nd af th, prim'ry Itrm••uch production .h,1l n."e celled Irom Iny CI~". or in Ih. evenl producliOn Ihall It any tim. or 
tII""l IfI., !h••'''pi,"lon 01 the p,lmlry term te.... from .ny c.u.., thon Ihl. 1.1 •••n,1I nOl le,ml"ll. if the L.ut, commenul drilling Of roworklng operatlOna iJ 
(eilher in • wtll from which luch produe/ion j,.s c•••<teI or in • n.w weill within "~ty d,yl Ither Ihe UIUI,,;n of producllon••nd Ih. leu. ,h.11 remlln In 
{ull forte e,.,d .flt!Cl.o long ., ,uch operations are prolecut.d wllh re"On.bl. d,Ugtne. or are 'Ulpendea under P.ragraph 27 hereof, .nd. If .uch drilling 
or reworking operttiOn' ro.ull in the production of oil 0< gil, th. I.....h,1I remlm ill full lorc••nd effecl 10 Ion; II oil or gn II produ,.d I"...frem In 
ply'nll qu.n/illll; (b) If tetuII drilll"g hi. commenced ern Ihe .xplr.llon dal. gf ,h. p1lmlry lerm of Ihe lene Ind I. cont,nu.d wllh re.,o"oble dillg.nce. lucn 
op.ntion. 10 Includ. IId,illill9, ,'d.'ratklll9 or Otnlr 1'11''''1 n,c.uary 10 "ach Ihe OllgmlUy propoled bottom kg.. 1",.l1on. the lou••h.1/ conlin",. In full 
fore••nd ellecl vnlll nin.'y (901 dOYI aflll such drlll,ng h.d cUlld .nd ferr .0 long Inero.ft., II 0'; or gla .. prod"c~ In plvlng '1"."1'11.'1 (e) If III Ot p.rt :J 
01 Ih.. "nd. ,over.d by Ih. ,.... Ife land, Ih.1 hay. b••n ,el",.d bv Alukl und.r I~o Ilw, 0/ Ih. Unit.d Stllll IIrlnlm; land, 10 Alnka Ind th. conditio,," 
.1 Ie.., wit !llutd Ih.reon, Ih. f.rm of lhlt I.... ,h.1l bo exl.nd.d for I period Iqu.1 10 the ""riod <I"riM whl'h tho Ie lie wll condilion.l, 
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7. EXTENSION BY SKUT.IN PRODUCTION. If. upon Ih. oxpl..Hon of Ih. prlmirY ,.rrn or at Iny tim. or ';mos th.rllfler. IMre is 01\ Slid Iinel I w.II 
clplbl. of prodvcing oil Of gil In plying qUlnli'le•• Ihi. I.....h,ll not explr. b.c.vse l.lIe, ,.iI. to product th, lime unlelS l ••sOt givu notice '0 
L..." IIIowlng .....onlbl. lim •• whkh .h,ll not b. I... Ih,n .Ixly d.y•• oft tt .uch notlc. to pllco Ih. w.1I on I producing .t,lu•• Ind le,..- hili to elo 
SOl provldKl, th" .ft.. ,uch .,.tv. I••st,bli.h.d .uch producliOl' .h.II con.inu. on .h. lIid I.nd unl... Ind vnlil .vs~nlion of produclion i, Iflow.el by 
Lillor. 

S. EXTENSION BY SUSPENSION OF PRODUCTION. Thl. I.....h,ll nol ••pit. beelull of Iny .u.pen.lon of op.rollons In or upon 0< producllon from 
IIld lind If wch 'u'peNion Is mid. und., Iny ord« or wilh ,he eonllnl of LillOf'. 

9. RENTAL This I.... aNI! tormlnllo on Iny InnlvorSlry dll. he..of prior 10 tho compl.lion On uld lind of I w.II Clplbl. of producing oil « g.. In 
plying quentlll." \mle" on or IH'on lIid ,""iv.nary dlt. L......hln ply Of t.nd.. to lellOf' I' Innull rlnt.1 I lum .quII to 51.00 per I(re l or fracticn 
.h.roof••h", Indudad In thl. I ..... « unl....uch .nnvol rontll h.. been w.lv.d Of .v~"d.J II provided on Pltlgroph 13 of Ihl. I..... if Leuor's offlc • 

• I. no' optn for buslnes, an Ih annlverury del,. tho II".. f« Plyrrten' Is IXt.~cIed 10 Inelud. Ih. nut d,y on which IIld oHIce II Optn for bu.ln.... 

10. MINIMUM ROYALTY. Commmcin9 with .h. I.u. y." begl""lng on or Ifll' compl.tlon on IIld I,"" of I w.II Clplbl. of proeludng 011 or g.. In 
p.ylng quanlfll... l ..... sh.n PlY L...or, It tho uplll"on of .och 1.114 y ..r. In lI.u of ..ntll I minimum rOYll1y .qull '0 $1.00 per ICt., 01' f"cllon 
t"-reof••hon Included In Ihla I..... or II,. dlHerence batw..n Ih. ldull rOYllly PIlei on produclron during lhe y ..r if I... Ih,n SlOOper let. Inel ,h. p.tt
scrlbee! minimum roy.lry. 

11. ROYALTY ON PROOUCTION. Excop' fOl' oa Ind g.. ulld on ..Id I. nd 101 dev.lopm.n' Ind produc.lon « vn,vold,bly I..". LH... sh.n p.y L.., .... 

" roy.11y the fOllOW;' . 
(.) On all . .. per cen' In l/nOun' or v.lu. of tho oil proeluc.d .n d ..ved loci removed or .00d from .. Iel II"". 
(h) On gil .. .._ per c.n. In IIIIoun' 01 vlloe of ,he g.. p,oduced • nd lived .nd .old or uled 01. "Id 11nc! Of used lot .h, extroellOf' of nl'urol 

glloltn. or oIher pr uct. "'or.from. 
(e) On lloocl.tec' sub.'In,...i2t... per ten! In .moun' or volue 0' such .ubsllnc.. produced .nc! ..ved .nd rtmoved or .old from .. Id Iindt. 

12. REDUCTION Of ROYALTY RATES fOR DISCOVERY. If L ..sel .h,ll dflH on Slid 11nc! Ind mike .he nrll eIi.cov.ry of 011 or g.. In com_rel.1 qu.... 
'ItI.. in .ny geologle.1 .'ructure, th. roy.lty lito uncl.r .hl. I.....h.n. In.... d of .h. roto. prelCtib.d In P"",raph II. be flv. IMr ",,' for. ptrlod of .en 
y..,. followIng ,h. eI... 01 .uch dllCovory. Ind .horliltor .h. rOY111y lite••h.U be Ihose pr ..olbed In PaFlgtlph". II ,hi. I.... I. commllf.d to • unl' Ig'". 
men' IpprovKl or pr..crlbed by Lellor .. provided In ,h. r.gul.'ionl, ,h. five per c.nt rOYllty Fl" .h,ll nol Ipply '0 III, but only. tho production Inoc •• ed 
to .1,1. I.... under ouch ",r.om.nt. 

13. REDUCTION OF RENTAl AND ROYALTY. Ront.1 01' mInimum roy.lfy m.y be w.'ved••u.pe"".d. or roduc.d. or roy.lly m.y b. reducoel on III of 
..id lind or Iny 'roC! or porIlon .heroof .egregllKl for roy.lly purpose. If L.._ flndo tho' .uch .. lief I. noellilry for Ih. pur",," of encour",1ng ,h. 
g....... vhlmlt. recov.ry of 011 Of gal Ind i. In tho Inlorll' of conlll"Vltion of n.!ur.1 rHOUIC" one! .ith.r thlt .uch roll.f i. noee.Slry In «dor '0 promote 
d.velopment or Ih., the Ie... e.nnol be lu«.ufully opttlt.d undor Ih. lorm. provIded h ...ln. 

U. ROYALTY IN KIND. WIl.n.v..,••, tho option of Lutor, whIch mlY b. exercised from 11m. to 11m. upon nol I ....h,n Ilx mon.h. no,ke 10 L....., 
lessor alect. '0 11k. it. roy.11y In kind. l ......h.1I d.llver fr.. of cherg. (on IIld land or ., .uch pllco .. L...or Ind L..... muluilly .gr.. vpon) to 
r....Ot or 10 .uch rndlvldull, flrm. or corpontlon II Leu« mly ,1e.1gnI1. III rOYllry 011 .""Ior g.. produced ,'''' wved Irom ..id I.nc!. Such 011 .nd/« 
gil .h_n be In good .nd merch,nl,bl. condition. Le.II••hoIl. If noe....ry. furnl.h .tor.g. (or roy.lty 011 free of chorg. for Ihlr'y d.y. .fl., lhe .nc! of 
the ..lend" month In which Ih. 011 I. produced from Slid lend; provlcfed. ,hu IA.....h.lI nol be h.ld IIlbl. for 10.. « d"'ructIOn of rOYll1y 011 .nd/or

ro ..onlbl. control. SlI<>uld L.n.. clehrdr.,. or cI..nga. from CIV••' beyond l.....•• Ih. o~ or g.. producod from Slid lane!. L......h,ll be .ntllied '0 an 
.Uow.nco of 1"- ectu.1 cOIl of d.hydr.tlng or delnlng sold rOY111y 01 or g'L . 

] 
15. ROYAlTY IN VALUE. A, tho oplron of L...«, which m.y be .,..,clsod from tim. 10 tI_ upon nol I ... Ihln .1. mon.h. notl .. 10 Leo'." .nd In II... 

of roy.lty In kind, L......h.II poy 10 l.1IOt Ih. field mark. I prlco ot v.'u. _I Ih. w.II of III roy.lty oil .nd/or gu. All rOYllty thlt m.y become PlYlbr. In 
money 10 t...or .holl be p.1d on or bofor. "11 Inl dlY of the <l1.nc! .. month following lhe month In which the oil « gel I. producKl. The poym.n" .h.1I 
be .",amp.nl.d by coplll of rvn tlcklt, or other ..tllflCtl>l'Y .vld.,c. of ..I... .hlpmenh, Ind .movnl. of groll produc.lon. 

16. PRICE•. Th. fr.1d morbi prlc. or v.loe 0' roy.lly 011 or g•••h.II no' be Ie.. thin tho high... of, (II Th. price Icluilly p.ld or .groed 10 be paid 
to le..eo .t the w.II by th. purc"...r thoreof. If anYI or (2) Th. pooted prlc. of L..... I,., Ih. fI.ld for lOch 011 « g.. II .h. well. If InYI or. (3) Th. pr.v.lI· 
Ing prle. rocelv.d by oIhel produc." in Ih. fl.ld ., tho w.II 1« 011 of like grid••nd guvlty « g.. of like kind Ind quality " the time luch 011 or gn i. 
romoved from uld I.nd 0( run Inlo .forag" « .uch gil I. d.llvered 10 In ''''rlction pllnt. 

17. l'AYMI:NTS. ;a.II;plymenb to Lellor und .. Ihr. I.... th.II b. m.d. plYlbl. 10 Ih. D.pltlmenl of R.",nu. of the SIlt. of AIHkl .nd .h.II be len
dor.d 10 L,,,or .t Ihe pllCe d••lgn.,ed under PIf.grlph ~3 11>1' gM~1I no'I~. 10 L...or. 

18. .oFFSET WEUS. L ..... Iholl drill .uch willi .. I r..Sonlbly prudent opor.tor would drill 10 protect L.uor .dequll.ly from 10.. by r...on of eluln.g. 
rllultlng ftom productiOn on olhor lind. Wllhoul IIml'lng the gen.rolily of fh. foregoing ..nl.nc •• If 011 or gH should bo produced In I well on o.h.... lind 
nol own.d by·L.lIOr ~ oh which ).eliot roc. Iv... lowor rll. of roy.11y tkon tho rOYllty Undll thl. I.u., which w.II II withIn 500 f.., In th. CHI of .n 

I 
J oil w.II or 1.500 fe., In thl CII' of • g.. w.1I of 'ind. "'.n .ubftct 10 Ihlt I.u., .nc! auch w,II .h.II produc. 011 « g.. in plying quantll'" for • porlod 

of Ihlrty conllcullY", dey •••nd If. l'Jor notleo 10 Le.... Inc! In oppDrfunlly '0 be helld, L...« find. Ih.t prodvctlon Irom luch w.II i. drolnlng I.nd. Ih.n 
.vbl'c' Id thl. I..... lei'" .6.11 >9llhln 120 "-YI Iftar w,llf.n d.m.nd by LIII« begin In good hilI! Ind pr..,ecut. dillg.n.ly d"IIlnll opItition. for .., 
ofR" _II on ..rd I.nd. In lI.u of drilling Iny well requl,ed by thll p."gIlP~. l ..... mlY with l..tor·. con..nl comptn.. t. l,,,or In full IIch month for 
Ih...t1mll.d lOll of ror.lty Ihrough dllln.ge In Ih••mount d.'.rmlned by ,,Il0l. 

. 1 V. '-bTHER WELLS. Thi. Ie... conl.mpl.l.. the r...onlbl. dlv.lopm.nt of IIld I,"" lor oil .nd gil .. the foct. mly Iv.tlfy. Upon discov.ry of 011 or 
gil In p.ylng qUlntl.i.. on IIld I.nd. L......hall drill luch w.II.... ,...oMlbly prudent opera.or would drill hiving dv. reglrd lor .h. 1"lore.'. of Len. ,... 
or II w.II II .he Inllr.." of l ...... o 

1 
20. DlllGENCel PKEVENTION Of WA~TE. len•••h.II uorcl.. "non.bl. dillgenc. I" drilling, producing••nd operoting w.lI. on .ald land unl... o 

con••nl to w.p.nd op."tlonl 'empar.rlly Is g..nlld by L ...olr .holl Clrry on III op."tlon. har.unc!er In I good .nd wQrI<manlik. mlnrler In ICcord.ne. o 
with .pprovKl m.thod. end procllc... having duo rogltd for the pr.ventlon 01 Will. of 011 and g •• Ind tho antrltlC. of w.ter '0 Ih. 011 end gil bolrlng o 

olind. or .t",. to .he d.,'ruerlon or Inlury <>f .vch d,pOtItI .nd tho pre..rv.lion Ind con.. rvltion 01 tho properly lor Ih. lutv" productlv. opIrotlonl; 
.h,ll Ule rollonabl. caro Ind ell propor ..Iegvlt'" 10 prev.nt thl pollullon of WI'erl .h,ll plvg ..cvrely In ." Ipproved mlM" any w.1I bolotl Ib.n odonlng It/ ,h.1I Illow L.uor to inspe<t III opor.tlon. II .ny tim.; .hall <ltry ovl II l.ue.·••xp.n... 11 ro..onlble ord.rs .nd r.qulrem.nt. of l."or ><relativ~ 10 ,h. p..v.nllon of w •• ,. Ind Ih. p....rv.,ion 01 sold I.nd, Ind 0" Ililvr. of l.m. 10 to do. L.uor .h,ll hive tho rlghl logel".r whh Iny W
o.her rocovrse av,il,bl. to it 10 ."I.r on ..id lind to ..pair d.m.g. or p..venl watl. II L....e·. exp.n.e; ,'''' ,h. II, .bid. by .nd conlcirm 10 v.lid .~ 
plicabl. rvl•• Ind regulilion. of the AI..k. 011 .nd 0 .. Consorv •• lon Cornmi..lon Ind .h. regul •• ion. of Leuor rlll.ing '0 .h. m.tt." cov.red by thl. 
pltlgr.ph In .Hect on tho eH.ctive d.'e hereof or her..fl.r In .lfect If 00' incon.I.,.nl with Iny .peciflc plovi.lon. of thl. I...e. 

21. WELL LOCATIONS. L......h,ll wi.hin five dlYl Ifter .pvddlng In I well .dvl.. L.llor in writing of the locllion .nd d,t. of .puddlng of 0 
..Id w.lI. 0 

22. APPROVAL OF PLANS. L......h,ll nol pllC' Into octull oper.tlon Iny plln or m.thod lor th. purpo•• of .lImullling or Incr... lng produ.· ;:; 
t10n on sold lind other .h,n pl.n••nd m •• hod. in common use wilhout "rsl h.ving obllined .h. wrltt.n .pprovil of l...or. C"l 

23. LOGS AND RECORDS. An .1.Clrl, log or "dlolCtiv. log, if 'Ik.n. Ind I desCtlptiv. g&Qlogic ..mpl. log, If I.k.n, .nd I record of III le.1I 0 
ru" for .och well drlll.d On ..id "nd. loge.hor wllh I pilI .howlng Ih. ,xld locltion of e.ch .uch well. ,hili b. fll.d with Lellor wllhin Ihirty (301 ~ I 
d.y. Ifllr .uch w.1I n.. been comple'.d••u.pend.d, or ablndon.d. Any and all inlormltlon lil.d by l ..... with lellor in conn.erion with thl. I...e ~ 
.h,ll be IvliI,bl. 11 III ti",.. lor .h. confiel.nli.1 v.. of l...or for .h. pvrpON or enforcing complilnce with tho I.rm., coyen.nts, and concliflon. of ~ 
Ihl. Ie.... ond .h. r.gulltlon. of the le ..« bul .h.II nol b. op.n for In.paellon by Iny p.rson other .h'n oHlcorl. or .mploy." of Leuor .nd lM"ono 
performing Iny funclion or work asslgn.d to .h.m by L.llor for a period of .w.nty.fov< (2'() month. a".r .h••hir.y (30) d,y filing pe,lod, exClpt 0 
vpon wrltt.n con.ent of l...... Nolwilh,',nding Iny o.h.r provi.lon hereol, Slid inlormltion m.y b. dIKlo••d to any p.rlon wnor. sucl! dlsclo.uro f-< 
." reasonlbly nec....ry fO( the .dmln/.'rolion of tho fundlon., r.spon.ibliltl... Ind du.i.. v...ed by I,w In .h. Commlllioner of the D.parlm.nl of Nit. A
ural Resovrces or In .he Dlvl.lon of tand. or tho Dtr.c.or th.,.of. Including bu. nol I,mllid '0 lunctlon., r••ponslbllilie., Ind du.l.. .rl.lng in con
nection with Iny IillglliOn dr .dmlnlstrativ. IdlCltlon ..llting to thl. I.... or 10 tho rlghll... '. Ind obUgllion. Itl.lng hor.uneler. 

2~. RECORDS. t..... .h.1I k..p .nd • ,n Its po..... lon book. and record. .howlng thl "ctlon Ind dl.posltlon of .11 011 .nd gil pro· 
dvced' from said I.nd Ind shall p."na l • .,or or It••g.nll .t all re ..onlbl. hours'o ...mln. th....le. Such ..cord. Ind ropo, •• of productiOn .hlll 
I I , .L .. ' ••••••L.II • __ .... .J.. __ ................"' ................ " ...... __ .. I..IH ....... I .. LI .....hL_........_ .. : .. :..,. ... , .... I ... __ ~ ...............u:..I•••""a.. 


t 



by lutor Or lit t...... \/nlll prlWi.lon h.. b.." mtd. I" p.y In. owner of th, 1.1Id upon ..hldt thl re'.MI'" ,il/hrl "" ......vht !~ b. ...,elled full 
p.ymenl fo, .11 d.m.OI••u,toln.d by ..;d 0',,-, by r..."" of .nt.""11 Oil "'d I<NI/ p,o\,;d.d. th.. ., Slid ow." 10' .ny ••uu willi."... ,dOl" or 
negled1 to ,.UI. ..,d d.m'Se._ l...or Of ," .n.1t h.v. Ih. ,lllht to Intlltu!••uch '''11.1 f ""11 In , cou,! of compet.n! lu,lulietlon wll«,.ln 
,,,- I.nd i, ••I\Ifted .. m.y b. nK....ry to , .lIne th. oam'II' which II., owner of 'IK" I.nd n.. ,II/It. L..... h.,.oy '11'"' to P"y ,ny d.moll' r 

, . thaI mav b4cCIlNI p,y,bl. undff IIld ItaMort p,o\liliont .ntl to Indtmtrlfy l._ trod hold /1 hI'ml... (rom .nd ~.I"'I "'V el,/ml, dlmanclt, IIlbillrl ... 
• nd .xp.n.., tri.illg from Of In cDnnKliOll wilh .uch dam'II.. Tht fv,nitlunll of , bond in «Impll.ne...Ifh In.. L.... will b. r'Il.,eftd by lfltor "' 
• ,ulfld,nl provltlOn for ,h. p.ymonl of .11 d'''''91 'k'l mly b.co",. Ply.bl. "nd., utd .IIMorV p,ovl.lon•• 

26. 	 toNg:,. r(.1 If ''''IIi1rtd by ltucw:. l..... .h.1I furnl,h • bond "..Iot '0 lho '.....n'" of llUi 1 ••11 If! .11 _nl ~u.1 I~ .1 le..1 $2.00 poIr Kr. or fractlon 

tN,"f tonl.ln'" In IIId I.nd but no' I... Ihan $1,000.00 lnd th,l! malnhllll ..Id bond II long •• ,eqvl,'" by t........ 
 '.I (b) 	 lefore beglnl\lna drilling ~rlllont on ,,1«1 land L..tH mutl h.~, furllWltd and .h.U nIIlnl,l" • boMI In In l1I1Ounf of ., ItHI $$,000.00. 

(el 	 let... m.v. In lieu of I'" fortOOln9, f",nlth .na nIIlnltln I "It_telt bond 11'\ IIwt I/IICIUMI of $100.000.00 
(d) L_ ';"v• • f'lt ",,'Ic. to l ..... ond .n oppom.nlty IG IH ",.,d, reqult, • bond In I '''.<:In.blt .mount Ilu,'" rMn thl ItIIOUIII 'l»Clf'led 


.bOY. In ttrlt P"llJ'ftph WMrw .vciI !I(M'" '",,,,,1If I, lu.l/fl.d by lho NIl"" of 1M wrfl" ond ill u'" ond impro""m.nll In 1"- vlclnlly of laid 

I,nd .nd ,h. cktQrtl 01 It.. rl.... Involv,d In ,Iwt Iyptt of ~rlllo... b.1ng Of 10 b. curfed out vndff Ihl..._ " "11_ld, bond wiN not .. rlafy 

..,v ,eq,uI,.,.".." of .a bond Imposed und« thll .vbptragraph bu' wil bt <on.lc:Jtt.d by L.llor III d.lalmlnlng the ne.o '01 ."d th4t .!MUllt of 

lOY .ddltlonal bond "nd., ,hli wbpa'l\ltlph. 


C., 1f ..1Il I<NI II commllf'" In wholl or In pit, '0 • COOplf.lW. or unit IlYtlmtnf IPl"ovod 01' ",""IbM try UHOI' punu"" 10 I.w ...d 

,,,- ~"'Ilom and a ""Jf bond If tllfnbh.o 111 ltCOI'd.nca with tht ,eguittlOl'll. l._ /141.0 not ,,,,,tltt... ""lnl.ln .ny bond with rtlf)eCt Ie. Ih, 

portion of ..Id I.nd 10 committed 10 tud1 IIJ'~' 


21, Ac;;rs Of GOO.. Should Us... be Pltvtn..d 'r_ complying ....ith II1V .xprHM 01 Implied C_Ift' of !fila I..... from condUCfIng drlH· 

InQ' optratlonl .fIcor_. 01' from p1'odl/Cing Of marktllnQ oil « a" from NId l.n4 .ftet .fforti mad« In gCIOd fallh, by ra_ of Wit, ,1OfO, ..ct. of 

God, ••,,"'. w..tlrirt 11'\ Ih. .,.. of Hid I.nef, 1(11 of gov",nrMmll authorlll••, flilure or I.ck of .d.qu... trltltpOt1.'1on foclUtt.t, or Iny olhtf' 

c .. 1IM b~otld ttlH'" rll_.bI, <;0111101 wh.l!>et .Imllif to tkoM tnUIII....ed 01 nol. lhen whli. so ptll'l.nled and fOf a Ilh011'" lit... ,...,.. 

•ft.. Wllhl", whldt 10 II.....,. oper.liont. lIu..'. obIIgallon to compiv wllil ouch coveMnl .n.1( b. •.,..,."a.d ...a lu_ .hall no! H Ii,b'- for d..... 

ag" fO!' fa"ur. ,0. comply 'h.r_IIh~ If drllll", or l'IWorklng operlllolM trI IU'poIIIded bo/. vIrtue of thlt pI...groph .nd tN P«/MC'Jtlori of ouch 

op....tlON wO<lld heft had !n. .H.tt of pr.".."ing th4t tKplurlon CIt Itf'ml....ion ol lhif leu.. Ihen no! ,_In.I, eNrlna the p.rIoci
'hll It... .hld 
which !fI, Obll9otlon to poIrlorm lu(h optratlo"~ ;. lu.pondtd undtf ,hit parl\lflph, provided, however, "'., nolhlng In Ihlt p"."raph .hlY be ~ 

"rvtd to. '1I1f'tnd the p.yment of ,.nt.I, CIt of minimum roylllllH. 


21, SUSPI:NSION. L_or m.y From "tnIJ 10 lime dlr.d 01 ...... , to til« .ulpe",/on of producJlo!'I 0( am.r oplf"iano Of bolh "",der IIIIe 1.11. If 

.ud! ..:tlon " n""Hllty er fu.till.., in lhe inttrllt 01 con..,."aUOII. 


29. RESERVATIONS. Ln.or rtWYfl ,''' rl~1 to dllpow of !he wml:t of ••Id lond Ie O1hen wblKf 10 Ihil IttH, ond !he ,'ghl 10. lulhorlH 

o,hwf, by 9fll'll, I..... or pemtll lubject IG ,hi. 1._ .nd und« .lICh eond.ll0n0 .. will pr.v.", un_•.,y or unlt'lOn.bI, Int.rf.renc. wllh the 

rlgh... 0' l...... .lId Opt,a,l"", un..... ,hit I...., Ie !III'II' upon .nd u....Id lond. 


,.) To ",plor. for e~ Of g.. by geologico' or gltophyllc.l mean. Indud/roo ,,,. d'illing of' .h.llow cor. hoi.. or IlraU."..phlc ,"b IG • d.p'h of 

not IIIOnI th.n 1.000 her. 


(h) 	 To fe" dev.lop and romov. n.IUf.1 relO\JrCft olfler thtn oil, IlU, ""d ...od.ted .ub.'anc•• on or from "Id.xpIor. 	 IM1d.. 
(e) For _"cluallfiO .u.....nto end rlghl' of WIY for Iny I.wful purpow Inl:ludl"ll .h.fI. Ind lun.,.l, nea...ry or IpprOptII_ fOf th. work. 


"'" of ulel lind or O1h'" lando for n.tufa! r..__ ..tMr Ih", oll. 0" 01' ...ocloled .ubl""""" 

(dJ for w,lI 111ft .nd wan botfl ef wella eI,llIed from 01' Ihrough ..td ,.1Id 10 '''plOt. for or product 011. 1/'" .net ...oc/a,q 'U!»flncn In and 


from olher 'andi. 

(t) for my othet purpoi. now or hlredl" ,ulho,hed by 1_ .1Id "ol IIK_I.....I with ,,,. rl;h'. of L..... undor thlt I ..... 
30, UNOI!RGROUNO STOAAGE. TM. I.... do.. ,,01 .uthorln ,II. aublurloe••Kltegt of 011 or ".. ..ttpl II • nf~..ery IncIdtnl 10 tlfCYcling

1 	 "",IIW. mllnl.~, r,pr.ltur"'g, 01 oIher almll... operation dllllgn.d 10 In<nt... !he uilimall 'KOV.ry of olt 01 an.Qt prftenl th. '01.... 01 oil or "II 
produced from ukl I.nd or from any unit .,.. of which 1/1. ,aid I.nd II • pm. I.InOt ttMI'Ve' the tight to authorlH tj,e .ubaurl.c. .tot-o. of 0" or 
g. In .ukl lend. by L_ or by othe... In lII'Cior 10 .veld w.... Of to prOmol. connrv.thIft of 1I.I\It., lllOUrcet ond lipan III/¢I' COtIdI,Iont II wnl pre

vent UfI"*-N""Y « ""'elsoneblt 'nt."',ence wllh lhe rlllhq end opkttloM ef lHIN undet thlt I..... Including condltl_ proillbl"fIII !he stOt. of oil

Ot e" without ,... con..n, of l~.. In .ny r..1t1I01r coYwNd by thl. Iuu t.~. ef producIng oil 01 e" In Plyillt quenllliet. 


:H. I\Ii$r~ENT& Thlt It_ III' eny undi\llded Inl.r;olt "-tal" mlY with rna .pprov.1 of ""Ot be I.,,,,,,,der .lIbl..H<I " to: ..111.nd ot ltIy _ 

Of mort Iortlal lubdM.lono Indudld Ih.,eln, or .ny tlparole .nd dlIllnd %OnII or 1l4lO1"'lII~ h<;>rI:ron UllCftrlylflll ..,d rend or wen _ or mont I. aub

dlYi&lom, 10 Iny penon or penono qu.llfiad 10 hold • ,...... NO If.nlfor 01 any Interetf In !hI. I.... Including 1I.Ig_I. of Wort:lfIII CIt roy.fly "',.,. 

flto .ncr optflllflll Igr""""" .nd .ubl......hall 1M binding upon le,lOt unl... .pprov.d bV t_. l_~ .1,,11 ,..,.,y, lI.bJ. fot .11 obligation.· un
 i
<I., Ihlt III.. lW'ulnQ Pfl« '0 ,he .pptoVI! of .uck ff.ntf". Approv-' of ".n.f" of !hi. I.... CIt an in'....' If!er.ln will nqt bedltlltd .xcellt (1) fer 

,.nute 10 comply wllh 1M floul••iQnt, (2) In ,he dlatT.llon of unor. wh... th. "wf.r COY'" any diltinct ron_ or \ltololJlQl hatllOl'l,. 01 (3) whet. 

Leooor ckilltml ..... thof ,"" bat Inl_1I or l..,ot Itntlfjl wdI mlon; ~IClIIoM for tPPf\JY" of a ff....'tr .""d« th& p.ragraph _, comply wll/l 

tht M!Q\I"tloM end muit be ftltd within nlnttty doy. afl1lr th. dahl of flnel '/ltevllon of tht Ina'nI'II'1'It of Ir..,.'.... Whllfl' • If....,., .. mod. of .11 

or • p.tt of L.....'. In,....., I" ~ 10 •. porllon of ,he 'CI'laglt In "ld land the ''''IiI""' I(tllglt .n.II, ., tht option of Ltttotr, 01' (Illy upon requed 

of the It • .,.!tr...nd w!m ,... .pptov.1 of L."or b .....~.red InlQ I .Ip.......nd cn."nc:t I.... h.vlfIII th_ ._ .fftoc:t1vo dlhl •• ,hlI I..... 


32; UNlTlZAllON. WhtnrN c:t.fetmlnad .nd cenlf116 by LftlCIt 10 bt n~11.IY Ot advisable In "" public lme,... f!lf llilt .PUtPOM of properly 

t:6tINH'VInlil Ilia "'tWa! ,..~ of any QII or a.. pOOl" f/lld or lib _ Of any pUt 1fMnof. which Int:ludtt or undlill....kI llild Of .ny patt ttr...eoI. 

Ltl_ "'tV ul'llt. with other l ...... of 1.1_ or with O1h.n owning lit OPWIfI"V lam:Ii !\Of b-'qnglrtg. til Uslor Indudlng ItndI befotoQlng 10 the Unllocf 

511'.. and with I»tkert.. JOInlly or leper...ly. in colt..ctlvtly adopting ond Opt••11nt! II•• COOp.flllY. or unit .grttlt/Mnt for tht cIav.~ Of opffallon 

of th. pool or flold Of like " •• or part .h .... of. Lou" th,n within thirty d.y. .ft., d',mtnd by i.H1Of .ubtcrlbe '0 luch I coopar.lIYt or unit .11..... 

m.nl. whlth 11I~"'fTI.nt .h.1I be ..l4onabl. .nd .h.n .dequ'lfly prorect .11 par1k. In /n,....1 IIKludlng leuor. L.nor may with .he oonaen' of ....... 

• lIlblilk, .h." dt.nlj., or revoke drlllfflll! produtln;. tentll. mlnl",um IOV"'y, •.nd roy.lty t~"lr1Irnenq gf !hI. I.... If _Iit,d 10 .ny tUch co

opI,.,I". Of unll .gr••men! .nd nIIV m.... ,udI ragul.tlO1\l ....1I1t ,.,.rtne. 10 t/l,., "'... wI," I"" 11M «>nt1fJ' of L_ In c:onrntd!ml with In. I ... 

IIIIUIlOll .nd optl.,IOll of ony ,vch COOptro,lv. or unit 1II,..",.n, I. Leuor m.y d.et,min. '0 bl n.c....ry or P<"PW to ncur. the ptopet ptOftCflon 

of Ih. public; inllr"l. If • portion of .. ld I.nd iJ commltttd to an ~ or ",..,,!bed unit .;r""""l, ,he commUtld terN\lt aholl It ~ optlot! 

of L .nd m.v upon IhI r~"".' 0.1 l..... .nd th4t .ppro'i.r 01 L.uOl b. ."",,,,,.ted InIG up.",. lnd dl,'lner 1... Mving ,,, ..I"" with • lam. 

elfediVl ,hi. I .....
d... II 

33. SORRENDEII. l..... m.r .r any time 11141<. .nd fill!! will! L_ • WIIIt." l1I"tndet ef ..II flgh" undet Ihi. I.... or 'ny portion thereof como 

p,I.lng On. Of mora leg.1 lubdM.,on. 01, with ,"- com.1II of ltllGr, of ...., 1Ipt"" .nd dla'ind z..... or goologlcal horizon undl,lyl"ll "ld londl or 

.vch on. or mort 1ell,1 lobellvlslon. 'hereof. Svd1 ••_.ndar Ih.1I be ,ff..ctlv••• of ,he o"e ef Iliing ,ubi." '0 the comlnutd obllpllone of u._ 

.nd hll .v,,'y 10 mok. p.ym'nl of .11 ,0v.III" lhet.'ofont .cuued .nd to pl.cI .11 w.lI. on Ih. lurrend.,ed I.nd 01 In Ih. '1IfI'ItId.ntd zon" 01 

ho,lfont In condition ull.bctor'( 10 lIuor for IU'IMnlion CIt .b.ndonmtnl1 the'IVPOI1. lIu.. .h&fl b. relll.'" Irom .11 other oblla.'1OM .«rUN or 10 

lKttU' vnd., Jhll I.... with rUplOd 10 ,h, _"nd.nod I,nd" zon". or horizen.. 


34. I:)£FAUlT, TUMINATION. Wh...e...t l ..." t.III to ~plv with ony of th. p<O¥hlonl of Ihl. I.... olh....h.n the payment of "anl.1 and 

.nd lelu. f'iI' wlr~;n 11,,1'1' day. .flt( ..,ill'" "ollce of IUch d.f.ulr I" comm.nq '0 ,.;.,.0'1' end th4truft.. prot..:vt. dlll",n,ly operlllont fO tlm.dy 

.uch d.faull, l ... _ m.v tlMeI Ih., ,._ It .1 Ihll 11m. ,h.,. I. no well on uJd I.nd cop,bI, of p<odudng 011 Of 11K In p.ylng qu.mltlt.. If " 

1\Id1 II"" Ih.,. It on uld l.nd • well "".bl. of produclnQ Dil 0' g.. In p~lng qu.nl;II.I, Ihl. leu. may be ClIl1call!KI only b¥ ludldal PfocMc/. 

Ineo. In 'hI ,vlnt of .ny (lnctJl.tlon vndtr ,~it p.II\1t1ph. let... .h,1I h.". the rlgllt to ,."liI undar Ihls r._ .ny and ..II drUIII'II « prDCiud"1I 

w.III II 10 which 1\0 deftull .xllli JOQ"h., wilh • p.,cal of lano .urroundll1$l uch luch w.1I 0, '01.110 .nd IUd! r",hlt 01 WI, rllfoU¢ urd IItld 

.. rilly bt ftuon.bly neCflllry to on.bl. l.ula 10 drill lMd Dp"'" wch rel.lntd ..,II or weU•• 
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35. rxc£ss AREA. II (or Iny ....on ul" lind I"dy".. Il10/1 -cr"g, Ihln Ih. mnlmum perm,,,.,, u~d., Ippllclbl. Ilwt In"lot ••gull' 
Ho"" Ihls Ius. be vol" but Ih, lelug. Incfvded In $lId lind 11,,/1 be reduced 10 ,h. pe,ml"," mni_m. Wh.n.ver tenor d.l"mln".h." nol 
Ih., Ihl. '~II' .0 ,IIC../h th, ".,mll1." tereeg. Inc! nolifi" L,.see aI"!ng ,....moun' of ICrugt ,1,.1 mu,' b••/lmln.,ed, l..... mly wi,h!n alxty 
d • .,., If,., Iud! nolJe. ,u".nd., on. Of mort l.g.1 .ubdlvl.iona ",,/IId.d In "'d lind. comp"11n9 II 1.111 the lmounl of """~ th.1 mu,1 be .,""'" 
n.'..!. " ,ych ......,..,dot It nO! fil.d wllhin weI, IIxty d • .,.a L.nor m • .,. "rmln.,. Ihfa I.... II 10 lhe K'''~ ,h.1 mu.t be ,lfmlnolld by m.illng 
nOIIc. 01 such 'ermin.'ion 10 le,," d••ulblng 1M ~rc.1 or pare.1s ./I"lintl"'. Such • nOlle. Ih.1I hlv, II" .ff." of '.rmln.tlng Ihlt I.... .. 
'0 Ih. pe,ce/ Of pe,cell d...,ibo</ In 'u<h nolle•. 

36. RIGHTS ON TE~IN"'TION. Up,," the upl,llIon Of ..,11., I..minl"~ of Ihl. I...... '0 .11 or ony porllon 01 .. lei I.nd•• l......".11 
hi... Ih. p,lvll.ge " Iny lime within I pe,iod of .111 monlhs thor•• ft.., or ,""" uII".I~ lher.af .. ""'y b. g,onl.d t.UOf. of ,.moving from 
..Id lind or po,Hen Ih.,.of .11 m.chln.ry••qylpm.nl. looIs, Incl mll.,I.I, o,her thin Improv._n" ".."ed lot procNelng w.II.. Any m.lerl,I., 
'001., Ipplllnc... mlchln"y, .lnIclvr.., I"d .qulp...."' ,ub/.eI 10 ,_"I ...hove p,..... 'd..! whl<h .'. III..-d 10 ro",.ln on .. lei I.nd or por1ion 
,her.af ,hell b.ca.... th. p,ope,ty of t ...or upon upl,1I1on of .uch perioell ptovldod. th.1 l..... ....1/ ,.move ony ond .11 0/ .uck p,opt<tl.. 
whetl 10 dl'KI..! by L.llor. Subjecl '0 Ih. for.golng. L.n" ahall delly., up ..,d I.nd. 0' .uch porllon or portion. ,h."of In good order ..cr 
condilion. 

37. INTfREST IN LAND. I, I. ,h. i"'.nH~ of Ih. p",Ie. 'hoi ,he 'Ig~h vII,.a In LH." by 'hla I.... ,h.II conarilu" on In,.,.., In ,...t prop
.,ty In IIld I.nd. 

38. LES5aI INTEllfST. If len.". own. • I.uer Inler.., In 'he 011 end g.. d.po.JI1 in ..ld I.nd ,h.n ,he .ntlre .na undivided foe armpl. HI.,•• 
'~.n lhe ,oy.IUtI ."d ,.",.1. h.,.ln prOVlcltra ,h.1I be peid Leller only in Ih. p,oportlon which II. In'orH' b..,. '0 ,h. whol••nd undlvlc/.d f... 

39. CONOITIONAl LEASE. If.1I or I p.r1 of ulel fond" lend ,h.t hOI betn ..lec'od by ,h. L."or undot I.WI of ,h. Unllod S,.I.. gron'lng 
l.ncIt 10 LaUOl', bvt .uch I.nd h.. not bHn ",ltn,.d 'A L.uer by lhe Un IIod 5,.1.., lhen ,hi. I.... I. • condlllon.1 I.... .. p,ovlded l>v I.... Yn,1I 
.uch p.o'.nt bo<om...ffectlv•. 1/ 10' ony ro..~ .uch ...I.ulon I. nOI fln.U\, .pprov..! 0' .uch • pll.nl dOH nol b.come .1I.ell".. .ny ,..,,1./. 
,oy.lty 0( mlnl......m ,oy.lly p • .,.m..,l. ",od. 10 L,uO( und.f Ihl. I.... will 1'101 be refunded. 

~O.· ORIUING OPERATION$. AI u,od In ,hi, I.... "d,IIUng ope,.HOI1I" mOln .ny wOtk 0( .du.1 operotlon. und.".k.n or eomm.fIC.d In 
good hlth for Ih. PU'POII of e"rylng oul .ny of 1M right., prlvllegtl or civil.. of leU" und.r 11,1. I..... 10llowod dlll".nlly .nd In due co,·.... by 
Ih. con,"YClI.", of e ,ood Of cltnldc .ndlo, o,h.. n.c.uery ,I'uc:lurn for ,h. d.lllin" of .n on or g.. w.II, .nd bV lhe ocIu.1 opl,lIlon 01 J,lIllnll 
In ,h. g,ound. ...ny .uch work 0' ope."lo", prellmlnory 10 d,llIlng In Ih. ",oun" m.\, be und.,tok.n .lrhe, on ..lei I.nd 0' In th. vicInity of .. J 
I.nd in eny o,der l'n.. ,h.II '" fil. 

~ I. ACTUAL DRillING. As used In Ihl. I...., u.c!u./ "rllllng" me.n • • ny .nd ." oper.i/on. nec...ery or convenlenl 10 lhe d,""ng of • 
w.1I In Ih. g,oun" .fler 'he flro' drilling or .pllddlng with equipment of .ufflcl.nl ,I ...nd copecUy 10 d,11I 10 ,he /01.1 d.plh ptoposed fOl' II,. w.lI. 

~2. RULES AND REGULATION$. .... uMd In Ihls I..... ",.gul.,iona" "",an ,h••ppllc.bl••nd v.lld 011 and gil leulng rogul.llona of the Com
miuioner of lhe D.plrfme'll of N.lurol Ruourctl In eft.et on Ih. ./fectl", dll. of Ihl' Ie... unl.n olh.,wl.. ,pedfted. 

~3. 'NTERPRITATlON. A. u.ed In 'hi' I.... word. whIch If. defined In ,h. rogul.llo", h.v. lho mOlnl"; ."Ign.d by .uch definition exc.pl 
whIrl Ih. conl",1 clu.ly requl,.. • d'ff.ron' m....lng. Th. Pttog"ph h • .aing. or. nor • porI of ,hi. I.....nd ... lme".d only for conv."len". 

<44. NOTlCfS. Any nolk. ,.qul,ed 0' pd,mlll.d und., ,hI. I.... .hl" be In w,ltlng .nd .h,ll b. glv.n by ,eglar.,ed 0' ,.,tlfi.d """. r"urn 
,ee.lpl reqy..,.d••ddroued u followlI 

To L.non To Leu... 

DI,.clor, Dlvlolon of lond, J!!~~~Q...2~._CO}3!'O~1'±91L

51-'. of ...Itlk. 

344 51xlh Av.nue 
 S;.~.6.Qum.·.ELQiiEB..·ST.BEm.·-··
Ancbpr.g.. Aleak. 

}:PS..~q~!:@~J....g~!:.~~-22254 
Any .uch nOlko .h," be deemed glv&l\ wh.n d.llvered 10 the 10,egolng .dd,",. fllh., por'y m.y ch.nge ·Ih. .dcIr... 10 wklch .uch nolle.. or. 10 be 
IOn', by • no1l.. glv.n In .ceordone. wilh Ihl. PllIgr.ph. 

45. HEIRS ANO ASSIGNS. Sublect 10 ,h. o,h., p,ovl.lo", of Ihb I..~.. 'ne cov.n.n". condiliono. .nd .gr..menl. con,.In.d In 'his 10... .h.1I 
•• '.nd 10 Ind b. binding upon Ih. heit'. ex.cu,or" IdminlolrlfOIl. .UCC",oro. 0' ""gn, of l,,1Io, .nd l".... 

<46. WILOLIFE STIPULATIONS. Thla I.... I, .ub,.e' '0 II,el\ .lIpul,lloli u .Tt Illech.d. 

effeclivi eo of II,.........t~rS.~........_.... d.y 0/ __.....Qc;.J;.Q.b~.r_.._...._.__ 19..Q.5~ 


STATE OF ALASKA 

,hi. I.... 

-.----------...--- 

LESSEE TI" •.__.~!.;!_.~.~~!...Q;.U..c:.~.L__.....__........LESSOII 


mE VNITEO STATES or AMEJUCA ! ... 
STATE OJ' AUSKA S 

Thls ..rll/lea Out 011 .. , In .nd (or the Shte 01 Alukl, dulyth"~' d.y of ~...._ It ~qt;;;oro m••• not.ry public 

rommbalon.d .nd .wom, personally IPp..red.. .. ...._ ~!-':.lE;.. 1iI!~Jl.~8 .. . .. . , to me known Ind known to me to b. 
'he p.rson d.lCrlb.d In .nd who alI.cuUd Ih. lore,oln, 1.... on behall of tho St.l. of Alllkt ., Director of the DtvllloD of Landll, Dopert. 

m.nt ot N.ta..l lIesou",••••r hll .ulhurlnd .,ent. 1111 saW ... ~rJ~. Math~s. .. .... _.. _ ...xecut.d ..Id Ie... In lIlY 
pr••enc. Ind. olter bolo, duly lWorn .ccordln. to 1.11'. >toted to me urrder o.th Ih.1 h. II the Dlreclor of Ihe DlvWon of Lind., D.perlm.nt
of NalUrl1 R.sourc... or hb .u'horltea .,.1'11, .nd hOI luthortty pur.uant 10 I.w to .xecul. Ihe lore,olnl I'''e II .uch DIrector, or .ulhorhed 
'rent. on ~half ot tho St. Ie of AI_lb. ..tlr11 Illrourb thl DlyWon of L.nc!s, D.portm.nt of Noturel R.sourcft and thlt he ...ICut.d the 
lime (r~ly and yolunlarUy II the fret Ind volunter)' let Ind \ked of Ih. said .'~,.t. of Alu,," Ind for the DIYI!lon oC L.nd., D.porlm.nL oC 
:-Illur.1 Re.ouru•• 

de)' .nd y.ar In thlt certlllcit••bon "rIU.n.
W'""P.J'"~'" 

..¥~J:..____ Not-I')' Public In .nd lor Alllk•. My Commlnlol1 uplr••'-"'-~~&Jc7 
Exc.000009 
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STATE OJ' cAlJJ'ORNIA } 

COUNTY OF LOS ANGELES'" d.. 
ON THIS <4 ~ dar of ~.l~etore me, the ul1dmlped, a NotarJ 

PubliC! III ~'ftd " p:, MCR'SON. ;Ja; •and tor wd County and Statrpenon 
1m0'lt'Jl to me to be the penon wh05e name fa IUbteribed to tlI. wttidn lnatrumeu.t, .. tIw Attome,. In Fact of 
8Ul1BLE OIL " REnNING COllPANT, & corporation, and acknowl,dpd to me that h' nbaeribed the name of 
HUlIr:8LE OIL A REFINING COHPANY thereto .. princlpal alld hi. own name .. Attorney In het. 

WITNESS my hand and o1llclal seaL 

MA/tTHA e. 

MvColIII'nluloll Eoplr•• Octob.r 5,1961 


~ 
.-~ MARTHA E. PIPPEN 

I • ;", NOJAR\' !'U8J.1C.CALIFORNIA
'";';i;;/ PIIiNCIPAL OFfiCii IN 

LOS At4SaES COUNll 

(PrInt, lltamp 01' type name)
Notar:y Public In and for Said COlmty and state. 

STATE OF CALIFORNIA l 
COUNTY OF.__-=LO,::;.S;;;....:,ANG,=.::::E:::LES:::=._____ f n. 

0,. this 6th day of JUr,Y , in th, 'Y,ar 19~ brlor, tn., 
H. E. ;eR]JJ.(QRE , a Notary Public in and lor tb•. $lIiJ County and Statf, 

,.II'ItOfldlly ap".ar.d G. R. SBE:PPHIRD 
""own to tn. to be th, PfrllOfJ wio$' "am, III Itubscrlb,d to th, within inl$tNlm'ld, III tb. attOl'n,y.I,,·IIIc:1 0;

RWHFTEI.D on, CORPORATION 
and aCMowl,dg,d to ",. Ihal_hr subscr/D,d th, nam' 01 RICHFm.D OIL CORPORATION 
________________thrrtlo QIt principal-> and b!.Lown , QIt attorn''Y-in.laet, 

IN WITNESS WHEREOF,I hav, hrttllnto 11111 tny. hand anti a/lbm/ my 0 i tal." day and year in thl$ 
cnll/lellt' IVII ailot,l, wrlt/,n. 

My comtniuion rxplru MAY 13.. 19.96 

AI.AUU - ATTO''''laY-IN·~At:T

"oe 2U'" 10 .... 

"'''TO. fN U.'.A. 
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STATE OF ALASl\,'\ 

I 	 TMJU-: OF CO:';'rEX1'S 

I'rt)j'ui".rr lU.><1l.1. _............._._......._......... _.... _............... . 


AnTrCL!': 1- -DIWl"I1'(Q:\'S 
SodJo" 1.1 llno'.•\~rcomo~t lJtfinillon'! ..... _............................ _...................... ,.......... 1 

Scellu" 1.2 (;Jlil OLl,""or .......... _ .............. '" .................. _..... ............................. ............ 1 

1i'·~tI." U f'r.'ly ....................................... _ ... _............. _................................ .......... ...... ..... 1 

SO'Ii~n lA Co.L< ...... .__..............................................................._ ................. _ ................. I
~ ~~m~~ l:~ ~.~~:;~~~.~~~":I~~~~~b.~~~~~::~..~i~i~:::~~:~l·~:..:·:.:.:~~:~:::::~:.~:::::~~::::~::~::::: i 

,ej.('ft/OH l,~ J.en.'t! l~nrJ('ns __ •..•. _ .... _ ................... ~ •.• ~...__ •.._ .._.••••. _ .••..•.•.••....•.• _.•.••.... ".'" 1 

Se.:Uu" 1.0 11(.111"1: 1'0,1" .._ ..._ ..... _............_ ...................................................... _.............. 1 

Sto.:lIol1 1.10 T\on,U"illh:j1 ),,,,1)' .................. _ .............................................................. _ .... _._ J 

Sc'Clion 1.11 lJrili ....... . ................................................ _......... . .................. _ ................. I 

~rctiDIl 1.12 1)c:('fI('" or Plu;'! J!~~k ........ <, •••••• _....... ••••••. ••••• _ ................. _._....... 1 


I 

~ S"clioll I.lJ !m!i>1 1'0,1 \\-,11 ......... _ ........_..................................................................._.... 1 


Srdloll U·t &"~it.'1UOIll '1'0.« "'011 ... _ ............................ _ ................................................... 1 

SC'c({or. 1.15 Llc·:l!J(.,JI~h'.. nt \VeU ... _ .---. •... _•.. _•.• _ ...... ,_......................................_.. _.• _•..•... 1 

S(:cHol1 1.1(1 CX;J~(jrl.lor.." \VcH ......._.... " ..., ........ _.... ~ .................... ' ........... _.... _........... J 

Section 1.17 J\I~f.l'ovnl d lh~ l'iJrtl~ 01' DircctiPl' or till' J'I'I·tiC:i ..................._ .... _._ ..... _ .. 1 
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I 	 hocr.:r MOUNTJm UNIT OI'r:RATlNG 
rOld l f1JiYidod 'ntOTell) I<m"""", 19~5 

!) UNIT OPERATING AGREEl\-1ENT 

) 	 POINT THOMSON UNIT AREA 

~ 	 STATE OF ALASKA 

~ 

THlS AGRZE::MENT m.d" ., of tha..~. _,__/~.~~_......" ....... da" 0(..,." .!?!.'!..~"cL_....._..,'" ' ....,'" 'D.'!..L 

br ."d .lTlonltb. ""rile.. ,.ho 6UeUte or roUtr thill ",",ement or a counterpart here"f, ~ 

WITNllSSnR: 
WUEnEAS, the r~t1I'" ha~ ."Iered Inlo that eert.tn UNIT AGIlE:EMEr."T FOR THE DEVF.LOPMENT AJliD 

~ OPI':BATION OF THE. .... ,M.UfL!fiQJ\'f.92JL_... -''''''''''It}l!l AREA, :m-'''~'''';Z'''''''-'''''''''-'--'~ 
Sl#ll 01........___. At.A.S.Kll. ... _._...._ ...~....... dalllQ 'IS of th........_:.:_.......dnY oC... " .... , .. ?,'(.,~.. .. , ........, 19..'Z..1.. 
• nd b.rcin~ftlU' rereITf!d to .. the "Unll Agreement-, ca...r.na the lands dc'~rf;Jcd in E.hlbll t. huelo aU.cnod, whkh 
landJ an rolerred 10 !n the Un!! AJlrcem~nl ond in tlll' .ere.men! •• the "Unlt AC~''': 

WHEREAS, the rut!.. ent... tnto Ihl••~an'lelll !'UNltlnt 10 .sccllon 7 of the UnU AINlemenl, 
NOW, THSREP'Onl?:. In con.lderaUon of tM mUlul1 agre<!mcnt. herdn sel forlh, II is agrc.d os f.!lows: 

~ AJtTfCLB 1 
DEnNIT[ONS 

11 Uull AlI1'ceruenl DI!II..itio..... The deftnIU"". r.onulnf!d In tile Unit Agreement are adopted Cor all r>1II'j)(l!'" 01 
llUl D£rcemenL In addition, each term 1I.led below "",.U hi.. Ibo me""in, !tal<:d Ihenl.r. when"."" used In Ihis agreo' 

~ IlIl!I1i.2 "Ullit O,......tor'. mall.............._._.JljXXQ.N..G.QRPQ!l~.J:JQ!.':I ,. ,.......__...........' ............nd II.. sum,,"L'!. 
,.. th_ Unll O_tor deallDiled In .ooordince with 1M Uol! Alrcomollt, .~ti"8 In lhpt cn p.clty .nd not a. on OWner af 
Worltlo, Int_t. 

1.3 "ParCr" me&lll • />&~ In IhiI a,",emen" Illdudln, tho Party- aclins ~~. U.pit operator when octi ni .. an ow".r 
01 Worldn. Inh!.reat. 

) 
1.4 "CIllIIC" mOin. all cosl.....d .xpernua 'neurred In tho dow:lopment and oper.flott ~f th. un!! Area pursuant 10 

tlb IIt"Ulnenl or tho UlIlt Agre"mellt and .11 other I that arc h....in modo chnrBcol.>lo :IS Costo. detonnlned In 
.ccordanee with Ibo a_l.Inl..ut,c proeedUlC Alit forlb Iq :\ at!<Jelled heret., wh!~h ,h.all sov..,." iQ ali malters eovor•.<! 
Iberth" QJI.«pt (bat in event of loconlUltenc,y bGt..... eo acecuntine proeeduro .lId this !J;roemelil. lhis aeroom""i .hall 
control. 

1.5 "Comllll!U4 lVol'ldnll I"lerest" mean. kin, Xntereit which Is '&01<11 on l!::dllhlt B 10 the Uull A(!ree,oont 
.. O'N2I<ld by I Party In<l wli\oll It committed UnJt AiI'<lem.nt. When,,·.r ..(<!tell.n I~ mode to • Party "in" or 
"within" lb_ I.1nll Arel, a p..1IdpcUn!! are.. of 0 t!l' Af"ll d.,ii'll.te!! PlII'IU.tn1 to thla '3r~Qmen" .uch referetlce .11all 
mean a PItI1.Y oWlltllr I CommUted WorJtinl !1I11!I'f!$t In mndt wltllln sue" .rca. 

1.6 "Pl'lrl:f.cit!l'Ition Basis" 400",11, \1>. b,l. "' , ••11,.;,,64..01' Ihl P.'*""" ....l~~
] 
J r ""ting 3rea... or otllot' ars de.fJllatild purSUAnt to lbl. agra"",.nt '" " r.nat<, nr P"<;.<j;f~;.:.:l!~Ql>~IJ~n t)· 

,e er ..ob I1IOlI rari1ln the pro}lotticn Ih.I tho ~ere'l" or 114 Commlttlld • snell .ro. bear. to til! tolal 

:0 ~ag. of tllo ComllliltCd WotlOlII Intc:t'Mtl of all _II • or Ih~ purpoau of IIlls definition. (a) Ill. lICro· 
,.,. .r the workll1llntor~tt In • Irad '"~ ~ha.ll he the acrnge of .u.b Ir.~I ~s sel forlh ill Exhillil !I 

,rticle to Ibe Unll Agreement ure two Ol' lIIore undivided worltinlJ' inlercal$ in AIr.d. thero sball b. apportioned

17. 1 to _It • II erest that prnportioD at th. a<::e3Ie of tbe lraet thAI $lIeb world", 11ltert!5t boars 10 tho onUr~J () 

1.7 "Prod.nl.... mCI.I.11I III Unitized Sub.tan_ producf!d and Illvftd from !.be Unlt Men except ~o tr.u~b thereot 
lIS I. WIed In the conduct ot Op..~tIoal I.IndQJ' Ih. UnJ! Agreemept and Ihla _gr.omen!. 

1.8 "Leue B!U'den'" lIlGan. til. ro)'lll'y rU<ln1!d to tho I"""'r In an 011 ~"d gu leue, an oYcrrldh!g rO\'~lly. I pro.
duetloll 1',yl!lell1. lind an,. s1mUIII' burdell, tiul d_ not lndude ••arrJed workln, intereol, a net l'ror.ls interas! or ~DY 
otbG' Intues( \fIIlch '" I"'1'Ihle oul ol PZ'oJlb. 

1.9 "UrIIlIIII 1'1Q'tJ'" mUftI tIIo Put,. 01' PIU'Ues obligAted to be... the (;'0$1$ Incurred III Drilling. Inopenlni or Plul/ 
dni Dack • well hi atXOr<ilUlcct with tbll a!!N'lUIIenl It 'b. commencemenl of such operll!lon. , 

LIO "Non·DriUln« party" In...nl • l".u1.J wbo bll bad che optional rit:J!t to participate In too ImUlnr. Deep.nlnf or 
Plugllio, D.ck ol I well and who hili elected nut to partlelpale thor.ln. 

1.11 "DrU!" meant tq p.dorm 011 operatlons HUOIllbI11100e0SUry :and InCident 10 the Drlll1nt of • well. Illdudlnll 
pl'OP.aratlon of roadl and drlII .llq, 100Un:. and, U prcdueLlve' of UnlUted Su.bl.!anc<!Ii. completing ind eiluipplng for pro· 
dUWOIl,-lljfl\lMollitlt 80 ... Uner. Inm:en. •• p.rators an4 tanka,e. or pluulng and nb.ndGlllnl, If dry. 

U2 MDup"" or PIli' I14c1&" Ill..... to pmorm all ol'JCrallon. re.. ,,,m .. bly ntc!!.'ISlIIY .nd Incident 10 neeJl')nlna or 
PlUClibl B~ • ~.U. I(IIUpa, and, If prodllW.... ol Unltlted Substanen, campl.Un, .IT rcc.mpl.II,lg and oqu!ppln, ror 
p.rotluctf,,".~ !low IJIIOI, U1!aten, .eptRtQ.l'll and tankni<!' or plutlain, ~nd .band<>nlng. it dry. 
In E~h1fbl?:t~l:t ~~g'o.mean. II IUt weD .pecllk'lllJy providnd for in S<!etloD 9 of the Unit Asroomeul nnd d<o.",lb.d 

1 	 1.14 "Salllllll\lIeJ1f THt lVelI" m...... test _II DrlUod alter Lhe DrI!ling ot tho Inlli.' T.~I Wtll or Well!. and belo,.. 
dluove'l')l' 	0.1 U"UlfII!d SlIlm_ in pa.rtng 'l1W'Ut.iell I" the UnJl MOl, 

U!I -n....J.l'I".al \V"W mel/Ul • ~II Drilled wlthbI a "..tlelp,aUng arta and P""jr.l'tf!d 10 the pool or "'~ for "'hlrh 
the parllclllaUn, uea was artabllabed. 

1.10 "Explera"'ry lVeR" means ....11 otboT tUlI l DevolopII'ent Well Drilled afler discovery of Unltl%1>d Subsllillcn 
In Payllll 'I".nllll" In e.. UnIt Aru.. 

1 
1.17 ~A~prrmtl ~, tM Putl.." or "Dlr.dl.n of tile Padles* mo~n an "l'lIrov,I, authorization ~r rtlre<!tloll I.hlc/) 

D~'tf:~e affirmallve YOle .pecllled In Soc~n loU ot the Parlt.. entltl.d I~ yot. (>n the glrlng 01 such Apl"rov~1 or 

1.18 "S./Y21. V.luc" or ....n "",ans Ih. mue 01 th~ mnrOi ,.,1, md e~uip",.QI In or _ppurt.nanl to .th. w~lI derer. 
mlned in n<conl"nce with Exblbl! :!. I.... Ih. rcuoJt!lblr .,tim31." . '<,~. of sah..gin, Ih. some and pl"l(gJnS 110. well 

1.19 Each P.~ I. h.rtln rclencd !o by Ihe Muter pror.ol\', ',1''. 
1.20 MobiHzlltion/DelOObi1il:ation C'J!1Mci.E';ic Article 38.L 

NO LJADIUTY FOil DR.JLLlNG, DllEl'eNING OR I'lt:GGJNG BileK WELLS WITHOUT CONSl?NT 

2.1 No LI.~JIIIY Wltboul Con.,eut. No p:;.rt,. shalE he !tabl" wHh.ul il> e1)nS@llt for ony rq:!ion of th~ Co,<t. ,,( Drill. 
lng. fMepellinl or Ph:!U!!n!! !lack a well e~cept u l"royided in ::;c~tion 10.4 wilb r"'reet 10 Rcrl"it~d WeUs .u.. cx~.pl 
U Ilrovlde~ In Article 13 dHllllg with rnve.lment Adju"m.nt. N'JlhlnR h'l'~in ,0.1 bc oon.Ir',<'<.I to reli",·••. Ptrty 01 
.ny obllgallOn ...tlmed by II pUI'Btllnl to Exhibit 3 10 putletpat. In Ih. Co.11 01 Ibe Inili., T""I WelL 

ARTtCLE :I 
INMUL TEST WELL 

U l.4calloll. Unlt 0""".101' sh.1I ""gill to Drill tho TnIU.1 T~$t w~n IYi!bln the ljm~ rC'luln-d b)' Section 9 ~f 1:-
Unit A~rO<!",.nt or an,!' eden.lon thereol .t the 10<'allon .p!!Ci!'CG in ~;.hlbil J .1!tncher! hereto, 

J.~ C;0stl or !lriUln,;, Subject 101h. Investmtnt Adju.ln.,·", ",,,vi,,,,", '>1 MIHo 13 the Co,ls of nrilli"~ II,. r"HLll 
T""t 11 ..1. f<hJII br sltJr<'<.l or Ih. rorh... III lbe mon"« and In /1>. rrnpurlt"", "I'<olko '" »iJ J",t:i":r J

) 	 -1
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ROCICl MOONTAIN UNIT f')p~/,nNG. .rI1."ENT 
J"CI1IJ 2 'Oh1ded Int .. lnl) },:Jnuary. 1~~ 

r. 

). 
ARTICI.!; 4 

SU1lSF.qUElIol' TEST I\fELU 
•.1 lU;:ht to DrilL Tile Dr/Illng ot .ny Subsequenl Test wen sh.lll b. on <ueh terlll: and condition••< the P.rtl.... 

shall ,cree; provided. hOI.ev.r. that in th~ Abl.nett 01 IIllC~menl, such well. !1l31 ba Dnllod under tho pruvb,olll 01 
Article 9 duJlnf witb e."lIar.tory WaU.. . 

ARrtCl.l: S • Sea Article. 40.1 
I::STADLlSlr.IlENT, REV(8IOI'f AND COl'lSOLlDArtON OF PARTIctPAnNG ARMS 

11.1 l'1-opauJ. U,,11 Op.ralor .sllill InlU.1e uS;b propo.a1 fQl' the estlbll.bmelll or ",vision aC a parUeip.lin, or.. by 
cubmltlll1.1 the ~r"Opo..1 III \tTlUlli to elch Part,·'al 1.an....._~Q_.__.da)'. Uclore UlluC lhe ..me wflh thn .D'rr<~o,:. T11.~vtth l n 
,ht. 01 propllSod filin.~ n,u.t be .ba"" on t~ proposal.. Jl the propo..J reedve. lhe Appro,"~' oI the Port,cs ",uhin til. such 
prul>O!lld p:u"Udpallng ani, tbllll Jucl1 proposal .ball b. rued 011 the date sp""ltied in tho notice. 

1I-Z Obj""U..... 1.0 pr0r.0")' Prior 1.0 tho proDOtOd fiJilli d.t_ .ny Party ma,. .ubmlt to aJl othrr P.rtl.. I.rill"" par·
Ilb)«tiau. [0 .uch propou. It. d"I,lw .uob obj""t1ool, tb. propo••1 r • .,.,(yel tb. APJlro~.1 of the rart',,"" "ithl" II", pNJ. tiel pac 
pQlOd parttdpa~ =. than lb. Parly maidn, tbe objections may reMI' lho !Qm~ before thl Director. in are 

lI.' n ••I..,d Pre,tOlA!. II Ihe proposal does nul rcr.eI~R tho Approyal 01 tho P.rt).. ,,[Wn tho pro!'a.ed p.rtlcl~.Ull. _~ th IJ 
ar... tIJeII Unit OparltOl' !hlU rubmlt a reviud propocal IlIkl'l;'blDto 3tCOunt tho objf:lctioUJ mlde to the Rrst ~r"I)G••I. B,n. e 
II no prapo..1 roce/y.,. tho Approval of !he Portio. wfthln.... ........ _ ..._ ....... d.y. from tho .ubml..lon of Iho rom prol'Nal. outline 
tb... Unll Op.rotor sllJU ma with the Director. propo&lll reiloctine 01 nearly al practlcable lhe voriuu. ylc... c'prCh,,1 thereC'f 
by the .I'ml", 

15.4 lIalcdlGB .., Director. rf I prop.)lal Hied hy Unit Operllor. U lbov. proylded. I••nJocted by the Dir""tat. UIIII to eac h 
Operator .ball InlUate • n.... propa",1 In Ibe '.n,tt manner 01 provid.d In Section ~.l. ond tho protedure Wllh ,"<spocl other [1
lhlrelo ,ball be tho hmo 1lI In the c..a 01 lin InlUal Pl"Opa..l. 

II.! IAn••Ud.U.... Two or mora putJd~Una areu may be combinnd 110 provided in !h. Unll A(lTooment. p~rty 

ARTICLE 8 
APPOITIONMEJl:T OF COSTS AND OWNl':RSHrP AND D1SPO!l1170N OF PRODUCTION AND PROPERTY 
11.1 Apportl""..~nl .nd Ow"orshIP. IVllhlD I':1rIl<lpa"u, AreL Excepl as otherwi•• proYlded In Article 8 doolhl~ 

wll. Den/opm""t Wel1a, Putt I 01 Exhibit 4 d ••llnll with Explorat.Q' 11'0111. and rart 2 01 Ex~lbJt 4 deall", 'Ylih 
At templed Complollon, Deepenln, Ind Plur.£iDIL n.ck: 

A. Costo. All Cost. Incurred In the d....lopmcat and opultion 01. particlcalln, arel tor or In cOllnecUan with 
lmMItlCtlon oI Untllzed Substances Irom aDY pool or zooe Cor which· ~ueh pnrt ciualin); .... I••slohUshed .lull ~. 
borne by the Plrtl.,. withiD such p.rticip.tln, arel aD the Paz;ticipation llas1S in ef!t>ct at the time. 

Rt a partic~aation Basis 
S. l'nufuctlDL All ProdueUall trom I PlrUclpltJU« &rea shin be allocatedl aa • redo 0 ibn l! '1 • :*'I. 

_ 1.0 tho tracts of land mthln such partkl~atfnil .r.... Th~1 portion of such Froducllon wllien a allocated tu allY 
web trAct shall be oWlled by the Party or Porli .. bavin. Commlt(ed Warlrlng [ntar.1l or [~teresta f.hc",l" in tho 
...me manller and 4IIbject to tho same conditlona .. U actu.n,. produced from such lracl tbraugh • well therooo. ~ndI. U thlo a.(I'OemaDt Dnd the Unit A.lreement bad not bean executed. 

C. I'roput,.. All maCerl.al1, e~ujpment .nd otilllr property, wh~her ro.1 or personal, tbe COlt of whlcb I. rbarge• 
• bIe u Costs and which bavo b.en .cqulred In <an.,.,.,Uon IYUh tho development or operation 01 A 1,.rtldpotlMg qr.a 
shin be owned by thtt l>.rUe. within such plU"tidpalln.llre.ll on the applicable Participation Basi.!:. 
S.2 Ownen.I, ..... Co", Onlllde Putlclp:ltll1, Ar<>ot: Jl a ,..oU completed III a produ<:er il nal Includ"<1 within I p.r· S 

tlcl~.tJ"' ar.... , wch \V01l. tb. P",c!ucUou Ibercfl'OfD. "1<1 the mlltetlah oud <'<IulplI,enl tlteroln "" 'l'pur:.r..,"I U ••• e\o ,eO! 
sh.n be OWI1<IlI .., the Part, 01' l>utlOl who coostituted \htt Drillln, Patty lo~ ,ueh we/I, Ind III Cast. I"CllTred In tho Art.41. 
oporatlon af th. "eU .".U be charged 10 and bome by sueh PlIf\y or Parties, .nd all Le~sc nurden. payabJA In re.pect
of Production Crom tho wall .h,,11 bt borne and paid by BUob Pnty or Psrtles. 11 the Drilling Par\lI compris•• IWO or 
mon l'artlet, .pPGrtlonm.nt tmDJIII UtClll 01 olVnersbip, Coota and Le... nurdona Ihall b. In the lOme pr"OportioD' thll 
tb"7 bore tho Costs Ineurrcd In DrlUln~ the well. 

OJctl~J.~~U!:l~;.t!:·l!;r.:.; !!':~:.~ =!::.~~"::.::~~ J:::!p:u::~!~.:r::::~:~'~: !:r~~:: i:.;::!~:~r,,:::~;:,:~ !~~ '::;,':h:~;-h 
taeUl!l4 il hnl.. ~.Ul'tl, ,aywnt f.f' In ,....,.,u..u It-a" It tJw ,.,.... ••• Cn...l"- ..I••, lU tfo,N 01 Pnd.;,rtl"" .d II .... 1 I"I~'''' .1' wI._ 'IIti '01'1', 
.un •••qt.... 01 ..",.. ...... M' c_'"O:( of ul. ,.ctalu"I c. II' lMUI'.t. 

, .., , ...UA& 10 rAD III '!Cue. '''J.rt hi ttM "'....lIit"••f btliItIU " if ....,. I'IIrty .1'1." r,dl to.a. thf. .,.tlne:~ t. t.b h 1t.1n1 .... lotpAuhlr 41''''''' 
., It1 .MN .r """"rtf••••., ... 111 'fI' the .UJn NtU••t ... hhw t .. I'ichl. I .. pC'Opot:t'U" til tt..lr 1h,.,..U," hnil::i...-Uu lett. IIU-ruu, lou(. r.o~ t ... Dltlt.. 
,at.ta .. , rot It"- ,a.. Nt.........,t.. , h "wudo«; -t ,.111 ., c" ..rty filial., ,q .hft'., ce ,..,..,..... '1' ••n tw flthntl he'" .Un. .t ... 1.... "'•• \h.t hll' 
-.rlel " .. I. of UN rn.hc.C.... ., Uti ....1ltJ' ... ,tdII .dilt -' ftt. It.. ttM.. * wei". ,..aUad ., rlrol '.rtJ' C1..""1.. 0' I1IdrI .hate ~.r lit, h,1U'y Dlre"'- (,lOI),."m ., lU ... llI.n " Ute fhftrtlelt hntnt tM 1.... ' .... ""ltnin. .., .... 1"1::..,... VC' ..I" ,1r.1I It. ~.,. h-t' llUah , .......... ' .... 11.. .( UN ....,.. 
n ..l.U'" w1~ t~ rhe tot./Itny .......... ri,.... tAlfllr". kt 1" ....,"" .!wIli lhe. t.anI tM'", ~._ (11 ,..... on. .......... II ..1roI Ir...... U ...ai_......(
10 ,Il...... • 1 ,bl1 ...." ., t .... ran, 01' '_tl•• "it,..... t ..twt h tN ••ftp' ._Uhc U"...... ~tlrld..tled.... u.. '-1'••tUa.... NrtJ' ....ll tUM ...I • 
.... letnttMi __'"' ., ..,..-. ran,' • .-n .1 I" ...Ihrt'- 1It~ u.. -.c:ttutl "...... d ..... ath.,. "'1'tJ'

8.8 8arplas Dbter1.1a alld EquJp.IMJI&' Materials ond cqulpmanl acquired by tbe Parties. Qr any o! th.m· 'punuanl 
to this IlP'cement, ma, be c1asslfied ao surphu by UIlIt Operator when d&ecwd by it to be no lom:.r needed In op.".,.· 
tiona IH-reullder, bJ glyln, to clob PIt11 ownlnll ·an IDtuest therein written nolice thereof. Such surplus mot.rlm 
QDd eqQfptnont .halI be dlopaaed 01 IS fDno"l: 

A. EIda p~ o,,,,,1D1 an IntercU tbeTnln ohal1 hon the rJ~hl 1.0 take In kind Ita IbIro 01 .urpJua lubular ,00..11 
I/Id other surplus 11\l11l.I wbJl'h are I1liCepUbk 0' dI.I~OIl In kind, by .,.ritlln nolle. glv~u to Unil Oper.tor within 
IhfrQo' (30) da,.. after cluslRcaUon theroot ., wrplDJ. oxceJll thot such ri~ht .halI Dol ."Ply to 11111t or to nnl: !tom 
f ....... 1...11 t tfsallll ~.. 51 ... hlvinr • rtrpll~ent cost lac th£1l ~...o Uu'ultul "dl.... ';1 *__ (~5, 000.00 J • 

B. Surpla malcrlal' and aqulptnent not dlYid.d In kind (other than (unk and any Ittm ,low '·u I.;",'. 'n~. 
rb.V;:,~ a,~!~t~tth~.o~gD£~'tlJtl~ :btde~~. thUI,., U"}oo~r5~60eOvlrm)d h <till V.,lIti tI 'Ai..~ hi'...... 

C. Surplua rnzl.rloll and rquipment not tlWpooed 01 In ItCCGrdonce ..lth the preeM;n, provisions of thl. seetlon 
sball bo <ilsP<l'!I'd or ~y Unit O~ralor lor the bat prJ.,.. obtaJnabl.. I]ARTICLE , 

l'L.tNS OF DEVELOI','!{ENT 
7.1 1\'.11. o~d Proj~.1S Ifldudcd. Boob pl,n lor th~ dOVelopmenl and uper3tion 01 the Unil liT<' which i. su~miHc~ 

by Unit Operator to tha SU;J<!I"1'isar In .c<:ordlnc...1111 the Unll Agreement .h,1l make prO\isiQn only Cor .\leh Drilling. 
Dceponine .,nd r'u~gi", B.ck op=Uons and such other PT"jcct.s .. Unit Operator h.. !>cen AUthorl~ad to conducl by 
the Pmics chJr::.abTe wifo tho Co"'. incurred tbereln. 

7.2 Notice 0' I'rnpostld rlon. At I•••t ten (10) daYI before s,,"moWnq any .uth /lropo.cd pion to (h. Su~ol'Vbor. 
Unlt Operator sh.1I givc~~ ....itt.n notice thenof, togethe' with. ropy of the proposed p[~o. . 

. 7.:t,NnU<e of Appro ..1 or Dlsnppronl U and "her. I propos.d phD h~. ~.on "t.proved or diS3pp,·ovcd by lhe S"por·
'ISO', Unit Operator sholl Slvo prolll.Pl wrltton nollett tbereof to each P.ny. In the c••• of dl",~proval, :Jnit Op.r~tor
shal! 'late In su<h notice tho rc~,onl there/or. 

7 .• AlM~dmentL·1£ any Party or Parties Ihlll It.VI! .lcclod to pror<...d u1th qriliing. Dc.~p.nIMg or Plun!n/! U.ck 
operlUon In accorllonee with the provllloni of thi' lllTcemcnt. and ~"ch oper;rtlon IS not pra>lded (ul" in Ih" Ih.n currrni lJ 
pla~ of developnlonl .. opprovod by.the SUpervi!or, Unit Op,ralar sh,1I either (.) reque.t [he Supcrv/'Ol" 10 .pprov. 
an amendmonl to.sucA rl~n wbleh will provide for tha conduc' of such op<r.llon. or (b) requrn lhe Supervisor 10 <on· 
sont to "ucb 0pfraUon, j hi. consent is sufficient. 

) 

7.5 Ce!..tlon or O,=tlOIlJl U"der l'lnn. II .ny sucb "I.....pprove<! b.,· Ih. Suporv..or provide, for lIle c"-,••flon 
or any Drilling or o/hrr op... li(·ns (herelD prol.irlcd (ar on tho ~~I'[lenlllg of ~ co~tln.~(;:I<)" .n(l if !1Ir/, cantlr..;,.r.cy Ot<"t;. 


~nir... Op~r"l.or ~hal r~ron!ptl)' ~[;;]se such D.rlllln: or other o,",c.rDtlons ~1Jld shall nflt lIu::ur .(I'IIY :.drtllioni'll Cn:./,; In r("nl'nl' 
 ! 
tlOO thC'..rcwIlh IIJllc" .,nU un~I' Slll7h Drilhl'r. or olllC"r oPt.!rJfloll.~ .1r{' :11::1i" aut)"JI'!'.l.cc! in ..•·(" .•nl:lr.r-c Withl!' ,. r'l 1.J 
l1l":lnt by till! P,lr~I""'::I t"11:.lrl.'I'.I~lc willi such C(I 5 1..:. 

~ to each P<1cty chal'~cob).a lIith th.. -1. 
costs incurced thercund!!c at!" :.hun co,·· l:~oul r.l.I'13 
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AKTlC'LE 8 
DIULLING 0.' UEVELOPllENr WEJ.Ul 

) 
ILl Pa",••••1Id Pr~Ctdv~. It I. tnt p!trp<l~ of thll Ani.le to set fcrtl! tho pro~ufe for Drllllag • Developnlcul 

Wtll o(b~ tball by u,o wrllt... cO'l.$cnt of 0/1 Parties withIn tllo ltal"tici!>llting arC3 Inv"lv~d. Tho Drllllllll of , Do\'el
opr:u:,nt Well pursuant to ~h" (\I'oeedurt hereIn seC (orth ,baU, howe...".. be ."bied to liud. DrUlln1 receiving the APll""'vut 
of UU! Porllet, unless llle DrUlin; .r lh. propos.d ,...11 i, 1I""""",,r; to provent III, 10" of Committed Wcrkln,. lnten,t 
III tlte lT~t of I,,,d on ,>blch (he proPl)lI<!<l ITdl is to be Drilled Volo b. :mrl'arty In C....... o£ Appro~81 01 tho DrtUln, of 
oOf such W\!II sboU 110\ ho"""l:'r. be !laemed ~n eltMlon "r sud. P.rty to pottlelp"te In Ih. Cost! Ihoreor. !Jut will mem 
onl1 that o.ell Port'; ,'on,lders Ih. DrllUn/!, nt thQ 1ge1l cons;,h!!)1 with tile ordJllll'1 d~vdopment o( the p.U1JdpaUnt 
~r•• IQVoI'ted Iud hoa "" obj~dioo to lb. DrilUl\!! th<!toat. 

II.J Netlee .r prot."'" Drlm"" Ilubjed to Ole p"ovfslo/lll of Stt110n at any P~rt)1 wllbhl I pt.rlIc:lpallnl area m81 
pro)lO'la lb. Drilling 0 I Dev~lopment W'l'1I OIetaln bv r"v/ug 10 •••h of (hI> olb ... PorU", wUhin lh~ p.tr\l~lpaUn. nru 
wMIIC!ll notlc1s speciCy ~lC Ihe locIUon, deptlJ ~nd esiltn~ted ~o!l o( liJl: ptOjloSl!d 1\"011. whicb !oe.olioll s1,~n conloM1l to 
all1 nppllclbt. spadn, pAUcm thl!l"\!WtOfl adopted or t.\en b.lnc fcllolOl'tI. or an lulbori.cd ••ceptlon Iboreto. 

3.3 n"pohM 10 )'("11.... Within thirty rao) dllJ'l .Iter rer~pl of such notie«. .a.ch Plrly ",ithlll .uob ~artldp.tl", 
IlI't!I ,hall ad\lllO QII oU,er PoeU", thorelll, In "ntin!. whet/,or or nat It ..i,hllf: 10 IIArtlclpatf In Orlllin!f the propo••tI 
"'ell. Ir.U th. Part!ea wilhln suer. p.lldiaip,t!n, ~t.ft '0 II<IH•• Il,.l thCJI "lth to partl,t""t. Ihe...ln.. th.. propo••d ..vII 
.h.all l!lI' Drilled bv Unit Op~rat()t tor tho acco"'nt of aU tho PartiN within Ine I'mlclllatln:r area. l( ~n, Party talt. to 
rl!1;pood (0 sueh noUt'i) within said thlrt)1 (30) da, period. It shaIl be deemed to "."" eJcctud not to pmiclpale In DrllllnJl 
11lC! prOPll!..s well 

tJ..f N"el..., Efcrtloll 10 DrilL Uole... aU Partl....IOlin the PlIrUolpttlnll area 1111"00 to porlielpatp 111 reapon... to 
uld notiee, thon wltbln lifteoll (15} tlo.)', a(tu o.<piralioll 01 ..Id period of Ihlrt1 (30) days. e.ch Party witbin the Plr
tI~lpatla, .roA 'Nho tlten de.ir~ to ba,'" the proposed well Drln.d .1,.11 five 10 .11 olher l'nrtlet within the llBr1lclPIUn, 
arell written 1'I0l1ec of ~t""lIon 10 l'rtK'<!<ld ,ntb tbl! DrJ/Un: of ,lid wei FnlluNl to give such !lOu•• sutll be deemed Ill! 
"ll'>«loft ruot to I>GttirJfIlIto In Drilling ,ald ....ell. 

B.II Elect 01 Elullon to Dnll. II "". or n,un!, but 110t oU or IhJ l'arU/l& ... IOIin tho [lUticlpatlna' ~l"(!a &I' elect t. pre".cd. Unit operntor shall nrlll Ute ~U tor Ihe Account or wc.h Patly or ParilH....h. ,h.U con$Utltte lbo DrilHlIi r.rty. 
8.6 S"h..,quut IilectJ..... It election 10 Drlll Ibt pro"",od ..." Is made. any Party wltbln 01. putlctpalinjl Ar•• who 

II", lIOl pl'CVlcu.ly el¥ctcd to I'artielplt'l the.reln rna, do 60 by IVrllt~1l ooU"" gil'en to oU otbor P.uti.. wIthin rho p .... 
tl.cI(l1ltlng 'l'<I!& at any lim~ before openUolIS for OrHlIIII[ the wall are comme"ced. In wbklh .,·eDt $w:h Party sl ... 11 bt 
included In ,Ito Drilling Party. However. ,urh Party sh~1I bo bound by any aJld all Dlroctlon. *lid APllToval. Iherelofore 
.1'VelI by tb. Drllllnl Puty coneernin, 010 DrIllln, of tho well. 

8.7 RJChllI ahCI Oblll:.lion. ~t Drilling Party .nd l'iOll.DrlUlng "artles. Wnl!lIover n De"olopment Wall Is Drilled 
olb_l.. Ibln Cor Ibo account 01 all Pml", wllbln tho p_.rUelpntlnll :>rei Involved. I"" provl$lonl oC Artiel. 1:.1 dedi.. , 
wilh 11.IShlll and ObU..:allons o( nnllJlllL PlrlY IUld Non-Drillin, Partie. .ball Ilc 'PI'Ilc.,hlo. 

ARTICLE , 
EXPt.oRA.'rOI.Y WELLS 

U 1"ro""tlnre fur Drlllb.g. Tha Drllllug or Exploratol'7 WeUs shall lie jlo""tned by tho "",ytsloOJ or Part 1 ot F.~hjblt 
4 ""ttto aUAcll<!<l and n.ade a part bereoi. 

. ARTICLE 10 
aEQVIREJ)WE~ State of Alall!ca 

10.1 Ddllltloll. FO\' IIIe l1urpl)110 of thl. Attlele • woll sh«11 deemed. required well il the Drilling thereof II 
required ~ the l!nlll order of an authorized r.prn~lltative of tile 10,",'$,""" 01 , II< •• Such In oroor .b:lll bo doemed 
Ana II expiration of the 'Ime aUowed f~ appeal tlu'r1!iI"ODI wlthollt the rOIllll)CneemOhl of .pprop. i.tc appeal pro-
t or II .ucb pmecedlngs are comman"ed withIn said time. upon tho Dna! dlsposlUon oC tho 'P))eaJ. Wh.n~·o, 

/) 
r ree<:lV1lll any .uclI .rder, it shill promptly .nall • COl'1 Ihatea! 10 each or tbe "'!t.r PHtI••; If :lIly $ucb 

or or appealed. lhe PaltY appeAUnlt slull tIlve prompt \Vfltl~n notice 1I1<)M!O( to eAch or tlte olhar PuU.!, i\Dd upon 
tIn.1 dl$jlOIIll.lon 01 Ih~ appeal, Unit Operator .hUl giva each of tho olher PAtties P""l1Ipt WrlllOJl notlc<! or Iho r..ult 
UlerW:. 

10.:1 £ledloll to DrilL Any Party deal:rio. 10 Drill. or partie!p.t~ In the Orllllnll' ot. a raquln:<! well shnll Ill ... to 
f ~ • '... ., Unit Operatat written nou"" thereof wllhln thirty (30) dlY' alter Ihe oro<!J' requirin, lueh W<!ll ~nlOO n,,"1 or wUhin 
~ ~-: 	 sllch It._ tlllUl .. rn.a.v be rcqulred b, such order. It JUcll noU•• Is ~lvcn wIth I" SIIltl poriod. Unit OJl<!J'.lor ahall Dtlll 
\ ... : 	 the Hquired ....n for the account o( Ih. PArty or PorUu ,Mnl sucb no\lca. wllo shall bear 311 Cost. Irn:urred thereIn. 

PI'Ovld1id, b_, that II the Requln:<! Well III * Dev.lopmunt Well II .b.1l not be drtllcd IInl_ it recel,.e. l..'Ic Approval
01 t'lghlll and obll,atJollJ of .uelI Pu1)o 0It.' Patti"" ,'Ni0l l'cspce! 10 I . ot sHch well lIla ~. 

IIie I'rodllCtioll therefrom ad tile helrln, ot 	 th.. 50,"" .. IJ Ibe 1<'1))1" the a«ount of .uell Pari, or P.Ildi<lS "lid Wall., i( the lOme I, 
or ArUele I deallq wltb E.l:p!oratol')' Wells. it tho .am II or a SubBC<juent Tell 

10,1 AlfematlVft 10 Dr/run,. U lID Party elecll to Drill. required well within the period alloWf'd to~ sueb olll<!Uon, 
and ilan, of the Collowing alternatlves II avlll!aI>fo, tho IIl'SI such allemallve which is ava~~bla shall 00 followl!<l: 

A. Compallfll.ol'7 Ron!Uet. It c:ompenlltor,r fOl'~ltie. may be plld In lieu o{ Drilling Ihe well and II p~ymenl 
~ ~vcs. willllD said )lorlod, lbe Appro .... 1 of lho PortiOl ".ho wotold b. cbargeable wIth Ihe Casu Incurred 
In Dr/JIIn. tIM \WH. II the well were Drlllod U pro~lded in S~tion ]0,4. Unit OporQtor .ball pay sucb OOJn pensQlory 
rOl'altle.l 'or I"" ",count of ••101 Partl",: or . 

B. Conlraet.lOll. If tbe Drllllng of Ihe well mq be lVoid.(f, wiOloul olhOl penAlty. !ly contractlQIl of the Uel! 
Arta, Vull Opllrllor .blU rook. reasonlbl. effort to eUect ,"~b eonlractloQ wltll tb. QPproval of the Dlr~tor: or 

C. Tennluu.m. rr lilt required well II • 50bnqllflnt T .. ,t Well, the ParUn ahall 'oln in ",,",IIMlion of the Unit 
....,..,.,.,..t In .l!eOr<Ianco with U. pto'\tlslon.. 
1M IieqIIII'IId Drilllnr.. If nont of th' forelloln, ,Uernol1vCl II 3>all"ble. UlIlt Opomlo, .haU Dr", lh, required

"",II liedIII' wbleheo!!T of the folio","" pravlslollt i. appllcahle: 
A. Dl!¥tfoplllent Well IE the reqUired woll I•• Oev .. lop".""t WeI!, 1\ ah.II be Drilled 1.1 Unll Operator lar t/le 

__unt of all Partie. within the l'arUclpallnr arel fa whkh tbe well J. Drilled; or 
a F.lr,onior, WeH. It Ih .. requln!cI ..-ell Is :an 1:,,:.,lor.IOI'1 Wfil. It .hall b. DrIlled by Unit Oper~IOT (or th<1:;;C:8:::: the part,y or Parties whO would b. obllgaled to bOllr the Costs thQj'eo( In a""'ll"dATlce with Part 1 ot 

ARTICLB II 
A'M1!:::m'TIlD CO~IPLETION. DEEt''ENINO, PLUGGING llAt1C ,\ND !\B:\I'.;DONMENT 

11.! Procedu.... Tho aHem.pled rompldJon. Dcofl,n;n!, or Plu~gll\e !Jack of .,nY ",.11 not campl.'ec as ~ producer.
tit< .b••d""rnenl or a .roduclng wdl ,nd the Deepening or Phl;:glng B.ck of any ,q"U .bondofltd ill th...Iraltll" it, 
whiclt It Willi compl.(<!<1 a. a prodl" or••b~1I b .. goyerru!d by the prov!!lon! or Port , 01 Exblblt 4 h.relo altached 11
.n<l m.<Ie • part hereof. I ' 

ARTIeLl; 12 i j
RlGUT.!l ANI) OIlUGATIONII OF llntLLTNG 

h b 1e to 'll£l~ i'~"'! 2".?r"·QRALLING PAnTYt 
12.1 S ••pe 0/ ,\tllele' WillI).c'i 10 .ueli ""ntr.uy or [n<nn.!lSte~( provision ... If ""'1. as ue cont.1ln .. ~ in Ext,ibit 4. Ih. 

rlWhtt lnd obllg~tJQns ot me DrUlin, Party and Non·Drilling P.rt,. in r~ect uf • well wbkl, II DrIlled. De('pen,d. 
rlu!fIed Bleil or completed ot/lel"lV!se InOll for the at'.)\lm oC gil Pulle3 entitled 10 parll~l""te Ihu..ln••hall bl' Jrw. 
erned Ill' the !uc•...".,jlng prO'lblofU ot this 3nlcle. 

12.2 n.!luqulshmen' of fnterut by Non·DtiUbI, t'" '~'. Wb"" ~ ",ell Is Drilled. Deepened. Plu,eetl !l~ek or com. 
pleled t'lherwl~e than {or tbe account 01 :1ll P3fU~, on: ..I"" !o p>rtlciplte therelll. e.~h Non.Drilllng rHr!)' sh.n ~ 
d~"mod 10 han Nlinqubhed 10 the Drilling ":ltV all vi ,II ~peratlng rlgb(1 .nd working Intero$1 in and to ,.,clt w~JI. 
Cn tnt' cue of I Deepening or Plu~gjn![ B.1clc. lJ " Non-Drmini rarty oWnPd ~n inlerest in lhe ..ell fmmcdla;clv prior 
10 \~<l Deepenl"" or Pfugging B.ck. Ihe Drilling P.rty shall p.. 10 such Nun.Drt:lina r.tty Il! rnarc of the t~lv.~. 
V;""'~. 0/ the well.•"...h p.yment 10 be mod. at th~ UUI" the well i. t"ken or"r 1,)' tM Drilling PJrt. for Oe"pc::,~C or
Ph, :/111: B.eII:. 	 • 
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R'X1:r MotJllnlll I!NlT :::rCRATIIIG 
r<¥M :2 100Yidlfd h,J!Qnn.U Icrnul.ll'Y. Jll~~ 

~'on 	 the IIpplicable Participation lia~i9 to 

) 

12,3 Rev...:.I ... or nelinqul<flecl IIlIllN'si. l.C 11l~ ...11 it co'"rl~'rd ~s ~ prod~r of Unllltcd Sub.laures. ond It the 


"cU iI • O.v.,al'....t~1 WoU. or results In It. ~laI>IL<lllrl"nt or .uWtr~."'.l\1 o[ J 1>-"I'.'l>ol.n, Qrrt to fncl"c\o ••cit wull, 

[hoft Ill. oper,l!nl nghU .n4 working Interest rCllllqlli.hC'l! by & l\'un,Orillln, F.rly .haU revert 10 il ~I .uell !HlIe .. 

IIIn p,oc...:cls .. '~ 01... or \!t;Il portloll t>l tho Prod.cllon gllltb.d [roUl lh.. "",II tnor ouch rellnquunmellt whlen 

I~ .UOCllicd*'e 1119. ai,';';;; ;& IUch NOirDrHlinp; l':u1.y in tho p:u1.inpDllnll" aro.... In1/DI>~ tdler d.duc:lln:: irom such [ItO

(t'Cds or m:u'lteJ value ~II Lca!a DurliCAI And all lues "I'M ur m~..u..ed by n",/uotion Ihal .... pa)'aMe up to sucl) 
Urno 0Jl sald (lortloa al litO Prod"clion ftum such wcll) ,11,11 "Iull III. lOW ot fl>. r.,UowloC: 

A. tOO'!!. of U",' pottiDa 01 the COila i.~c"r!ed La oll.mUIl;: the ",en .lI1er su~h rolin'lul,hl'llcnl. :IJld !II' (0 such 
Ume. Iha, would Il:IvQ ~ eh.flled to ,ueh NcnlJrlllln1:: Porl1 II lhe ",,,n Iud been Dnll~d. Deepened. PI«S,.4 
llAd: or .onwJcted ror Ihe Account oC all PartJ.. '011110.1 10 plrtlclp3le lbereln. 

n. __2lllL.. 'X. of th~t porUon of tho CDIiU Ineurt'Od III DrUllug. D~ponll\g. Pluglln, Dacie. or complelh'!: til .. 
well that would han bOa! ch'flIed 10 .i1cll NOB-IlI'nllnC Patty 1£ Itt.. w"n hod iJata DriTlce!, D""p~JI.d., PlugCed lbdt 
or ••mlll.ted for tn~ account of aU PutiCII tntlUIfId to pal1ldpate ther.!J1. 

HQ\I"e>1.'!r, If a De_lIi"l or PlUUlnc Bilek Is Inv.lved (1) "I,}' plymanl 1114<1. to !ueb Non-Orillln.c rotty u ItI sh.,e ot 
lbe S~lvolO Vel... ot {l,. ".ll In a ••ord:Ulea ,villl Section l:.!..2 ill.1I llil added to ,.nd deemed piri or the Cost. illeur,cd 
111 operallil, lb. \fe/I. [or ilia pu~ of Subtiiv\sloll A .1»\10. alld (2) If ~••h };on.Dflllilll i'artl' did not "",ticl!,4!" 
In the lllllltl DrUtinl ot (he wc!1. but the DrlUi!\¥ I'~rt, dill partid"ato th~In, ."d II the Intor~ rolhlquJ.hod by .u~1t 
NorrDTIIHng P ..ty upon th.. initial D~III!ng of tbe I.'ell had nul r"""rted 10 It befort' .uch D-eePQIlln; Of PIUlIgll1l1 l:Iack. 
tben. for tht pur/lQses of Subdlvi.ior. II above tbern shAU bo Added to anrlll.cm~d f,:u1. of the CooUo .ncurred .n Ihe Deu!>' 
enl", or PI"~1I1ni1 nade. ilio thea unrecnverOd 9orUou t>l the Co~t4In<u<...d in the njtiaJ DtiUln, 01 ilie weU down If) tbe 
I><lOl 01' 1I!f1U In wlileh lueb well IJ completed La a producor. 

12.. rur~ei tf R.~lo... "rom and Dll<!!;: reversion to ~ Non·flrllllnl: Pllty 01 ItI reJinqulshed interm In I well. 
,such Non-DrHUn .. party shaJI shaT<!, 011 a,,,. Parth: "at t.1In a.,l. 1", ttM. oVI\erlhi" .:t the woll '. tnt opltTaUn, r1~hC." ud wrld-.,: 
interCfC LlI=1n. the materials aDd equlplftellt In or perUlrung to tho w.l~ Ih. Productiou lherelr.m .nd the Cosu .f 
olJ<)r~lln. tilt wdl, 

12.0 lUlh" a•• ObU!:ttJolLI D( DriDlnt Put,.. Tho Drillln. Put1" for "'~Olll • well iJI DrUlcd, Deepened PIUlIl/od
[lack or COlllpleted thoII p.y and b~ar .11 COlUl Incurred Ih~reln. 'nu sh~1I nwn (he wei!. the mll~rtal, and equipment 111 
lbl well or llotlltlning Uwrcto. and Ih. product.loll ther<llrom ••ubject 10 revcrSloa 10 eacll NOn-Orillln, Parl)l oI U. 
raUnqulth4ld Intere.t In the well. Ii the: well II • DevQlol"ll~l!t Well. or re.ults In the eatabUtlunellt or enlUliement or • 
partle\p.Un( area 10 Inclnde Ihe \Veil, then, until roven!on to a Non-Drllllni PIlIo/ of ita rcllnqulsllod 101_..,.$1.. ilie 
DrUlluC Party .hall pay ~n<l beu U) Ibat portion of ilio _1& Incurred 111 Ol><!l'ltillJ the _II ilial olhe""l.. W()Uld b. 
r"'ar,.ab/It I. suoll Non-Drilling £I.rt,. and (b) III Lelv.e Burden. Ihat are PaJab!' In respect rtf tbat "onion 01 tbe Pro· 
duchon fro., sw:h well ..hi.1t I, illiocat.d 10 the acrurc oI such Kon-Drllling l't.rty, II tho Drilling Party Inclu~. two 
(2) or mil... Pml.,., (lito burde... imfl<)oerl upon and lilto ~neJlll ..,.".,,11l1 to II.. Drillln, Party shaU btl shued by .w:fJ 
P.rtlel an a Partl.cipation Basia among themselves. 

ARTICLE 13 
A.DJUSTMBNT 0111 ESlABUSmtENT Oil. CJlANGE OF PAItTICJPAT!NO AREA 

L3.1 When Adjustment Mllde. v.henever, in accordance with the Unit Agreement, II partici 
pating area is established or rcvised by contraction or enlargement or the final Participation 
taaia ia established, and whenever two or more participatillg areas are combined (the partici 
pating area or final Participation BaSiS, reaulting from such establishment, revision or 
c:ominaUotl being hereinl1ftel· referred to as a "resulting area") an adjustn::ent shall be made 
in accordance with the succeeding prOVisions of this Article 13, a$ of the date on which the 
e;tab118mnent, reviSion or combination th3t creates such resulting area becon~a ~{fl!ctive, 
sucb date being hereinafter referred to 911 the "e£fec!:ive date" of such resultil1g area. 

13.2 Definitions. As used in this Article 13: 
A. "llseable well" within a resulting area means a well which i8 either (1) com()'J pleted in and is in use or haa received Approval of tho Parties for use in producing... ' r, ~ '. 

'I,~1' unitized sub6tances from a pool or zan. for which such resulting area is created, or 
(2) used &s a disposal well, injection well ~ otherwise, in connection with the p~o
duetioD of UDit1~ed Substances irom such resulting areA. 

B. "Intangible value" of II useable 'lieU within a re"ulting arell means the amount 
of Coste incurred in Drilling such wall, or Deepening it, down eo the deepest pool or I 
~one for which such resulting area 1s created, and which contribute to the Production of 
Unitized Substances therefrom and which are properly classifIed as intangible costs in 
con£orlllity with accounting practices generally accepted in the indust!:"], plus interest 
on such coste computed at llst of the monthly (one-twelfth of the ~nnual) p~imP. iutereGe 
rate in effect for substantial. responsible commercial borrowers on the lost day of the 
prior month at Citib411k, N.A., and beginning the fi~3t whole month after such coat 
i8 incurred and ending on the effective date of the ~djustment for the resulting area 
or c~ncement of production therefrom, whicbever occurs first. For each month 
during aqy part of which such wall nae been used for production prior to the effec
tive date of such resulting area, its intangible value (including intereat) shall be 
reduced at the following rate~: 

(1) 	 five-tenths per cent (0.51.) per month fot:: a cumulative total of 150 months, 
ond 

(2) 	Zero per cent (O~) per month for each month in exce!!5 of said eumuhtive tocal. il 
C. ''Tangible property" serving a resulting are ... means any kind of tangible j:l\'ol'erty 

(I~hel:her or not in or- pertaining to a welt) "hioh "as been acquired for use in or in 
connection with the Production of Unitized Substances from such resuttin~ area or any 
portion thereof, and the cost of I.1hlr.h has been chlll:geu as Costs pursuant to this agreelne'"r.. II 

D. "Vnlue" of tangible pr-operty means the amount of Costs incurred therefor, 1n 1,;/ 

eluding Costs incurred in the con~truccion or installation thereof (excepting in3t~1lation 
costs propel:ly classified a8 part of the intangible costs incurred In connection "itt! <1 {,ol J 
plus interest on such costs computed ilt llS'%. of the monthb (olle-twelfth of the annu:\!) 
prime interest rate in "ffeet for wbstantial, responsible com:nercinl borrowc::s Oil the 
last day of the prior II10nth at CUtbank, n.A., beginning on tr.e nr~t whole montll 
after such Cost is incurred and ending on the effective date for the 3djustm~nt 
for the resulting ar-ea or COlll:llencp.ment of productioll tiler~from. ·"bi.chever occur. l'iL'st. , { 

For each month dudng any n.art of ,..:hieh :lLle!, tanr,ible prupct'ty hall ~'cen uS£ld il\ rr.",

) 	 II
neetion T"itlt production frClll till' r".rtldp;~til1:;; orc~ r-r'nr to trw effectivt.' cint:" " 11 
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lIacn n':'IultJI18 nrc"J {r.' valuQ (fn('lltdtnc {ntt-test} .!'IIh~ll lie reduced. iu the COs. or 
tOilGil>lc proput'Ly wrllel, l. tiu\l,c.!r.llly rt'linrueu lU Jilpraci,aulc, ott r.uch rnM8onl.ble r.t8a 

) 
of dc()rcci.lt1on .a. rocGive the ApporovlIIl oC th,,· Portles Withlu such cesultL08 .lct'a" (or 
tho ("'tiod or ti~ (>ct""on tho .cquiuition d4te thar",,( .nd tho off~cLlv. data of .urn 
r .... ultl111 lire•• 
13.3 Method of AdJ,ut..,nt on F-Jltohll.h..,nt or Enl.cue"",nt. ~o ~romptly 3ft re ..ooubly 

p.81iblo .fter tlla eHactiva dato o( • rasultinG 3r'" ccc.tcd by <ltobl1.h..""t .r onlo'1:"
.....nt or 4 portldpatfna area, or by chaOllins to the final Pnticlpation B.. Is, .nd .. of 
such e[fcctiv. data In ;I<\juatmc"t .hall Ia "",do In .ccordance ... ith th~ Col\INing proviaion. 
ftcept to tho ""t.nt .th.....i .. spccUied in Section 13.6. ' 

A. Th. lntanglb(a v.lu. of eorh us.abl. veil within _ucb r.sultlnB .r•• on tho 
effeettve date ther~ot oh.ll b. credLtcd to tho Porry 0" P'rt l.. who own .uch wll 1_ 
1IO:diatoly prlo~ ro su('b effectivo dutct. in proportion to theLr recpactiv. lntare.c. in 
.uch .... 11 irmcdldtdy prior to such cffectl''G date. The tot~1 a-..nt 10 creditod .. thQ 
int.r3naiblc ..,.lu. or ..... , ..bl. ~.ll••ha11 be c.har-Iud tD 1111 p'lIrtil!. \l1tllin the resultIng 
I~,ea on the appl1c.blo PartIcipation n~I'l•• 

I. Tho valuo .1 eacb it... of tar'l:iblo property •• rving tho reauUI"lI Areo .n the 
eHecti"" d.t. tboreot 'holl be credited to tho Party ~r Portio. who 0 ..... such Lte.. h. 
medi.o.t.ly prior to !ulch eff.ctiv. d.tt1. in proportion to their' rt!5pD'ctive interest.. in 
such ttc". i ...... dfAtely prior to such eff.ctivc dat.. The total >mount '0 erodl ted .. 
the value of t.nglblo propur:y .hon b. chareed to .11 P.t'tl .....Iehin tho resuLting Area 
ptt'th. Applicablo ~.rtlc1pation Bash., 

C. lf a resulting aro., on tho .ffactlVo dAta thlreal. ls servod by ony tangiblR 
proparty or u••ablo uolJ, which al.o ••rv.. another partlcipatins area or other par
ticipatinll areas, the vd..., of ouch tnngibl. prorert:y and uscable "ell (including In
tangible vdue thereof) ,t..IlI b .. dot"r1IIln.d (n accord.nc. "Ith Subdlvldon U ot S9ctlon 
13.2, And such ".lua may bo [oldy apportlonod bet"••n such r".ulting ore .. and such 
other p.rticlp.a.tlng are-. or lira•• , prov1ded that But:h ..pporttonnwnt receival "'prroval 
at the P.ctiu in aacb pat'tic1pAthrg area concerned. That portion of th. value of such 
tllDlllbl. prop.rty and usublo ",,11 (Including intangible value the real) ..hicb 10 so 
Dpportloned to th~ r ••ult~1l8 ..reA .hall be included {n thl! aJJu.tlDont ..ad& .. of tho 
dfeetl". data of ouoh rooultll1l! or.,a In the> oa_ ....nner as ~h. value o! tangible prol'ftrty 
.aning only tha ....u1tln& a .. e •• 

D. Tna cAlculation of all ct'edlt. and charge. Abo". provid.d fo~ .hall be made 
by lInit Operator, In .ucll ....anor that an adj".t ...nt shan b. "",de for tho Intangiblo 
v.lue of u.uble wlll .epuat" and Apart fro.. An .dju.t....nt for th. value of tangible 
proporly. Unit Opec.tor ohall glY. notlc" to all .£fRcud Portie. of th" totol .....unt 
of ....ch ,,"cb adju.tmaot o~.dited ond chArged to ooch of tho p.rti... for purro.eo or 
tbl1 par'Ir.ph, an owing Porty 10 any Party ,,110, in Auch adjustment, 10 cborsed an amounl' 
lD O1<CO .. of the llD>Uot crodited to it and an olied Party to any Party who, in ouch ad
Just_Dt, h oredited \lith =cuuto ia ."ea" of tho a!lOunto ch~rgo.d to it. On .aoh Adju.t 
nent [or tangible property, ea.:b owfng Parry .hall poy proDll'tly to owed Portl .. "n ol1VUnr 
"f it. exc••• credit. whicb I. proportion.l to tho ratio of ouch owlns Portlao' exce•• 
eha..,e. dldded by tho toul exc... ch~rg.. of on oli{ng l'.rtl... Such p.,...nt .hllll bn(") 	 .:onoid.,ro<J .. Coot. <.h.r~ubla to luch owing Party for oil purpo... of thi. ouu.mel\t. On,~.JJ} ellcb Uju.t-.'u lor tb. tnt.ncLbl. ~lu. of .....bh WIll •• each cYioS P.rty sh.U p.y p'rOWlptly to 
0'II'ed 'erti••• 1:1 AIOOUtlt DC it. e:u.••• c:redlt. ,which h proportlonal to the r.tto ot 9u(:b Ollin, 
hrti••1 ex.c:::••• chat'll. divide.d by the tot.l n-e... chars•• of all o"lnl Parti•• or At each Q",·Lo.I 
'"U•• - eloctlDl1 an owL... PDr:'ty .hall pay .U &ttoUllt gv.r ud .~ thAt acaount .Ilttrtbutab1t to 
it. 'articlp.t(on k81••tt.nI of the tutensibld eo.e. oC .511 wit. ch'ilhd .ub.equf'nt to tho 
.flec:..C:l.,. d.t. toE \llIe by the r ••ult1nl ANa until tbe re8l.inlnl b.. l.ancllt ot such .adju.tru.nt ~lu. 
1I1t.r,ut thDreoD (coatpUt.d. at 115'1 of the monthly (on8-twe1ftb gf .l!.nnud) prime lnte.nut rate l.n 
.ffect for IUh.t.l1el.t. tc.apon.tbh ctl1llneret.l borrower. ott th.. lo!Jl.t d.y of t.n. prior tbOnti'l .t 
C'~iboat. 11..11. b.,tllnt.,. on cho .ffocti.... Uti of tho .dJu.t...~t) h.. b...n paid to Unit Oporator. 
Unit Oper.tor, t.kf"l intD act.ount bud,.t Drilling .:ltpe.ndLtur.., sh.,ll det'emint the. .mount sueb 
ovilll 'Patti•• shall be ch.rsed. in dc.'. o( their P.rtictp&tton 8.&,i. Sh.r:'Cl in Qrd40r tQ O::Q1Il.pht. 
the .dju.tlllitD.t a. BOO••• ~••oaabl:r po••(bh b.for. the rnd of tbr". (J) year. aftrr rh. e rtl"C

.	il'" d.t. o( thtr ",auItlna .rea. To tha H:tent that lnt"ngibl. Colt'. t13r each well are p.td by 
IlUeh owl .. Part'•• , .ucb CQ. tI e.h.arsa..hl. to e.eh o~ Party .h,all be proporttonat.ly r&6Jc"d. 
~t O,.-r.tor .MIl r.por-e. DOa.tbl,. tiM r...tnlaa bal.nc. ot each P.rti •• ' exe••• chn-ilc. or' 
eX..o.. c .... dU. In~ludlniJ Int.....ot to all .uch Part',... At tho e:td of thr~" (J) y..... 
• fter t~ Rflectlv. d3t. at th. reouttlng ore., any owlns PArty ~itb an out.tand{ns 
bohnce o[ eltL'OU ehug...hall procptly p~y eo each of t". o".. d POTtieS with out.tond!"" , 	 b&la~e~a of ~c.al credit. remaining .t that tjQe, an amount of ~uc~ out~tRad1n! exc~ •• 
e1'<!dttl wtth Interut thereon (computed 80 aforuaid), ..-hich ls proportional to tho ratio 
of such owing Partie.' outacandl"lJ exce.. chargao vitb interut dlvided by the SU1I\ of 
AU O101.ea Putl".' out.tandln& uc.... chug.. "lth Int..... t. Such p3y .... nU .hall be 
coasid.rod .a COlt. cba~eable to euch awing P.rty for all purpose. of thie agreomcnt. []The Co.t••0 charged and .:redlted sh"l1 be CODsldered u .•djust"",nt. to I) th.. re.peotive 
toll. bosh of the tOl1slble equ{p,""nt contributed by .acb Party, ,od 2) the far tie. ' 
raapectivo contributtons to the unlLdJusted co~t basis of SUI:" pro~rty. for purposes 
oC securing p~y""'nt ot adjuAtod amounta. each o!Jed Poo'ty sh.ll u••ubr08.>Led ~o tho lion 
01 Unit. Operatnr in olc.r.ordmlce Y'lth .netton 15. ~ bel'eo£. 
'13'{. "athad of AdIllst""'nt on Contraction. ~', -:"lTIpt1y as rOMon.b1y pOUlble 3ft.. tho IJ

effect've dote of any ~oatr.;ctton of a r~rticil'r.~:· .,r~n, <:In ndjustment shalt oe ~de vith 
each Party ooning n Cor.:mltt~d \lorking T"tcco~t lot· ~1,J. c::tclud,(!d lrom tho p~rticipDtlnr; l\rCO 

by such contrOlction (such Cort:lBlttcd HorKing Tnt(O-,. l" bQtni! hereinafter La thi ~ sC!ctlon ':e
fe.rrad to .II" '~cl:cludQd lnt@re&t") In ..ccordJnc~ "J ;"1 the lullowing provisf..ons! 

A. "n AdJuor ...nt for lntanglbl•• shall I'e ".de in nccordanc. OJ!th Suud!vi"ial1 B 
hereof and. £ep.3rilte "djustrr.cnt for t.anGibla. 111'..:111 b .. l'I1.'Jdc- in .1ccortt.... rlI.!(! wtl:h Sub u 
divillion C hereoi. 

I j 
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B. Such rorty .h.1I be credIted with Ihe sum 01 (1) the lOll.! amount thereto lore eh:lf"cd ~'QinJl ",011 rUI)' 
In I'CSpecl oJ: Its ._c!uded Inlen:st in Ir.curdnncc ",lIh tIK: acc?IInlin¢ proccdllrr scI eorth in l:~hlb'l 2 a$ inID"~lhl~ 
Costs 1000UlTCd ill the devclo{ll1,."1 alld 6peratlon o{ lbo 1l8"icipalilIJ: al'e~ pnol' I'D lh~ dIecllv. "de of >ucll rOil Ira.· 

) 
!iOIl, plu. (2) UIC totAl Amounl citar\:ed agam't $lltll P>rty III ,'espe<:l of .wh ,·,eluded inler..,.' .. IIItan';lble ",h.. 
at usuble wdlt In ~I\Y prevloll. adjwounenl or ~dJWitJU."ts m.do upon tho cs(ntJli.hmcnt or revl"on o( .".h PH' 
Ueillatin« ll'C!L Such l'arl), sball be charKed ... itll 1M .wu or (I) the markd value of th.t portion ~I tho Prodllelloll 
Crom 5\1c/l p.trtlcill'ltinc Irca which, prior to Ule cffectiye dAta 01 mch contr.~tlon. t. delivered UJ such I'.rl)· III 
re.pc:d III sueb excluded intcrm less the amount of Le.tIl. Burdens .nd IUU paid or p.".blo nit said portion. and 
(2.) tho total .moultl crodllcd 10 ,Itch Parl), ill rC!p<:d of such exchuled illLerc" cs inlAngible "diu" of u'",l"l~ well.. 
In ''';' previous adjustment or adJ\\stmonu mado It(lOIl tltt cstablbhn\<!Ill or ,,"vision or .lI<:h p.\I1ktp.tiDl\ .,..,.. '\n~ 
dlfTtr<lneo bOlWe.l1I lh' Mlowll III said cred1t and UtO 3",~unt of uld ebaq:Q ,h,11 be Idjwo\ed "' hcremafl,·r pro
vldGd. 

C. Sueb Fan;r .bolL " credited wllh tbe sum of (1) Iho total amount IhcrotoCore chMlled '-"Aln.t l<tIch Port)' 
hi resp«t of ILs euludod InllllC$l.. in accordance with Ibe accoltlltln.c procedure set Corth ill E,hibU 2, u ':I)$\~ 
olber fban Inlangible Cosl.I In<:IIrnulln lho d""~loplI\cnt Ind operalion of tbe p.rticlp~tllI« .rea prior to 1110 ollerUve 
dal4 aC $ucb conlndwll. pilla (2) tho total ..mOUllt clIargcd against such Party III ft'spcct of iu .~elod.d Inl"'C'lt ., 
valut of tangible property In anr provioUi ,djustment or ftdJuslmen\.t mad. upon tbe ettabU.hmcn\ Of roy;.I"" 01 
sueh pllrlldpatinc Gre". plWl (3 tlIe axe"sa, if .ll}" of tllo credit pfo~ldcd (or In Subdlvi$lon B o£ !his SO~UOII 
over the cbarge provided (or In $lid SubdJvi~lotl B. Sucb Pally 8holt ~ oharjlod with tho '''1lI of 0) tho exec",", 
If any, 01 lha chat1lC providod Cue &aid SUbdivlsiJla D. o.er Ute eredil tharolll proYlded for, plu$ (2) the Igt:ll 
amOltnt ercdlted to SUch ParlT hl rerj)ed. 01 ilS uc!uded interClt II valut oC tangible property in an)' prevlOU' 
.dlun!lllmt Qf adlwllmentAI made lIpo1l Ute ett.obllslune"t or rovllion oC such pnrticlpatinc Are3. 

D, If the chUl. proylded for In SWldlvllWm C 01 Ihlll Sccti"n I, equal to or greater thM \he credit Ihcr.;n 
(ovlded tor, ao adjustment ,b.ll be m willi such Porl,1. HO""'ftr, If the <!Ml<Iit provldod for In uld SulldiY\3ion 

d {or. auch. execSi shall be charg~d OD a putft.1r4C:{Qtl 1... '- q.tttat th4t 
aru ~h.r .uell contr.etlon, .1nd .hall be paid bJ' uld Parties to Unit 

ert ot'. Such payments. when rocClved by Unll Operalor, .hall 0. paia II;, It 10 
~ Party ownlnll Buell e:r.eluded intv,*
13.11 OWn...,.••, or \Vells .tnd To"rlb1e Prnpert)', From Ind dler lhe cffective date Of a re.u1l1ng arca, "11 lIt.able 

",ella within 'lII:h mlult\ns area IlItd.l Ialll/lb ... pfapen7 sorvln/l such resulting are. .h.1l b. o,"':ned by Iho Partl1' 
within sueh are. on a rarttcj"n,ic;ft ....u ~4!'tl1C tb~ (.) tft the c••• ot tentibh pt:'o,-rcy ••Ni!!&.... ,nr1d~Ch\' an- or 
partidpatlll, tm!U ill addition to the resulting area, only Ib.t undivided intaresl thoreln "'hleb Is proPortiOnAte to that 
l'orllon of Lh. VlIIuf! Ih'r~of wbleh tAl Included hI Ute .dJilstmcnt above provided rot'sball be owned by the llartl~ witbln 
the resulUng arc:. 011. , ...'t~lO\l J~tl'i ,aDd (~) if , tnty within the ,uu:lttq U"." \I" • Aon-DrtlH11I 1'ut1 lor. "fU 
which I•• UlIOIlbl. wvll w;Utlil $\ICh r""wtiDt iU'ca on tli., effective d.le thereof. and i( th" relinquished Inlerest of Slich 
Non·Drlll III such wtll 1'181 1I0t rll'Jerted 10 It 1lrl0l' to Inch "treclh'~ date, the Drllllllll Parly for ~ueh well ~hall 
OWII the bereln tbat WOllld othenri.le bo OWlled bJ' such Nop.Drllllna J'brty, until r.version to &uch NQD·l)rlllin~ 
PaTty of !shed Interest III .uell waiL 

13,6 Rclltlqultlled lnterntt 01 NIIII.Dr\lllnl Pull.... It Ihe mterest rclinquuhed by • Noo·OrUllrla Part)' in a well 
.,hich Is • W1eablo IftIl wUhln I raultillr: area on tbe attAct!va dale tbereof h.~ n"~ reverted to It prior 10 sudl elfc~· 
IIYe date then iaro'at', and 0II1r I~IU', :III rebtu to \111M well, the adlustmenta ptmli1~d for hi Si:etlon 13.3 aluill be 5UU. 
lcet to !.bo (ollowinll provislollll, wherGin f.l c rum of the intangible value 01 S1Jclt w~lt. plu. UI. value of !.be uml/lbla 
properl)1 In 01' pvtllninll thNetO. Is rer.ned 10 .. Ib .. "nine" of .uch well: 

.11.. Tbt DrlJlln,c PaTty lor' .,«:b won 6l\a.U 0. charged wilb Ihat parl of ths valu$ of the ..~n that wOllld other· 
wi.. be ellU1f1Sllhle to $liM Non·Drlllln, Part,. In respect 01 (U .ueh Non,DrlJUnll P~rty's Committed WOfkinft 
Interest t»" Inteum In !.be plrlldpatlnt arel In wblch tlto ,veil was Drilled, a. ~uch fprtielIl4\!ng al'Ca cxbted wbon' 
Ihe Drlllln,c 01 thl well waa commenced, If the ",<!II "''' Drlll~d as a Davulopmen Well. 01' (2) the Coromltled 
Working Interest or IntCl'<llltl or such NOIloDrIllllI, Party which entitled Illo parllelpale In the Drilling. Ih!~ponlng.
Plugglnll Back, or Completion or the well, If It wa. Drllfcd, Deepened. Plu,.gcd Back or Complqt~d, othenvlff than 
:II II DeW! nt W~II. Howover

l 
rueh Non·DrlUIn, PerIl' shall ~ ehar~od with SUM part, if an)" a( the. value 01. 

,ucb we cltar,~able to II. 11 ac:eordnnce wllh Sulldlvl.!lona A and B or S<!ctlon U.:l, In rupecl ot ita Com. 
mitted Inl"l"titS otbeT tb," IbOlOO r~orred 10 ,n (1) or (Z) abov., 

a lr that. part of lite value of such w.n which ... ould h2W1 bun credited 10 luch Non.OrllUnd Part.v, If !II" 
well had been Drined. OeeJlllIled. P1uggld Back or Compleled for Ihe IICcount of all Putlet eotillad to partle!!'alt 
!.herein. Ql<'Ceeda the nlllount provided III Subdl9ls1on A above 10 he charged 3galnst tho DrlWnc P.rty, ""ell exoess..~ 	 lh.u be applied .plNt Ibe re\mbUr1letJlellt to Iybleh tbe DriUlng Part)' Is ol1titled out of ProducUon 1l1ll1 would 
oUterwUit IIecrue 10 wcll Non·Drmlng .Party. An1 balance ol such exCe51 DVel" tile amouDt nec!!.l1lU1 to cumplete'~J:;;J nu:h faln!bul'llemllllt sbill be tJ'edif.ed to ouch Non-DdlllnlJ Partt. 

ARTICLE l~ 

I ( 
IltrPEltvtsION OF oPEllAnoNs BY PARTIES 

14,1 night of SlIPemllo,," E:lcll opuation eOlldu£ted b,. Unll Operator under this agreement or Ih. Unit Arl'ecm'lnl 
.hall bo 5ubJed 10 Au~slon and control in 4ccordallee with the succeedln, proviliollJl o! Ihi. >rtlcle b7 tbe Partla! 
who al'e c blr.e IIble with 1110 CostlI th<lrcol. 

14.2 Votlng ControL In the supervision of. an operation condueled by Unlt Opet'~tor. lb. Plrtlel cbargesbll' willi 
tba Ca.la or 111m operation sb.lI haw U1e right to vole ther"oD in proportion to tbelr rcspGcflva olJIlgaliolll {or such 
CoslI. TIlt ParUn h.Ylng tla right to ?ole 011 any olbec IMltcr shall yote thereon on I ,m,clp.tt•• Bui<. b.,P'"
provided In tilt Unit Ailreemeut and ex~ all otl11lr'i11!se Sjl.,.lftad hercln (particular reference ~dng made to ~ectlon 
25.1.. Consent Required to C4mmence Secoiidary nee""...,. Ma Press1lre }lalntenan",,; SecUon 27.1 Sun-enoot or Roloftu 
WIthin PartldlllUn, Acea. and thlt partiOll 01 Plrt 2, 'ElIh1b1t " relating to .ll.bandonml.'1lt Of prodUcln( welb outside of 
a part!dpatllli _)~I~ "llIrnuttke YOW or PArtie. h"?II1I1__ ._!!.!li!;y.=JAY.~_..._._...p.r eent ( ....... J!.~.....%) or molt 
ol the Yilllnc po1ftf 011 onf mat1m' whleb 11 p .... par tot' adlOR b;, thlm simI! b. binding on oU PUtlOl cniiU~d ~o vote 
lb_lI: provlded, bo1nwr, tim It one l'art.1 voUn, In tbe alllnnatlvc bn .._.....t~..H.':.J.!Y.'L._.__..........._ fll!1" ccnt 

( .. _ ... ~_..%) or more but 1... lhJIII __.!I.!Y.!.ill:l:-l"!.Y!..._... l1"r cont (_._.J:?._'lIr) of the volillf. power. tbo ~mrm. 
Un vott of .tlIclI Party !!hall !lOt b. binding OD tM Putl. ellUUe<i to vole Ibereon unle53 III V!)te .. slIpported by Ute 
amrm.Uve yote of :It leut .._...Qn~_L!:.L.._.____ additional PartY; and provided furlher, that If 01\. Party vodn, 
In Ibe ne,.tlve ~ falUnll to \,ot. h.. nun Ihm •.__~,1l!.;:.9'.~g.".~ .._..._. per cont <..._...H .... 'lI» but. ItII than RfI1 
per cent (~) of thO .,ol1n. power, !.b. amrmaUn Yeloe of the Portle, It.villg a majority or the \'Olin, po\Yv shall b<o 
blndlnl on ill Partlel olltllkd 10 vote unle&s there IJ • ne!latln vote ~f .1 trnst ........ _ ...?.'!'~...0.'--..........._.... ~dd1tlon.1 
P.rt,.. In lhe eYetlt only tlVO PHUt'S no entitled III vote, Ihe Yote of tbe one witb tbt gr1!alet Interest sh311 prevalL II 
only one Part, I. entilled till Irote, such party'! vote .bah COJltrol. A P~rty bllln; to vate ~h:J1t not be doem,!! to h~\'<! 
voted ~ltber in tilt affirmative of n<'llao..... AnY Apprvl'lll of Direction provided for In thl!lcrcement wblch ! <:<:eIvn 
lit" Illilrr".Uve vot" above .".clftcd shall he deemed r,1....., by ~nd .halllJ" binding on all Parti(, "DUtled to vole Ihereon. 
txcept w/tore the vote o( a '.r,er pareentage if spociftcally required. 

14.8 ;\lectln!:s. An;, matter which I> propcr for co"!ldcratlon lJy the Parties or any of :'"r.. may be con,ide.red .\ 
• 	m4<lUuc held lot' t1Mt p\lrllo... A nll><!Unl ma}' be called by Unll Operator It lllY lime II,,; ~ ,"ceUnl sbnn be ClUed 

C by U"lt Oll<!'t<ltor "p?n wrlll"n rcqucat (>( lny l'arI:1 or P:utl.! haYinl .. _ ....._.)Y.!:!._"""",, ...... p<!f .elll ( ... ,.,,:' ........ ". \ 
or more o( the voting pew<!t on ,acb matter to be co""ldeted at tho modln;;. At te••1 Ie" (h)) daY$ In adv3nce oC ~I~n 
meeting, Unit Opcr.:ttor shall giv. each Party entitled to Tole Ihcrn~ written notice ul the ti",~. pbee and purpos(' ot 
t.bG Inetlhllt. Unit Operator represelltatilla shall be chairman of ,uch mMtingll. 

14." Adlon Wltllou, nftetlnt!, In ne\l 01 callinll It meeting. Unit Oper~tor mal' submit any n.aUfr which Is prop""
for ~on5Ideralio" b:r tile P:mIM. or an), of [bem. by giving 10 ~acb .ueh P~rt)' ~Itt.n noll~ b)' mall or telcgflph I Qr 
tel&\lhone confirm. In wtlllnil not l.ter tl1.11 lb. nen busloes$ daY)j dc:.<:rib[n~ In ndequate dt",n the n.altcr so IU'''' 
milled. E~cb Pm1 enlitled to vow on any :r..tlcr $0 5l1bmmed sh.l communkal. it. voto thereM to Unit Operator ur 
m~1I or 1~'.lII'apli (or telephone, confirmed 10 writlnl nOl laler than Ihe nexl huslnelil day), wilhln .ucb p~liod a$ ml\' 
be dCSII!ru,t.~d In !.II;! nOllce gilll)n bi t:!nlt Opeu/VT (whkll \lcriod ,ha!1 nol be feu tha" t6n (l0) nor !TIore fhl" thirty (Yl) 
dlYs) prvvlIfcd. hOW1lvcr. thAt 1f wlthnt tcn nO} days 2flef sllt-mlSS1on 01 .uch moUer...quest I, mad" ror l ",ceti"~ 
In acco.dllnu Wilh Soctien H.~, rueh m.Ucr shall be consld.r.~ cnly at , mectll!1: c.lled for that pnrpose. If. meo!!,,: 
I~ not 1''''{~lr~d, !hen. At Ih~ eXpiration or the pm1nd delign.ted in th~ noltce ~iv~n bv it. Uult Opcralor <".11 give t,·, "",j,
Parly cnIlU.:d to vote 11Icr.pn wriUe" nollee ."ting tl>~ lobui>!ion ,"d '0'"111 01 th" Yolu,) 	 ~ AGO 10166039 

~: 
\.. 

....11 !"copof3.1 tl) cnl.icr._ 
the: 41(Lmatl'J. vote 

~h" i)!llt Area ()~ Ii p"t'tlclr..:1ttr.c; :1ra.1. .. ftc~ (:.'JI:;'bl1$lmnt or tlJ(! (tnat rart'lefplu-t·\U 
of not l".u tC1dtt h"O (1) P~rtlc:1; ho.llllug aD n,r~xr!!l;at .... or ntll('.t'f ?t"rc"cnt OO:a QJ' f"1Jrc 

"; Icd:lr.1. :lr,y f"\:1L:tt!r •...itfCh 1"1 pn.r~r {')r !'tction h; t~·(,..., .1~I:1P l'. !J.\cJ~-~ 0't'. ntl ~"'rtl: ": "'f"t;,n-~(·¥1 tC' 
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ARftCLfl 15 
UNIT OPEllATOIt'S roWERS AN'D RIGUTS 

1l5.1 In GCfluaL Suhject 10 the IimltaUona lII'ov;ded lor io this ~!I'e<:rnenl••n operations autllorlted b, the Unit 
Aero.menl and thb 3Jlrecment ,lull be mlnaged and conducll!d by Unit Orerator. Unit Operator 'hAll hovc exdu.iv. 
cwlooy at III mltcrlals, equipment and ony other property wed In "",nn""tloD wllh IllY opualioll aD lhe Unit Ar... 

U.lI ElI1rloyoe.s. All in<.lI.lduaa eroptoyod b, Unit Operator III th. con duet ot op ..... tlon. her~under .hall be the 
employc<!5 0 Unit Ol'entor alono, and Ihelt worJrtnf hour•• rale. at compenSAtion ami all othef matterl rcbtln. to 
thtll." omplo),ml!.1lt !!hAil be <l~lcrntlued ..,101,. by Unl Oper.aIAJ'. 

lli.3 Nen-Lt.alIiIIl:7. Unit Op<!r.'or sball not be Hable to any other Part,. IOf anything d1lltl Of omitted 10 be dQ.ne
by 11. !.n lhe conduct 01 opcrstion.t t>at.undOl' exccpt In !AU .f Ii,~ r I" for ite: gross negligence or wi II fu! a-is 

1$.'1 FnrClll IUnJnre. The obU,aUofU, 01 Uolt OperatGr heretJnder shall bor &,,<ponded to tb!! extent Ihat., I1Ild only ~o con uc 
long U, per!otmanco thenlot Is pt'lIvenlod by llr~. action ot Ule elements, strike. 01' othet dltl'erence:s witb workm~1l,
aeb oC clvll or mlllt.ry ~l.Itborlli....da 01 0", public .. nem,. restrlc\!ons or restrAints impoe..:i by law or by I"elfulal..ion 
or mer of governmental llIlhorUy. wltelh'J:1' federal, stale or local. inablllt)' to obt.Al.rl neeO$lllll'Y rights ., 8CCOOlJ, or an,. 
other c..Ilt5II rOUllMblr boyond control b,. Unit OpCl'ator. whether or not Ilmllar to InY Cllure .bovo enumerated. Wben
01lU perfofmano. or It. obligatioll.·1& prt!Yented by an,. auoh c,US6. Unit operltor naIl ri.... notic.e tborror to tho otbu 
Partl'" "' Pl'Omptl,y U reuon:lbly J'(1UlbIe. 

15.l1 LIlt'" Eacb of tbe olhllt Partin bereb, iJ'anta to UnlL Op<!ralor a lIcn u\lOn its COmmitted Worldnlf lnt.eretU.
!:s iuletct( In ,U jointl,. owned nlater,,"., equipment Ind othOl' prop&rt)' lind Us mterU\ in IU Production. till "curlty 
t~r p(!),mont of COlts charlle_bl. to it. tolletber wltb _ny lnlet<1st payable th"r~n. Unit Opentor $baU hive the rigbt 
to b:rlll,l any action .1 lny 01.' hI equity to $Dfore, eoll~eUon of lueh indebtedn_ ,villi or witbout lorecloSUft' of !u"b 
lie1\. In IKldllion., UpOIl detault by an.r Pal111n (h, payment oC Costa ehargelble 10 It. Unit Oporltor !!hall ha,,~ tho right 
to c"lreOlt and receive from the purcha5Cll' o~ pureaasen th~r Ih. proceeds ot ~ue.b Perty', aharo ot Producllntl. up to 
the 8mounl ow!nc hY sucb Party plUI Interest at tbe ral. oM'M 1"-' !6j\~ per annum nnU1 ,PlIld; ,..,h sueh plU'- * ] 2:~ , 
c~ .thall b, eaUUod to rely OJ!. Unit Operator's statemwl oonenrnln, tho e:'<btenee alld .mount of All:!, ,uch dofault. h 

13.6 Ad....nca. Unit Operator••t lis elettlon. shall hi.. the rll111t from Ume to timll to dem.nd and recelyo from e e rna 
Ibt other ParU. ohargeable tborewith paYment In advence of thelr I'CSpIICliVI share. of lb. ('SUmaled amouDt of tbe mum ra 
COIla til be Incttrred ow-l.ne any month. which right may be cxerelsed tAl!, b,. .~,,"IlIII.1I t. ,.el. 91Otl, PAPII' "' a ,,,, A-it 
"1'1, 1191111304 tCAI'I".,,1 Pi "lflo "Ii",.' d ""y, left!"•• ,.1110 _a ill' 01" r._ 1M .h_lIeNeE, E.~fl".~"."1 '"" PQ.....• 
ill.l~IGo hllllhR ''.1'Il0l111' III .01_... •1 1Ij"-11. !;ott.! leo otI.....8..t~~~ by :ita. 
41' "'","efl4 "N~.oI~_11I ~'ef ~ecll sne== ee "'",:!I~!~-tt~~I"'"tI"'l ..u
~~re&" M,tHh_AfMr .beit-beaM~a~t~.". !iM: ~_'UI'ItI~~",,"""_.<I;""''' . 
...__~INWtlJrIJ'~.ot.·molll~I_~n_~C...... ~,~~~-..G.~~(J')'<.'.;.'/ ~...... Ii " ••11 111~\I"'. All.... -.u..i~~,*:~ "":'MI ••II'aAt~l>J'/~Or:.(~~ 


'< iwofj"'illtll g'lll II b. 111_..,,41 ,. I l>rie!t1oJ"'lHotllln~ltIlIf. ~kllW~(I<!I'.t!~IId"'II*"J~ 

~~o.JHI..tJ!liHI~elH~~~~I<4~ 


, . 
;M ..... It MUlti. If \lttJ' 9,",,,,,, h fttm..,eJ ,.".fit, lel3.,'.")' Is_ nib. UU "~.'AI th,,'ut .,. ,•• Patt, ~HMI 
e~bla tiltuwlill 1n accocdllllee 'With Section 1.,. Paragrapb :3 of Exhibit: 2. 

1&.1 l1.e of (InSt Operator'. DrllllnJ E'l\ffpllH!nC. An7 DriIllnJ, Dcepenilll or Plu'lIln. Blck operation conduoted 
henwtd"" m~r be conducted b, Unit Operator ",. means cI Ita own tools end equlpmellt pl'Ovided that the rate.. to be 
chargooi and tho applicable to"'" .lId con<litif>1II lin act forth in I form or drilling contract which r.calv", the Approval
ot 1Ji.6 PIl'I1 or Part/a eb'l'l!eable wltb the Costa !.ncUITed In sueh o~.ntion. 8XCllj)t th.t til any case where Ihe Unit 
Optralor .Ione cOlUotiluta Iho Drilll~:: Pel17. SI.Icb form .hall recr.lvo Ibe approval o( the Pa.rtIe. 1'I'1f.h!.n th' I'llftldpat. 
1111 a~ or olher d""t,nalod Iro:ll for .sue!l well. prior to Ihe commeneoruen! 01 5IIch op"".tion. 

lU lll,hls II Put,.. AI lUI OIl'llIlT ~C CQrnmilled Worldnr lat.cre.st. Iho p.ut,y .eUn, as Unl\ Operator shllll h.ve the 
lame rlJ:hts and obll,IUoIll hereunder I\r If It WI!rO not the Unit Operator. In ~ael\ instance wbere this agr~ement 
r~lr.. or pemtlt.s a l'art.J' to givo • notla-. eon,cut or approval II) Ihe Unit Operator, lucll notle., eOhSl!Ilt or approval 
.hAll be deemed propVly ,",Oil b7 the Put, act.In, u Unit Operltor IC iUld when liven to aU other Partl.,. entitled to 
PVI or !'Ieelv. such notlc'o, consCllt or nppro.-II. 

IUlTICLB 16 
UNl'J' OPEB.&TOR'S DUTIES 

18.1 Sped&c Dulle.t. 111 the eotIdu~ of opanUolll hmnmdl!l'. UnIt Operator .hall, 
A. Drllllnr of Wells. Drlll. Deepen or PI.u:II BlICt • well or wells only In accMdance with Ihe provllliona 01 thLt 

agreement; 
B. Compliance wit'll un" Inil .\8l'ftMI!tIU. Comp17 with tM provi.loDs of tho Uolt A,rfNlTlllnt., .11 appllcoblt

laws and g~vemmcntal l'\'gulaUr:m. (wbother (eden\, stlte O~ ]0l:Il1), and DlrecthJIIII by Ilia Phrtlc. pW'"lWlnl to this 
~greement; In cue or conflict ktween ,uel! nlreellona and Ihe ~'rovUlofU, of Ihe Ulnt Aareement or such laws or 
re(ulatlons. the provlslo", or t~ Unit Agroem!rlt or such law! or ~oglilallon, 3haU govern; IIC. COJlJIIIII.tlon ,,'1110 ParUec. Olnswt treely with the Parties wltb!n the area 'fI'ee!td D)' ~ny operation lJ.:t" 
under. and keep thenl ad,1.ed oC nil nlaUc.r:s arisiug In operatIons hcreltndct whIch Unit OperAtor decml Importan!.,
Ill. !he IlKerclse 0/ it. !)cst jl!d~mcn!; \ 

D. l'.ymwl of CtlSls. Po., !Ill C03t5 tnc~rrcd in "peNlion. her.tlnd~prl}onPtl~. all and when due nn<i p,~·.bl •. 
.nd ke.:p the t:ommUtct.l Workrng rntet<s~' nad all prOlle!t,. u",<! In co Motion With operalion, under thl. _brec· ! ~ 
ment f.'•• leom Uons whicb may bo dain.ed for tho payruent "C such Cost, oxcepl any Jucb lien which It dl.6lJ(\lC'. 11 
in which ~"ont tlnlt Operator may conlest the disputed lien upon ~I . , " ..tten noUe. thereot !o tbe P3rlies d 
~~~~ ~ 

E. n~rd!. Keep full and :lC<:'J!ote record. of all Cosh incurred. and\ controllable onalol'lau And equlpm."t, 
",hicl1 ret:or<b, and ruccipl. ond .oueM.... In ,ul'Porl therl!Ot••hall b<l n.llib\o lor inspection b, authnri2cd I'~j)r~· 
!ontatlves o( tho otber Parties at reasolUll.lo Intouva/, ourl~ usual blLllllc!Spour$ at the or.kt of Unit Opo••lor; 

F. lolofllt.UOIl.. Furni.h to "-aell ot the other ParUeJ wbo Illalces t!m'l~ written request therelor (II eopleh ot 
lInlt OPbrator" aUlhorltnt!on, (OJ: expenditure ~.lMw..r ,I I II........, -" ...11 ••" I, f"eJr~ 1';:91 than 

See ..._Jl.e.l/'.eI1f::y..-:';!ilI'e....tbo.WI.aruL___.._._._.D(\lI~.. ($. ~~.Q.QO., O_O.......... A, (2) copies of all drilling .reportl. wtll 
Articles IOgi, bulc .11g!ncerl.n1f da f.... tank hblcs, ::;tUIfIl reports ~M :-un ticket.! •..(3) r.p.JtH ot stock on h.od at the fi ,,1 

of c~cb montb. and (4) ••",plal ot cor•• or cuttings taken {ronl well. D~llIcd horcunaer. to be rl<lIv"red 31 the ",'"II43.1-6 l~ (orrlnlncrs lurnished by tho Party rCQucsllng ,;3me, Ind (5J Il:ch olhtlr .'\!IrJ .ddiLionsi inform.tiun ur ro'n~r" ~~ o 
,,4.1 n;...~ be I'Cquired l:Iy Dlrect;on ot Ih.. PJo1iM witlolo the Or<1 aftcctcd: j (!> 

i

) <CG. Acecu; "1 UII 7t ~\lC3.. P~rmll c;l<:h o! (h(' ()lher Parti~!. Lhron~t/hs duly authorilcrl I!'mployf'f'.S Of ~;;r!ll(~, 111.;1 I I
,:d ~uch r;lrfY'S r.olQ j<' '!I(1 ('}:fK'n~c. to ii,"'} ~('~~~I C) I!I':' t~ni( ,\rt~'l IlL ell fil11f'~, ::-n-d to Ih~ df'n'{{'~ IIt"1ur o( 1!:Q'l) 
weU I.lrlHad <It h\~1J11:' "!,i.I hcrt'llndef. [",; '" pLlrp-c~~ or u!:;lol'nil~~ ('1:1 1..'{:'I'Juno; l'I.Jllt!U('i,\/t.! h,'r 'under am.! :11 ,,,,,'t lilla 

I 
~. Ilut.l:\et". l'I'\c(J~ts .:lllrl .>:. '3_ -fT.;-~11'1)' ,,~th tllO [l::OC('<lilU~ ()f ExilLb',r il i;, 

rrov1rltn~ hudr0: :11,-1 prodl1c~t, .. [l!r~Cflnt~ t:> toe P:,rtl"'~ nnd in rt!q,\1catin)~ (\l,;t:hnr~~ .. 
frt,- '(~n'T",·ti .t·i';"~."T··~' PTIrR'ci:: 0099JR 
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) 
miter/JIll, "'lulplIl.nt OX" olhet prop....!)' U!<!d ift oonn.dion wHit <lpn.lions uflcler Ihi' egreement, ,,,,d to ~••• au<u 
.t rc.trolUl~ tJmu to !n/ornlAtiOJ1 ;litO dILl In the pouesslo" of Un't Operal., cone"""'1IlI Ih. Un,t Area. 
18.2 warille.. 

A. Unit Op.nlor'J. Unit Operator .b.JI <on(Piy IlIl(h Ule IVorkRl.Il'r (;omp"""Oon I..nw o( Ih. st.ale In ...hlth 
(h. Unil Ar.. i. locater!. Uoit Operator .h411 al.o m.I~I>ln in loree al :aU 111M. with ~'feCI to operauon. b....undcr 
.ueII olher I_,raace. 11 .nr. os rn." be roljulrl!d by 1.", 10 .ddltion. Unit Operator ,hnl maintain su<:n o,her insur
a .. ce, II 1111, :u l& ucsmb<!d iu Exhibit 5 hcmto attfched or u rcre;""" (he Appro,..1 of tlIe Pal:tJcs from ,im. to 
time. Unit Optl'alor sbill CUI')' no other insurllllC~ for tho ~na/il of the PRrtiU except ., .bov. spe<"IfloQ. t:PGII 
written request or Illy P:u-ty, Unit OporatOl' .IIIIlJ furni.h .,·ide:.e", of ;n,urllllce earried by It with ros".,tI \0 op"" 
.UOIII hOl'(lllJ1der. 

B. Conlratlon tJnJt OperAtor "hili require aU <CIIlruto.. c~cnt:ed In oporatioltl undo. (hi••gr~nt 10 ce,,.. 
pI)' wUh Llie Worlcm4Q', CompcllfoUoD Law or lbe .t~L. in "biro Ille UnJt Area Is lotalod and 10 momt.iQ .uch 
"''''nno' u il required by Dltoctien of lbo I'.rtl~. 

C. lIIutollloU•• Eq,lp,nnt. lo !.he <'Vant Aatomohll. PuhUe Liability insurance is speelJltd !n said Exhlblt 3 or 
aubu'luenUy "",.lv•• lbt Ap~ or th. {'uties, no direct cn:>rlle ,ball b. mad. by Unit Opetllnr for prcrnlw ... 
paid t~ suel> tn'"UI""" Cor.Ol"'ratDl"1 flilly own"ll 3UtoUlOU" cquil!menL , 

16.3 Compliance vtth Regulations. In connection with the performance of work con
ducted uuder this agreement, the Unit Operator agrees to comply with the provisions 
whicb are contained 1n Exhibit 6 attached hereto and by reference mad@ a part hereof. 

16.4 DrWlnr Contract" Elach D.·UUng. Dee.,.nin. or Pilillinl Back oll<!rallon conducll!d bereund"l', lnd not 1''''' 
form<!d by Op.r~tOl' ..ltb Its QWf1 tools 3nd eqWpIl1l111t in accord.nce witll S..tlon 15.7 d••Uujf with USI of Unl! 
operator'. $h~1I be p<nformed by • reputable dlilllnJ( contractor h.ylnB 5wtabl. eqUlpmon, and 
perS6nned peratar JJld the oonh·""I .... , .t tke mQ.it royoruble ral•• Ind on the m~st 
lavorlblo nttnetar ltfter !Dlidt!n& bids, II bi<ls Dr' obt.'llDable. bilL otller",t...t 
rata and on term. Ind coadJlioDl recetv nc tho Approval of th. Parti••• 

IG.tI U~JI"ur<ld Lo","" Any and .ll payment. =de b" Unit Opct'atof In the seU!emeni or dJ.ehol1le of any noblllty
10 WId ""nons (whether or "at r.tlucod to judgmentl ulalc, OUI o! all opnrntloQ cor"'lI~ted oo'cundeT and not (ov .."ad 
by ill.luran<:e blreln provided 10 be mainWnGd by Un t Operator .h.U b. <hUlled 3' Com and borDo by the Plrty Of 
Plrtle,..ror. ..h.... ~=unt sliell oporatloo wu conducled. 

ARTICLE 11 
LIlIDTATIONS ON UNIT Orr;:KlllTOB 

17.1 Specl6c LlmJLatiom. In tlle oooduct of operatlonl hereunder, Unit Operator ,hall 1101, without first obtaining 
I be Appcoval ot (he Parties: 

A. CIwI,e In Operali...... M.~. -111 .ubtt.anUal ~lwI&a III the 1>1&10 melbod 01 operaUon ollUl1 "'en, euop~ io 
th" Cut! 01 an .mer~enc1' 

B. LlInlI_ on ~~lI!:Wel. . . 

Refer to Exhibit iI'a" 

.c. PArI;'1 n"lln,ul.bmOllI. Mue IIIl1 partJiJ rellnqul.!hmenl of II, rl"htl •• TJnit Operator or appolnt any .rJ>. 
olltrelar. T~ tbousand ($lO,OCO.OOJ 

D. Seld4!11t1111 of Clabu. Pay In ""c." of PI •• 1I."J•• i.Ooll,n ~ in tho .cttlemoot of .0)' <.111m ("thor
than WOl'iteoen'. CompenuUo!l clalmJ) lor lnj1lI7 lO or d.eath of l'eI'3OlltI, or for 10.. of or damlIga II) prop.liy. 

E. Detel'lllln.UOJIt. lIfal:;<! lillY 01 the deteflllinaUOIIJ provld<!d In the Unlt Agreement to be made by Unit O""r
dar. except .. otberwfH lpeclJjad In fhls ogreement. 

ARTlCLZ 18 
TITLES 

J 
lB.1 Representations of OWnership. Eacb Party ~epre8ent9 that it is the owner of the 

respective working interest. set forth opposite its name in ~bibit B to the Point Tooeson 
Unit Agreement and he~eby agrecs to idemnify and hold harmless the other Parties from any 

J 
loss due to failure, in whole or in pa~t, of ita title to any such int"rest: Provided 
that, such indemnity shall be liudced to aq amount equal to the net v.lue that haa been 
received from the aale or receipt ot p~oduct1on attributed to the interest as to which 
title failed. Each fal1u~e of title will be deemed to be effective, insofar as this 
agreement i. conce~ued, as of tbe first dey of the calendar month in which such failure 
·i8 finally determined, and there shall be no retroactiVe BdJuatment of coata, or retro
active allocation or production or the proceeds there£~om. as a result of title failure. 

~
,""'" 

-7-
10).66041 
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....&.1.. P••",ptly _"e••11 111.10 fIoI~~""".'''''''· lu 100.&1 ... III-~II, C.oR n b ..... boer '·009i",'" 
"'. UntL tor !hall deliver sucb "Uo ".,p~rr Lo an zuorncr or attorneyS appro,Cd by lblt P.r'J<>.. UDIL CIlOf3(or sl\,lU 
. \ atnns , n.Lo la•• til•••m" ex~mlnOC! prompUy b.l' suall ~UOtnc1 or nUornc)'ll "ld shIll distrtbut .. e<>rles of tlUe .O~' 

U) lilt 1M all "'0" ,. Lhey are r"'~i¥t'd. Alttl' • ULlo ~.nlt.ull"Lion ItM bCI!Il cQmph,t~ ~nd • r~••on>bl. tim not 
'.xeHdi(1 thirtr (30) <UYII, has b_ allD\W!!! lor :tllJ 1'I<l<lt'Ui"1 cuutivo work. Uuil Opcntor .NU submit to " .. el' Arb 

../ ~pl<!' " • OpiruOD. and a repa,rl tho LiUI eUmill3liol'l 10';111 Wtllt"lt recommend.lloa for '~r. ...t or 
disapproval f Ihe till. 10 e2d1 COIl'Ilm , lnter=ill'I)I\·cd••nd Ih.r~atter Ibn Partl... shan advlICI l iL Oper• 
• toc Ia writ' wllhll> fUt'"1l (l~) dQ' Ipl IIf filCh IUle oplll'ons or r~ports ~L ~ppro"al or d1s&pprov or titles 

For AddiUDnal Till" lhililinotlo... Ulle el<aminllio Ufluant 10 
C Of D sJu11 han U.. Lor. Il sueb a CliOo',al litlt. 
~ tflI, II .h.a.U ba It w .01. cost perCo.,n Ole me And sutb 

.Party .hall b_ 3 expell.l. wllicb "..,. be n_ u .... Ii <eqll' \\'hether or 
not .sudl addlUo~ tIe uamiJuU6n I. elected, ['art rI(lU 10 approve or dZAIl.0 till••ccord-
Ina U) Cb.....o.wOIl3 t Ibis Article 18. 

18.1 E _ or T • n-Inatl... aM Clltalm Work. All /lXP<!'lSU ineumld at In. direction l tbe Umt ()pcra14r 
III uAUll of tiue~.lll un ~ punl!.1lnt 1.0 Section 18.2 sball be clurgc.t at C illCUn'td III Drln.
inc "blah !I ."..mJostioa la ...ade ond .U Up.,".,. Incu.'n'd in uammfttiun o! t .. upon mablisJulle"t 
or of I partl, atmt net! sbllll be c~ed as CQ'Jt!I Incurm in the OpcrlltlQll ° ruch perUelpatln, art. 
as .Ql3rged. ucli eunti... \l'OI'\C: '" Is perlQrm<ld eo m~<It nUa 1'I!quiNlmeot< eoncernlnt a Ccmmiucd 

shAll be rm4d '" and ~t lb. Q:lpe~ ot the P.uty clalmin, suel! Int 
18.0 ""&.......111 
 frolll Dr! Dr Part,. • en for "..hieb title examl ..... 

tlon I. lude u abo" ptovided, 'ho hu disapJ)nlv !It "bich has been eurnjned
In cOIUIII<!tioA with the Drlllln, 0 _h lb.. ilvlnc "fltl~D notice of .~cb 
wUhdrawQ 10 .U other PlU11et in dec! Party Within tor u.c M!rommendatlon of the 
Unlt Oparlltor on II title enmln.ll~ wlt.il Ull DrH 11:" " e w.1 lIIId the drlUln, o£ ouch well .hall 
not ba eommencec! ulltlJ lbe explra ) <Jay pOl'iod, 

III the event a Port, '0 witbd1' .. 1M proposed well sbull. ll<>1 b. drlU unle.. wlthLn Moan (l~) dA)" after 
die Ilhrlnl of mch n:ft.. of wlthdn!,a!,.r artJ' at' Putl" IMlud.d In th' D,'UlIn PII'tJ' ,~"'" In writint to belli' that 
proportio" QC u,. Costs Incurred In uruuD~Uah well that would have b.e. bor • by tho wlthdr~Win, l'arLy. 

18.'7 AJIInVVIlI of TIll... 011 Eaubllslune I or ltllbr,CllllIml of I PnrUelplltl Area. Wlthln fifteen (1G) day. 'fler tho 
rll<>lllpt of the recollllntndalion of Ilia Unit ptl'a.tcr 011 litl. Illumioatlon upon the establlsbment or enJu,e1nelt!
at • participating area. each Parb wItbl.tI lba.. l>'U'tIct.,.tlll4 area IS or ~DllJ',ed shall MlilJ """h ot Ibe> nth.... 
Pml.... lb.m.tD ",h"llIer It accepts or rejeetl I1tio to each CUDlnUtted '", Int.,. wllhlll !\lob plll11clpatll1ii arua "' 
catablllhed (JJ' enJaraod. All)' Par17 rejeetinll tltlf Ihal.I sta\.ll 1M .rI!.Uorul' Ihereto!' In wrlUnc. 

U Utle 1.0 • Committed World11, interesl 111 ~~Ied by any P.rt" b1 notl"" "Yell Q.1I above provtded. Ihe Partiu 
,·At.hIn tho ~patl.nl are. as estabUshed or en ~e4 .WI votl Ttl'",ccordance with Artl~lo a deaUn, with Suptr
Mort of Operation. by PQrties, oD (h ApproVllI at iIclI title. Tt, on 9tK:b VGtt. Ute 1111$ roltleiVQ !.he Approval e>t die 
Partl.. lVeh title shlllf be dtirmoc! A~O"'d: U nol.;'~t ,ball lJo ~"mQII dlsawo.... d. It no Party fl.. rejected title to 
:n5io~~ :fb~l~eresl. by no ,I""" II abo ,,",vide tIIen Uti. to ouch InLerut shall I", d.omoc! t.ppr~vetl 

01' wllD 

.,)''. t'atol' shaD apply proeo.ode In 


'. 1U'e& to tIM ext .lb1o In r 
'. .,'; 18.9 Jl'lIlIure 01 Title to COIDmlU.. Wnrld 

...: <.' 	 p~ meh C<>IIImlttoc! WorIdn, intll'eat .hIIll 

apply: 


A. Lo. 01 l'nIdudfon. Tb6 httr bo to receive••tter the date 01 such 
tillo r.a.tlllre, QJlf Pnlduetlon Iblt w " Opontor hold. In 'UJpens. In 
aceordlUlee with s.cuOIl 18.8 the teed. Worltiua InLerest. such 
pt'OIl&edl .blll.l be distributed eith~ tile Partllll or to .. !.bera as t elr re!lpe\llive nterest. Dlt)' awar. 

B. LaM at OlftlffSklp U. We~ ,and PlOlMIJ'b. Such intereJt II tho par~htrolng SlIeR CommUled Workln, 
IDwlllt ilia, hay' I" "d~l.III all, ~ulpm..al and otber property OD aeO\ltl or sucl. Committed Worklng Inter
e&i mall Pili III and ven m t otlNr J'lU'tIeI crwnJn, tbo alme I" proportiM t thttlr raspttUve Intere$1I tbeHln 
1IIII0ill the"'nlva. 

C. LI••Wlla t. TIIInl artles. AJllI' lhblllb to aerount to Iblrd llartieJ tor P or production of UnlUted Sub
,1lI_ ... hlell ~~ IIIl ol such title raflllH IlaU b, barne hy tho Parties In'.Ua .amll proportions ill which 
th«y Ihand In IIlIch f,1odUctiOn. An:! Rod all other ltablllu.. to Ihlrd pal1lea ahal~eborne br 1110 party cI.lm·
ln' til. Committtd 0 r Jnterest lUI. to ",hldl bu'illied. 

D. ~buQo_" lor la".mGt. Xl: at !.be U_ of slid! UU. (allurt the tract .if"" thereby ~ within a par· 
Udp.lltla, IU'e.'I, the V rty wh... Collll'llitted WOI'lcina IIll!mll~ therein bu b;)tll 1011 SbAD c:redllec; willi tbo &:IDle 
am<nJIlt u wouId~c:rcdlted It it ftJr tbe interesL 0WIlIId by It, by reuon ot oucb COlllmit!l:ld Worldug Interest. In 
WSt.w. wells and IlIl!lblo property wiOlin .neII p:artJdpatln.:l ~ru (othe.- lblll\ IIHaWII weill;, and un8'it>lo PTQ~rl.1
I.,... 011 th,t t aWected b, tbe title taUure. to Ibe extent ~ted b, the Utle (alluro) f.( a~ cuch tilr.• an lnyQC· 
menl ruljulUnl!l\ were mad. ror Ill" P.ut!clpatlill _.... In aeeordauee wltb Section 1311 d...,ling with Melhad of 
AdJWI.ln.mt.~·t • ItnOunt 10 ....dlted .. In .X~ Of the proeeodr or ,,,.rket ."alU6 ol lhat porthiq of the l'1oductlon 
!l'om~ea cipadn, atta which wu rac,,!ved b)' ,t:cl\ Pany pnol to llIe title !alJu~, by rCa.<!n 111' ,"ch Committed 
War Inl 'lit ailllr deductlnl r-a Surdelll PlIId In rc$JI<!CI of said porLIOlI, then o/lor such 'UU. f2llure .uch 
Parl7 ej} he entltl~ 10 that llOTtlon ot {h. P.I'OdUllUoIl lrom ~udl pArtleiPlltilltr ,vl'"' as th~,fI,eoDgt1tuI8d or 
thneafl~ rm.erl wbldl It would ha~. received hid Utle 10 suCth Colomllted Workin,lllterut not lei!.cd, I~SlI Lea.<c 
n~~ payable on sald "ortion and (2) bt charged with a lib portion of It. co,t,! il\l!1Jrred in the oper!J.tlon 01 well. 
wI_n Idt par1jeip"Un: Ar... untn IIIdI time .. the p.I'Q<:<!"';s 01' rrulrl,ot vAlue of said portion of Production, l~!~ 
said on /It "penU,,:; Colts. shall eq1lal .Ltclt &X"""'S: pro"lded. ho\Yc,·~r. that such Party sball nol havt\'''1 •.,iea
In t • CQllduet or .~pefY'i.inn of operation. ",Uhln Stl('h p~rtlch'.III1' .rea or In ~ny revision of eucll ",,~clp.ting 
ar other thu.. ""ch as II may be .nOUII\I to by ,::.:.uft (,1 ownership ot CommUled Workinc IntOfi!N wi't'ln the 
p Uelpatinl lkt'ea !lilt nro nut .lIed"d by the !lilt ,,,HUl1I. 	 \ 
8,10 Soinder bl Troz O ... ner. A true owner 01 a \,,.,. ~ internst Ull. (0 whkh hU railed ",>y Join In tbls A~fe ent 

or ntlit' "p<>11 a SAP'!r.t. oP<OtOling agreement wllh the . ,,'L'cs to Ihi! ollr".ment UpO!l suen lerDI. and conditio ~s 
rft,1M..u..~_~kl£.i~~U-{:lfti"""~,--________________-";t. 

AIlT[CLE U 
~~ 

~\E4·.. 10."".1\. If .-P",t, IM.G in I." .11 .". Ml'rfIIIn-..{~d-1!<I~t.I~,. ..." \"aol mit~ill ~ 
Anoa whid,il"'Tn)t- to any oil and gna le.ae••, Gtnllt' eootUd hl Ille nature theraM. sucb P~rIY..J~<!I'!mcd 
to 0"'" " CommlUed in snell tract ~nd .150 a ro . me' 1'lInDer ~5 if soc!. 
Party'. 011 and gill rll wch tnc ." »;; Ihe lorm h!d hereto u Exhibit 6. 

19.2 ~l'ctull.n .t t""eo rn any pt'ovJ.ion her~~ , an .";",,ment or conv«yanee by any 
PArty of ILl Committed Worldn! Inte~&er Pnrly. slIeb fl, ParlJl ow.. in~ an unie...d inlOr' 
""I sh.:tll be int~rprct.d~Tuch Parry .h.U ."ecule an oU ..s. 'r~r Party on the form 
a(uehcd~liiIiit 6. whkh sholl saUsC, lhe reqltlr.m~nl (or .ni1ll1mcnt •___________ or CO"\'Il,no<l vl-rt~d Work'
~lIu; 	 ~......1o 
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ARTICLE ZO 
I\ENTALS AND LEASE BURDE:"IS 

:l(U nt.lal&. Each Plrt)' .ull bft obll~ated t9 P31 an,. and aU rentals ond otber Bum. (oilier tb.n Lease Burdens) 
pay.b. U~OIl or in respect ot Its Comrnlttl'll Working lolcre:!ts. .ubled, ho ... ",'u, 10 the rlglU nC e.ch party to ~. 
rcnder any of Il:I Committed Workln, tnlerall' In .ccord.n...dtb ArUcle 27. Upoo rcqucot, e""h Pnt, .blrt forni.b 
to nail Operator' s.aUsf~elo.,. .vidence or the m.klnc or such payment.. However, no Parly .hall be Ii.bla 10 an,. other 
P.~ for unintentional failure 10 make an,. luch ~'YOleD1' provdled II hI' acted I.n goo~ Cal III. 

10.1 t.IAR. WUUI'I••twlltlttlt.....lUt PtuP'." 12 .. the lW.1t ~ vt'ftt418!f tbt ... ttl ___ .r ...,..IItT, ..... tiI\'ft1'UI-. ,.,...It,. ,,,.. I h I. __ r-I•••tri.,. u.. pnYt.t.a. "'....{MIl lllcnu t,1ta 'ft'ti•• 'In' ~Mt t .. ~. d lhlt bQlt (I"",UIIf ;.KC....1tt rtrfolltJ ..... ,"""4'.. ",elt,. MllUUOU .hU ". 
,114., t .. ,aU Fut'" ..... o. , .. OIUUtN 1"'t.I:aIrfl u ...... 11..\",., wc.. ,.~ II' dht:rwift 4tlPHri III rrr "', .. rl.ltCJ". "cI""M~ "'" "tl, eC' r~.tf.. 
ndUH .. hutft '"' "~tI•• ,,~ . wU ~l"t'" " • ~ '-.it m. 1,.laIM III1'Utt. e ,uUdpetUa ..... IMIl IN .1I1l.~'" t. ,.,. .n 1.4.... 11".4... 
''''.... t. "',....' ..a ~t'- ...... '"'" hI'tJ" 'hrill .. ,.U~ U ,.,"' ... ,,.Ute h.'h.t, tll&"" lDUtll'.....t.l.h~ , ....".U rwrJ'~" h. 
t ..,nt: .. n. Ran ., ..... ~tt... . 

20,3 LoS( of Committed Wo.Jdllll Inle....rt. rr a Committe<! Workln, Interest Ie lost through lall'JI'. to make any 
p,oymenl .bove provided to bo malle b,. I~.\! l':uty ownln' the !ame, ,ucll 10" .!WI be borne eaUrcly hy such Party; 

~=~:1::':':~':" ;';:: if::::~~/~e~':.lt~'0~Ir·P1!l:~::' ;:1/:": 9~'!:::i::t'~':li!~';;::::, :':J~' r 
ARncLS U 

'I:.U."&!I 
21.1 P.ymenl. Any and All ad yalOl'<>lII taxel payable upon LIIe Committed Worklr,. Inter••tl (and upon Leu~ 

BurdCIII whJc/\ aro aol payablo by till OlVllora lhereof) or upon malerlab, equipment or oilier property ~eq~jred and 
held by UnIt Opcralor hereunder, ond .n1 and ill tues (olber !luUl (ncomd tax••) UPOD or moa.urlOd by unltl.ed 
Substance. produced from th.. Unit Are~ wblcb are not payable by the purcbaser or purch•..,... tbereol or by the o"ner 
or Lcaso BurdeM, shan be paid by unU Operator 4a and wheD due and payable. 

21.2 ApJ>l)fllonmenl. Taxea upon matorlals, equlpment and other properlY acquired and held by Unit O~ra(or h6J'o
und.,. sh~1l he ebargod to and borne by Ih" Partie. ownln. Iho same In proporlion 10 Ih"r respective inter""tl lherein. 
All other taxI!.'! paid by UnlL Operalor sball b. ehanfcd to .nd bonle by Iho Parties 1lI proportion to theJr olmcrshlp in 
lbe COfDJDittod Workin, Interests or UnIU%Cd Substaneo. (n. the case may be) upon whlcb or In r.!pect D( which .uch 
tan. 11'<1 ~td, All reimbursements (rom ownen ot Lease Burdens whetber ob!.Qlned In cash or by deduction (rom LeIK 
Dardens, on account oC any was paid Cor llUell ownel'! .han be paid or credited 10 tb. Patti.. In Ih•••me proportion. 
u lucb tll.l.' were M'lI'goll to iJlCh Pnrll... 

21.3 TrlD<fer or Interest.. In the event 01 a tronsf..r b,. one Plrty to anolher under tbe prov!!lon. oC uu, agre,," 
ment or ony CommJued Worldnc Inl.reot or ot any Iolor.st tn any weU or in tbe matcrl.1s and o"uipment In an:v well 
or In [be .venl o( the ,"venlon or nny relinquIshed Interld OJ In thl • ...:reemenl provIded tbe tax., above mentioned 
."osoed agaInst tho Interest Iron.rarrod or reverted {or the taxable peried In ...bleh sueb tronsCar Dr reYersion occur. 
slI4l1 be apportioned iJetween such Partler so lb.ot eaeb ahaU besr lb. percent.go of .ueh tax... wbleb a proportionat. 
to tb.i.t portion of the taxable period during which It owned such in terest. 
, 21.' Notlcn 3.d Returns. EacJl PArt)' sball promptly rumlsh Unit Operator with cop!e. or notl"",. ..,..,meuu, 
1••1.. or tall' statoments reeelvod by It J><)rtniDlDg to tbo tlX" to be paid by UnIt Operator, Unit Opera!or shall mok• 
•uell rettmu, r_porta and stat_ORb 1\1 Ill.,. be required by law In connection ... ith ony Lues .bove prOVided !o b. paid 
by It and shali furnlsb copl.. to the partlu upon request. II shall noUty the Partie. 01 any tax "hleh It do .. not proPOI' 
to P",. before ""ell tu becom.. delinquent. 

ABTfCLE 22 
WH'IDIR~WI.1o 9P 'M€R'II ,\PlliI WIEl9UIlU1''HlU J~RIIG5 

_ ~~ 0:8' Q' d CQ. 'irlltj

Deplll' I a provai, Uuit OperatOl' sbal! notily olch Party in wrJtlng o{ IntenUon to file, specIfying in such .l!rlcc, 

to tbe best 0 It Operfttor'a knowlcdge, the ,tatU! of ownership ot uu/U:od lands and Leu. Burdens 0p.""l'oducUon 

Iberefrom, 1I the 01 w,. ~ubstanUaJ Interest In • u-act within LIIe Unit Area UI then talled or reEl>ee1l 10 j(lln in tho 

Unit A~ent. the 1'. r PartI.. olvtllllll Committed Wortrlnc Intere,toI In sucb tract sbaU".bllVe tbo rlt:ht 10 with. 

draw Bueh Irac:t Irom tbe Unl~R in ac<:ordane. w!th thn Unit A,reemcnt; provided. hOIVRvcf, Ihat such rlghl .hAII not 

bo exercbad untU anar al least len~dayw~or"ritten noUce l<I all other PartlrLWitli1n the Unit Are. Dnd such rishr 

shall not bo ex.rclsed JI withIn said pendlloo len daY' tilt lIOMvlthdrawal or...ue1f'tract receive. the DIrection or the 

Partlee who at tb. Ume of the ,tYing of lueh hne elCecU'tcd tbl~ment 


22.2 Tho EIlee( or Noo·w\lbdn"..J "DlrectJOh .vtlel!,.,.olt'tlii noo-wlthdrawal or a tract re••lves thP. DIrectIon 

or Ibe PortJOII ns .bove provided and J{ S!lcb tract b '~hJn
Incl a participaLInl area, th. followlnll provislonJ shall 
apply: 

A. Anr and an pa,.ment. and Iiabllttl the oW1l.enl ot un IUAd Intoresl. In such Iraet that are In exe.,.. 
of !.he l"'ymenll that ,yould ncaue «eli ow"ell bad Ih.,. .,,"cuted' It A:JM)oment :'hall ba horne and shared 
on an Acre"e Bad. by tb. J> lritbin tbe porlicJpatln;l orel In "hicb ct Is loclted. 

a, I{ the paymenu would KUII' !o tbe o,,",er> ot uncommItted Inleresta, eh tract Ir ther had Joined 
In !hit Unit AU are til 0!JI«a of tb. poymcnll .ctuaU, accruing (0 thpm such I!XC 311 be shared by .n 
Partin wit It partlclp.atlng aTea on n.a Acreage Bul•• 
22.3' lilly Non·WiUulra",,1. It Ihe PM'." , or Pu1.IC4 ownln, Committed \Vorklnll' Inler"'l~ In IQ~ volun

tar/ 1!JCet'Clte Ih~ right to witlld,nnr puch tract In aeeord.OC1I Ivllb Ih~ unit Agreement. all payment5'"l101 1111

A.l.TlCLE ZJ 
COMPRNSATORY ROYALTIES 

23.1 Nellce. Wb.never demAnd b mad" in IICC'lrdance willi th. Unit AI!Teemcnt tor the payment or cCDlpe""ator;!' 

roralUN, Unit Operalor 5h4ll glva written notice Ihereof to e.elI Put,. aHecled by the dcm~nd. as herelJlalter pro

vided. 


23.a Demand lor Failure 10 Drm I Dn.leP1llen' WelL IC the deOl:md lor compensntory raj','ty Tesl1lu lrom tho 

hUure to Drill 3 ne._Ionment Well and ,.uch ",ell i~ not lIrilled, lhon t~nil Op.ralor sbaU pay such cOlnperu'lory 

'oYIIf,.. Such payment ,ball 00 charged as Casu incurred In on.ration! ,ylthln sucb p.rUdpatin~ arca. 


23.3 Demond CDr Fall..... 10 Drill I lv_n Olh"" Ihan a De?I~pJn.nt Well. If tho dcm.r.d lor compen,.tory royolt7 

l't'su/u {rom ilis Caliure to Drlll • well ol"cr th.n a Development WeU and an election 10 Drtll In order 10 avoid poy, 

ment o{ CompensAtory /loyall! •• is not mad& by Dny P.rty ownin, 0 ComO'in-.d Working [nlcr""t in the (mel upon 

whicb s"ell • well m.y bo Drilled, then Unit Operator sholl lJ<Iy ,uch r~mpen,'atory royally, Sucb poym(.JIt shall be 

chArgeable 10 and borne by tile Partirs Who "ould be Qblic~ted to ~,ear the Costs or such wcU if tho weU were DrJJlcti 
D, a Required Well in accordance wltll Soc:tlOD l~.4B. 


A!!TfCLE U 

!\lW,'\RATE MEASUltD18N1' AND SALVAGE 


24.1 Sel'ante ~r.D.u...,m.nt. JC a well compl_tocl 8lI • prodc~r or UnlUted Sub'l.nc~ I. in or Included In > p.rild· 

J)OJtinc area but 15 not owned on I 'Att1clr,r:fOG !!luLl .,; ,II the Fllrtie ...· "Lthh luch ,,.Uidp.ttnS trU aoci tt~ wllhh thirty 

(30) da,. .rter roque;! b)' ony Intoresled Partr, a method or mCJsurinl tlla I'rnduchon from such w~J1 without nccess!· ' 

taUng addHional laclUltes docs nol receive Ihe Approval 01 tho Pall.,. then Lull Operator shall I ..!!I.II web .ddlUon,,1 

tanlcige, flOW linea or 0111.. [ocUitl.. [nr '.pante m_••unmcn! o( tne Un::lud SubstAnce! produced frora weh ,",II os 

Unit Operator mar deem suHoN., Thr '.'",Is of 5UC~ laeiliUes for >.punle m~<L5ll1'enlenl shall bo charged lo and borne 

"I' the Drillln!: Party ror such n'ell an1 ':"oted 3J Ca~ls Incurred ill npentlng such well nolwilb.c.lldlnc Iny other pro·

vl'tbns 01 Uti:!!! 9.g'reer.lCllt 


,~~,2 Salv.~ed M.~ri,'I~. Ir .ay " ,:,,101. and .qulpm.nl are sal'll.cd Crom a 'yell completed os a ~rodllcer .r:r.r 

I," ..:: Orlll~d. Dccpcnc~ or Phlr,~ed u:·~; 'Ithel'Wioe Ihan Cor the .re""nl 01 .11 Ihe Parties cntlllL~ 10 p,1rtldp'le Ihereln 

'r'I',:-C:, rcvenjo;l to Ihe Ncn {)l'Iliing I'~.nic.s of Ul(~ir rclinr,ui'!ht'1l iutcr~~1S jn the "vdl. the prpc<'C'lh clcri\'ro lrom ~Jtc· 
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[ 
ehereo~ or~ If not .old, the Salvogo Value thereof, sh.lll bo,tentod In the urn. mallnot as l>roceod$ af Production from 
such wnJ( tot the purpose 01 delcnulnin~ renrsJon to Non.Drilling r.rtl~ 01 their rdlnqu4hcd inLcrc.l1 in sucb well,

) ARTICLE !!l 
SECONDARY JU>CO\'ERY AND I'RESSl'RE ~IAINITNANCE 

2S.1 COlU@at R~alt'C)4. Unll Or>et1ltor :111111 not undertake .." I'rognm of .econdU7 recovery at" prelsu,o milo· 
Unwce Involving lnjedion of 1I.s, WltOJ' or olhu sub.~nt4 by my ",otllod, ..hethu now ~nown or h"",.[tor dovls~d. 
wilhoat 1irlIt oblalning Ule consent of DOt Ic.. thalL.___l_ .. , PirU.. ill (he agareiat. owal~ not len liI.:1':@"-/!-i 
,_._n.l:!!!..ty_.___.per cent ( .. _.-3._0 __%) 01 the COllllnltled Wotkln, rntereslS oa a "'rJ.W~l'Jn tt~ II 
partJelpatill, am. aaecl<id by any .uclI pl't'gr2Jn. Aftor the P~rti.. h.vo voted to u~d.rl;k" a program of IOeCOndary 
recov~ or pr...ure malntoblneo 111 accordne. "'lIh thl! sectJoo, lho conduct oC ouch. program slulll be !ubjecl to 
5UpeniStOil 6y the Parties b, ~"Ote u oat 10rlh ID Artklo 14. , 

, 2:11 AboYO Gran.... FacUlUes. 'I'hhI lift!eJUent ,hall BoL be deemod (0 require anr Pany (0 participate fa tho COD' 
structlO/l or opuallOll of any gasoline plant, IUlphllr recoyery pl.1nt, dcwaxia, plant or olh.....b.y~ !IJ'Ound lac.Ultl~s to 
praceu or atborwi•• lreat PrOdU<UOD, olbOl' tbu. oucb faclliUoa ~ ma,y bo rlqwrcd lor tro.tln, ProducUon in ordinary
leua operations Ill1d sucb facilities u may be required In the conduct at operations aulborizcd undl!l' SccllOll ~,l. 

ARTICLE :It 
TRANSFERS Of" INTlmEST 

ash; 1'1 Commjttpd lItw:Jc.h.... U.101:A01..,j,t 
la, tne ' bl$ &,rewnenl II to le!ll thall aU (orola!lonl undOl'JrI1l' .ald tract without 02 -=Ntztllj"'tho
Appra"l of the Parties t Ar~ provldod. however, Ibat such reatrfctl~y to I lral1$ler by 
allY PI/1,J' of anr part 01 ItJ Commi(t~teroJt In any tr~c ~e Drilling of th6 Initial Test Well 
or Welia .ad prIor to tho dlscovor)' of Unltl:.ed Subsiriil' ~u.n!lUes under a farmout IlTAnieluenl In consJd· 
orallon of the Drilllbf of I well wilhln~·(rce ot expons. mlC!$, and upoo the further cODdltion 
thl1 If IIIch ~U resu I '£ion of Unltlud Substano.. III p~)'Jng qllaouI,es. ~d the Production there. 
from wi , the Panici within tbe portle! .ting Areft ea,t.'!fI!Lshcd lor such "ell in thii"'i'itJml-om J il Ihc 

2(1.1 S.le loy Unit Opera lor, If Unit Operator 1.11a al( Its Committed Workiul rnterests, it mall rcsl&JI and • new Unit 
Operator ,ball be &elected as provided In !he U.llt Ai"CII\.bt. 

hi. ,.~~:!'!!!:.ot...O!"!!!!~""-t!=-:.~--.!!~=~I:-::~:::'::I!t~':'!::t.!::':':::':~":-:I!·..~..:r:~I~lt::'~.!:.!a.. 
~..!:':.::::.':.!.....L"':'"~U;.:~~:::.: !!.Mf,!:.::';~::-.:!r!!'!2n.:':'~.!!';:I:!'::"~~=!.::.=:..::...:~~.~::.::: ::,!!-:.!:r:.:::I~'
~-=-=-:..w:.:-":-Up~:-:::::.::'1"~'::':U ::!! ::S::"::~~I::'&::':::;; :..-:::::::': :: ~;:~-:I:i ::~:t.q ............ '" lrul al_ 

21M IlWeetloe Dato. A transfer of Commltt~d Worklnt Interests sball no! be e/f( tllve lIS between tbe Partle. until 
the ftrst day of Ib~ month next {oUowlnl tb. delivery to unit Operator of Ibe on,:!n•• or a cerdRed copy at tho In5trUo 
men! 01 trauller conionnln, to the requirements of SeetioD 28.3. In no OYent .lialI A trOlI.ler of COtntnitted Workln, 
lotua"" r.Jieve the traDJfetrlnll Party ot IlD1 obl/gaUOlIJ Iccruod hereulld.'r prior to !aid c/J..,Uve date, 10!' "hlch pur
po.ae Sill' obIJ,sUon usumed by the transferor to partlcl".(e In lb. DrllJJlIi. Deepenia, or Plugltil1l BACk o( a well prior 
to ruc:1I1 fleeUve date thall be deemed In accrued obUllltlOn. 

ARTICLE n 
RELEASE FROU OBLIGATIONS AND SURBENDEB 

21.1 SUrTencler or Rela..e WI!hI. PartldpatJnl ArtII. A CommUted Worldng lat.....t covering land witbtn a par·
UclPltlnt area .ball not be surrcndcrlld exeppl IVII.'! (lui eonKnt o[ aU I'artl.s wHhlD such partic1patln, 1ll'Cn. !(owt,..r, 
& PariJo who owna a Cornmlttlld Worklnll Interest In land wllhin a portlclpaUflII Brea Dnd who II not at tbe time 00111' 
mltted 10 Plrtleipa.te In the Drlllln" Deepeal", Dr Plurlti'" asclr of II well within ruch partlclpa.tlug area m.r bo nJiovod 
of lurther obllgatlolll with I'eaped to &UclI parlicipa!lnr Araa at t~ COlUltltuted by cx"cutinl! and d.li,..rlng to Unit 
Opentor an assignment convlYlI1l 10 all othOl' P.rlles within lucb partl~lpa!ln8 uea aJl Committed Workins Interests 
OWDeeI by neh P?IY In l.nds wlthia the partJeipatln, arel, together wltb the anilre interest of sueb Party in any Ind 
IU WBlII, hIlltarJaJa, equipment lIlId other properl¥ within or pdrto/Il/n, to INch putlclp.tln, "noa. 

lI'.2 Procetlure oa Surrender Ol/tsIde Parilclpulng Area. Whenever I PartT domes t() surrend.r 11$ Commllle~ 
World", (n~t ID .111 tract whicb I, Dot wIthhi any p.ortlelP:AtilIg Ira. Nch Partr shall give to .11 other PartJea 
writtell Kotteo therool de&Cr1bfW! aucla Committed Workln, Inter&t. The jlartl", tee.lvlne such notice, or any at thom,
ahall ~ the rlft.~ It their 0 on to lake from Ibo Par!J" d..lrlag to surrender an ....,nmllnt of such Committed Worl;. 
In, IntoMat by [lIVIDI to the artT deslrlDIL to surrondor 'lVl'lttcm noUee of election ao tu do withIn thirty i30) dl\Y~ after 
receipt 01 UIe aotlca 01 the desire 10 =dcr. rt suc.b electioD is made u above provided, the Party or Partlci lakin~ 
lhe asslcumen! ( ..hlch shall be talten by them In proportion to tho acrcalle of their Commlt~d Workln« Tnteres!l R1no", 
lbelDsol_ In thcI Unit Area) shall pa,. to tbo U5lgnlnl Parl¥ IU .hare of tho Salvagil Valu" at any well! owned by the 
Pml" md then locatod on the land CO,.ued bl such Committed Work/nil Inter"", Which pa,yrnent !haU b. ma~~ nn 
recelpi. of the a.'lSllIUt!enL U no PutT elecbl to taice IIIch lsallllUlIl!I\t ....thin such thirty (30) d., period, then Uta I'nrt.,. 
or paruee ownUll/ ,ucla Committed Wortint tnlereat I\1DJ s\I11'Cnder!he same If surrender tboreo <an be made In ",·cord· 
anee with the UnIt ,Agreement. 

:17.3 ~ed ObUgll1ent. A Party maldn, aD .aufgnment or lurrender In aCl!Ordane~ wltb Section 2?.l or 27,:' ., ~n 
/10( b. relieved 011" UabllltTfor an, obll&aUon aec:rued horounder at th. tim. the ull,IIDmon! or !urrmdllr 1< .de, 
or of oblitatloll to bell' Ita sliue of (he Cost. intrutTed In lIlY DriUlng, Decpenlnl or Plugginll Back operation ~. "'I,leh 
aueh PatiT hal elected to partlclpat. priM to tile makin, oC ,uch assl,nrnent or sWTendcr, except to the ""tent ili.L 
the Partr nr Partie. receiving !IIch assirnment shall usume. with the Approval of the Partl.....nr and .ill obUg.tion.
of the am."l", PIrtr hereunder and under til" Unit Agreement. 

UTICLS !8 
SEVERAL. NOT 10INT LIABILITY 

211.1 Lla~lm" The liability of tbe Parties hereunder dlall be sevua( and not joint or ooUectiwe. Rach PMt7 sJJa)1 bw 
responsible only lor Its obUgationa 81 herein set alit. 

28.% No Plttaenhlp Created. Tt Is ntX the IntentloD of tile PartJ"" to create, nor shall th.s agr,",lncnt or tbo Unit I]ARl'8ement be eonnrued as creatlnr a mlnlng or other porlnerHhip or II!soelaUon between the Parti.." or to render them 
liable as panneD or .55ool.lea, excep,t as pro·Jided in Article 28.3 below. 

n. J !:lfC.lI... jh~ ,,~'lI•• u'uh), Jo,rn' "ill ,_ f"f'c1 10 b .. "'~14~H 'room cit. lIi'~H".lIIIOit o! nI~~nl"'''' K 01 CII.p{'" I 0( ~tlfili. ,,"r ,... Unllf'd ~]'n Inr ...... ! nPI 'flU'" 

ClId.r ar III .f......... n .m,"""""''''' IfJC'rl!Io. ror Cah(a .... '1'1 I_III P.MlVJlU. '''11 1M" 'It ncrn,. ur,r.,., "dt In ('1C1:~ ,. br rach.."'" Ire", II,••""UeallNi "t C ,,~,.t"T' 101 q( p,r1 10 c.t 
OIt",Ioft' oll-h. C.1Ifo,"'a n"r""''''''M r ..... IIC\IIjIII Ca-oJr. IIIf'Iool ~1I ~mMld"""'nt.lM-rl\'lti. Fo..r LA"t.lJ.u , .. """'TIO.. C'II, II ... P"r'l,t" l,rr«17 .fcn" ....0110 1P1f'r1 It) hr r~~III":ftfl (T'om 
"'\1 .ppu.cafao. of.1l I'rt>Y'I,ICft' ~r SuI.~,... ...1 I,. Tllir 41. !'JhlillC' 11. l111111"C'f' 1, 'A\,If~I.""" ncylllf"1t ~·.\hJiO!' ... Tn-. p'n,rll rl"l;",,,II:r I~'I fhl:'~ ;" e- .. ,,\II ~"T'~I"" ,.... llll!rd 
SoI.II •• CaU/Itt'"u" :t~d L.,CIll...... N 1:111' p .. t'JWlAr" ."d In th.1rlfarv '''''JIJd to th. J'3o,''''rr''r5h'p 11'1''''''110<111'\1 d/ Ih" !rllrral n"'r"",r, Ct'Jr oj DSoI, Ih'" (".l,'[Utin. O ....... II .. I'.nd j&~1 
COtl"" .".. IAt Lo..' .. Ioa'" [tll"ll ... d' SlIlI..r1e'•• Itd lilt .",uctallAl' IhoIor ... :o. Thor ~rtl_ (ul'11Icr •• ,... ... I'at 1111 4Ir~'11111 b. udlld'... rrom 11,1' apllllcl.lw,11 or .tt"l.IU· ,u·ot""\ofon.t In In, j 
., ....... "t.IC'. . 


UI'I" OnotrUN' cJ!I'1 pre~I" .nd nll1 til. p4MI'1.rHlIp nil' r.....,."..... 1ft., '~• .,,,rl;'.. r.hlp ctr« ,"", .,(h nL"r". 0" b~""11 of ,h. p&MltL 11'1 I" It.ln. t.,'IIII. OolN.lor ah-ilU 
UN !1101l,1I1 It'I'orll, bv( 1h.1I IMur 1'10 IIJo.,Ulrr 1. VI' oil.... '" _Ith ......,,, '" ".h ~""&, ('T'''' to hIJ"".--1I rlthlrna. U"II Cptr.:olllr .'nlolt .....1:-11\11 ...",U. II.rr"o/'1li U... 
IIIth... p-rtlnl!et Ittrr 1M,. ~1iI1'V'" I. or caril ,..U". EO pt!""H reyft'W." , " ,'~I. ltulJ(OI,r,'" ~""I .....wpr-. ..... Iy P'"",fdH Ion pa ...,.r.,.... Ce'!. (,,. !M••...d IU of !:'\hI.. 11 • 
h..,...., U"a. c,..,.I- I. ",.,..Ir, ,,.anl.., Ilult'oorftr t .....h p&rllII...... 'P .1, d, • ~ ror II,. ttn.t "", • .u~nl "...".' rt4un. 10 b. II1.-d "r'IIIIIlT '~<I. A,'"lI'IlIItot, llI.b;eet 10 prlO1

~""'''''1IoM' 1IId" .~I eI ""''' f4rttoUr ra.. ... Oc........ ,,.. ta.poIf1IS",.attaUM alUl"", pIIrt.,..,.., ptOW1.1111W1 ."... :1 {(Ira.. lit r ........... I ...... "d ... ,....••hIII b,lhoLi te(..nllCe mW. a pert ~_,. 

NOTICES 

r. •• !?..~C!v;r:~~·e~104~~~'~11 ~ ....!.=-~!:,~~::: ='~~::;::I:'''01:::!!!:S:';;;:.:: :!'::;:=:.~~~ r.:!~:!.·:r:-:;-!::r. ::I!:"!:·~.~. 
I~.IA....,....., .... 4U•• ,. u.. '"I'J" ... _ .1'0", .... t ... ,.u .... r • .,..,'.' '" _ .....rh••lwll h h,... ~\NI. tot\I,.~......""'-.1 .., t .... Fl:'T II -'_ Ill- _Un II 
"Irn.", •• ,...,.,. 1\1. ,., _lIrt 'h.. .., .. l1 .""u _& ............... _n I') I ...... UJ "'~I Jlru' -.-.Hi: ..... ,..,.. " "r.M' I.••,t.... ~"'~ .. t~, Sr,u.f "'I ..~ 
II ~n. ... \..,,. ....... "toI....W. , .... .II ...... II I'" UN ") '-;I •• It... !Ia""'"" ...... ,.••.4 I' ... t ........ I"CIIIIII••11111. ~.,. lUll• • 1 A" ...... '. , I...t, ... _ .. I"," 

) 

lao. '14t•• 'AI ...... 
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3 ROC1:Y MOUNTAIN UNtT OPERATING 
Fo". 2 fOlotdod tnt.,.." /onuury. 19S5 

~ 
)

~ 
,\JlTlct.£ 31 

EXECtlTED IN COUNTE1tPARTS AND ItATtFlCATION 

~ 30.1 Comlerparll'. Tbl. J~I mllJ be ~neuted In eount...-p:&rU and aU .rucl! counLetparll taken {Olathcr sball 
be dtmMd 10 con&Utute 0110 Uld th.. same iu.trumenL 

30..2 ltalillcillart. Tllla agrumenl may be ~ccut.d by tile ".e...Uon and dallvtl7 or I good Ind aumclenllmtrumenl 
of rafiflcltJon, IdopUng and fnlmDIl into (bit agreemenL Sucb rnllfLcatJon sbill illve tho !ame ,,(toot " It the PnTt~ 
v<"""Un, It Iud o""""t"" lila &ucement or I counlorpafl bot'OOl, 

A1tTICL£ :U 
SUCCESSORS AlIID ASSIGNS ~ 

31.1 CO'fellllnlL Thl. agrument .hall be bind In!! on and Inurc to the banelll ot .n ParHu slgalng tho ••me. lh<:lr 
heira. dovbftll. persona.! repro.sentati"CI. sUCCe."!son tlIId u"gns and tbcir successor. in inle.relt. wbclber or nol U II 
slllned bJ all the Putt"" ll.h:d below. The I.CTm& norMI .hill ConltllulO a covenant runnln, Witll Ule Jandt "nd th .. 
CommJU.ed World", Inl.r..sts at the Parllq" 

ARTlCLB 11~ HEADINGS FOR CONVENIENCE 
32.1 lIeadlJlp.. The table ot contents and the headings used In tllb agreement are Inaerted Cor convenience only and 

shall be dJJa:-eprded In conslndnr th!. agr~emenl. 

J\JtTlCLE :II 
WGDT OF APPEAL~ 33.1 Net Waived.. Nothing contained III tblt agrl!emellt ahall be deemed to cont!l!ute lbe Wllvl!:r by anY Party 01 

IIIIY dab' It WIllild o01crwLse bave to oontest the yslldlty or any law or any order or regulaUon 01 ,oy~t"tIlII..nial 1\uthorlt,. 
(",bother feder41. state of local) rel.Un, to or alfbctfn, the conduct ,,( operaliollS witblll the Unit Area or 10 "l'p~1
'mm all.Y ncb order. 

ABTICLEU~ SUB8RQUENTI0JNDER 
3t.! Prior to the Comlnl!lllcernent ot Operallons. Prior to 1M toUlmeneement o{ opentlonl undor the Unit Agree. 

meot, all oWllfIN ., Worldnc Inte..ts In th .. Unit Area wbo han joined in tho UnU Agreement shall be prlvll~gcd to 
execute or rallty thi. 8l1rcement. 

a4.l\ Alter ComtnenU..en. 01 O'....UOIUl. Afler commencement cI opcrationn undor the Unit AgJ'IllblDeI'It. any Work. ~ III,( lnt_t in land mt.bln tha Unit t\r<!1 wbld! II not tben oommitted h.reto may be committed to this agreement and 
to Ilia Unit Aeeement upon such rea,onable ter..,. 8.I1d condWons lI.I m3.)l receive Ihe Approvul o( 'l10 Parties. 

ABTlCLK3lI 

] 
CAR1UED lNTItlU>STS

I . ~':, 'J: 3.1U TreaLment /Jt, U lin)' working Inler ..! shov."t1 on ExlIibU R o( Ibe Unit ft.grQlllTlenl Ind commitled thereto Is • "')
\~,}, . elll'ried "oridnll lnlcrCl~ .uch Inter"" .hIll!, If tbe c.nryina: perty c~«ute.t Ihi. "s:reemGIII 00 dC<lmcd 10 be, for 1Ill! 

PUtpoH ot thls agreement a Commit"", Worklnlt Inler..1 owned by tile can-yinll puly. 

ARTICLE .38 
EFFECTIVE DATE AII/'D TERM 

38..1 Eft,elIV'II Ddc. 'l'hI1 agreement shall become e:JfeeUve on Ihe eIJec\.t,'e dale ot the Unit J\t!r""m"nt.~1MtI Nil ,,",IIli.1II a( h.li.. IIIU t!aNiIl' illl "",,,"-II.a •• ~i!ll" 6f V)IIIl<I"""dl .h~.Ii.. ,'I.. i, ellllil el¥~ •• 
dfiti . 

38.2 1'e.mr. TlI. term of thil agreement allllU be tile sama a. Ibe torm ot tbe UnIt Aireo..tnen! and sllall·termlnde 
conl!'\ll.'tellUy tlUIl'ell"ltb. 

) 1I1J.:J nrDef. of Tenuln.lloQ. TcrmJnatiOll of thi. ~.,.meDt shall not rellevl! 411Y I'arl;r of Itt obliglltioll.l Hum aoorued 
nllft\llldtll"'. Not at on. agreement Iho provision. bUe<l( relaUn, to lhe ellarllill3 lind Plj'lllCD! oI 
Com alld lP!'\lIDt shall. couUnlle in {or.c unOl all materials alld I!quiplll"nt OWI'IW b)'
the Pries ve cen ell_posed 0 final leCOllIIOn. betwten Unit. Operator Ind 11M Plrties. Termination 01 
tblt al1'eemom mall aul4m.t1.iclllly Illtminat. aU rlghb and lntt"tc;\u Icqulntl by virtue ot tbl. WCellltllt In l~nd5 
within the Unit .llrel excePt such tnllllfan of Committed Worltinc Intertatl a. hive been crvIdCllll"" b,- t .. rmt!. wrltl.all 

1 
indrumeobr ollt:la.rv. 

lIlI.4 Blred. 01 81~ Wh~11 thhl .greooleat Is eueuted by two PArties. <!Xeeutloll by e~eh shull be deemed eon· 
dd..1loo lor ext!CllUon by tbe othor aDd ciI<!h Put,. Ibert>lo1ora or thereafter executing !.Ida allfe'lll.nt shall thereu!>on 
beenm. and remain boutld bercbJ ,,"Ill the tmnln.HOII of O!l.s agrecD1cnl. ~".., i~ III~ "t.n " ....... 1'1'-'1-....... 
.~_ ._••,_. ". 'W .......... ~••,,,, ....... ".........~ 
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] 
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37.1 "I':It'tic.ipation liar ," meantt either an acreage part' 'ipatioll basis or II final 
participation basis, ~hichQv, may be ~pplic.able a8 follows: 

(a) 	 acreage participstion b~sis -- Except as provided for (n subparngraph (b), 
participdtion by the Partie. within the Unit Area ot' a Participating Area 
or other ar~a designated pursuant in this Agreement in voting or Cost. 
shall be iu the proportion that the acreage of each Parc)t"' s Con:m.itted 
Working Inteteat in such area bears to the total acreage of the Connitted 
Working Intereat of all ~uch Partiel therein. For the purposes of this) 	 definition (l) the acrea;;e of the uorking interest in a tract: within the 

Unit Area shall be the acreage of such tract IOU set fo~·th in Exhibit B 

to too Unit Agrell1lll!nc. and (2) if there are t:'!.ro or !1X)re undivided working 

Lnterestl in a tract, there snaIl be apportioned to each such working 

interest that proportion of the acreage of the trsct that such Wo1'ldng 

interest bears to the entice working interest in the tract. 


(b) 	 final particIpation baSis ~- Upon the first dato that Unitized Subst:ancol 
are delivered from the Unit Are4 to a transportation system moving Unitized 
Substancoe out of tbe unit :u:ea, the act'l!l'1ga participation ba9ia ul !:he 
Parties Within a Partieipating Area or Areue in voting, Coct, or Production 
shall be superseded by a final participation basi. calculated as follows: 

The Parties within a Participating Area or Areas shall determine 
participation based on the original recoverable reserves underlying 
each tract of land within the Participating Area (insofar as ~ch 
participation shall be sdjuated to account for tha relative cost to 
develop and produce s\lch reserves under each t:raci: in accordance ..'ith 
Unit operations. Until such time 8S the tract partiCipation factors 
under the final participation bad. rece:/.ves Approval of the Partiea 
owning in aggregate 9Sl of the proposed final participation or until 
tract part:icipation factors at'e detez:mined in accordance with Sectiou 
37.2. the acreage participation basis ehall continue to apply; bow
ever. upon such determination, the final pa::ticipation ba.sis shall 
be retroactively ~pplied from the first date that Unitized Substances 
ware delivered feota the Unit Area to the aiorementioned transpor
tation system. 

37.2 Arbitration of Final Partic1eet:ion Factors, If the final participation ba&is 
bas not been approved on the first date tnat Unitized Substances are delivered from the Unit 
Area to a transportation system moving Unitized Substances out of the Unit Area, Unit Operator 
shall submit to the Parties for their approval, tbe tract partiCipation factors ~,'hich have 
the sreate8t support on an a.creage participation basis. If the approval required undor 
Section 37.1 is not achieved, aay Party owning an interest in such participatinn area or 
areas, equal to 5 percent or more, determined on an acreage perticipl!.tion basiB may reque-st(-» arbitration. in which event tbe final tract participations ahall be date~ined as follows I 

\. ," Tlte Party or Partiell lIIho vote against the tract: participation factors which 
have the greatest support on an acreage participatton basill, shalt he divided 
into one group and shall select an ~bitrator and all other Parties shall be 

'divided into another group and shall select an arbitrator. Eacn group Ghnll 
select an arbitrator in accordance with the voting procedure sat fortb in 
paragraph 14.2; which is proportional to the ratio of its acrea&e partiCipation 
ballil to the total acreage participation basis of all Parties in such group. 
If either or both of the two groupll of Partiell are unable to select an arhi
trator as provided for above, then ,the Partiel shall petition tIlt'! Senior 
l"od4ral Judge residetrt io AnclJor8'ge, Alaska, to appoint an arbitrator from a 
Ust of individual. of appropriate profeuiond acmnen and integrity Bupp!iod 
by the Parties. A tbird arbitrator snaIL be selected by the two previously 
selected arbitrators. 

The Farties shall supply frtll and adequate information to the arbitrators 
acting bereunder and the Parties and arbitrators shall cooperate nnd act 
expeditiou41y, to the end that the decision of cho arbltratorn shall issu~ \1not later than ninety (90) d""y. after they CQlJ!IIIence thair dutiu under this lJArticle 37.2 unless the arbitrators deea a rea@onable extension of acid 
ninety (90) day period e.ssential to their consideration Qf the matter sub
mitted for arbitration. A decision reached by a majority of ~he arbitrators 
shall ba final, and a judbT.tent upon such decision may be entered in any court 
baving jut'isdiction. All parties het'ebv submit to tho jurisdiction oe such 
court. The arbitrators acting hereunder shall decide or determine only ap
propriate factors, parameters, or methods to be used from those propused lind 
on which the Parties are unable to agree. 1 
All coatll and expenses charged by the arbitrators or oth"rwiae incurred curl.llg ..1 
tim arbitration for the benefit of all ParticS' shall be borne equally by the 
t'lll:l ;~roups of Parties. tach Porty within each group shall be chargod .] pon:ion 
of ~;Jch costa and expenses which 18 proportional to the ratio of Its final 

) 
panlcipation basis to the total final p<lI'ticipatton ba/lis of all PartieG 
in such group. /\11 other costs dnd e'J.-"P(!n,~e,q 3S 11 r(,sult 01: tli(! arhlt):_,::i('rl 
shall IH~ borne uy the P:1rl:y 01:': P~tti(!3 incUl;rinr: such costs .111d ('.'tFtE:H:,~. 
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38.l Deiinition - Mobil ,,,tioo/Dcmobil!.zat!an Costs 

Hobil:O:atioo Costsl Rig tlIOving and tlIObilizatioo coets, heretn called 

~ 	 "Hobtli%ation Costs" for brevity shall mean the cost.s incurred in 
Uscmblinll'. loading, movinG, transpurting and of/:'loading II fully 
equipped arctic drilling rig far use at thE> "ell siee, !.nclu<1ing a 
local movement to the 'Well location fro. within the North Slope araa) or the mobilization of such a rig to the well site from outside such 
area.~ 

DeWlObUbation Casts; "D'!mobUi:l:atioll Costs" shall mean the actual costa 
incurred io loading aud transporting a fully equipped arctic drilling 
rig fr~ the la!lt well dr.illed under the applicable drilling contract~ for such rill to thE> location, if any, specified in 8uch drHHng con
tract and including the cost of any offloading thereof or a payrn£nt 
made in lieu of such loaa1nB and transporting and unloading co~ta; pro
vided oowElver. such coats shall not exceed the coats that would be 
charged if the rig was 80 moved and unloaded at Oeadhorae, North l:llope, ~ Alaska. 

39.1 Allocation of Other Collts. The costll to mobilize the drilling rig nnd rig CllT!>P 
fo:t' the drilling of any unit wall (including the Initial Test Welt and any additional I<ell 

I 
~ or wells drilled under the provisions of that certain Contribution Agreement betwe~n Fa4~ee 


(Operator) and Parmor (Non·Opera!:ol') shall be charged Co the first mall drilled by the rig 

sa well C09t. Should any subsequent well or wells be drilled by this same rig in the afore

ea:ld uuit or tn all)l' other operations by one or more of the parties hcreto controlling the 

rig. the TIIObilization COII!:II in excess of $250,000 shall be credited to the wells drilled b>' 

the rig on a w~118-drilled-ta-date-baaiB al each additional well is drilled to a maximum 

of four walls and shall be.charged to the current drilling well whether a untt well or any 
othflr well drilled by the party (tei) hereto. The coat to construct any pcr.ma.nellt drilling 
P~I storage pad or acce!lS road sha.ll be charged as well cost to the first well drilled 
from the drilling pad. Should any subsequent well or wells be drilled utilizing these 
facilities. th_ construction costs of same shall be allocated 08 a well cost to each sub
sequent well when drilled based on the number of welh drilled to that date 1.1ti11z:i08 said 
facilitie9. The cost to demobili~e each drilling rig and rig camp shall be charged as well 
cost to the last well drilled by the rig and the cost paid by parties participating in all ~ wells drilled by the rig to 4 maximum of' the last four wells drilled. All drilling partiea 
participating in the wells drilled by each rig to a maximum of the last four t1ells agree to 
pay the cost of demobilieation baeed on their drilling participation in these wells regardless 
of their drilling participation in the last well. Demobilization costa shall be allocated 
to the subject wells 8S well costs for the purpose of calculating any non-consent penaltie6.] (~J 

'Should any of the last fOur wella be non-unie wells, the coat allocatable to theee wells 
Will be paid by tbe party(ies) to thil agre~nt controlling the rig. 

40.1 'Substitution. In Article 5 and Article 10, where the 'WOrd "Direcl:or" appear!), 
and in Article 7 ~i1ere the wot."d "Supexvbor" appE>ara. the words "Director of the Division 
of Landlr of tbe Deparl:Jnsnt of Natural Resources" shall be conlliderod substituted therefor. 

41.1 The provisions of Section 6.2 are hereby modified and limited With respect to a 
well covered thereby if any Party owning a Co~itted Working Interest in the Drilliog Block) 	 formed for such well elects Dot to participate in the Costs thcceof as to all or any p~rt 
of his Committed WOrking Interest in the Drilling Block. In such case, the relinquished 
iuteJ:ast of Non-Drilling Party shall revert to it in the same manner and under thG !!at\'Ie 

condition8 as provided in Section 12.3 with respect to wella located in a participating srea, 
e.xcept that: the production from such a wall 8ufficb,nt to CRuse such reversion shall bp. 

1 

) that wbich, had the Non-Drilline Party elected to parttcipate in Buch 'roll, 'WOuld be allocable 


011 the npplicable Participation Basis to the interest of Nou-DrUl1ng Partr in lrmd in the 

Drilling Block formed for such well with respect to which he did not elect to participate. 

UP011 raveraion of tliA relinquisbed interest of a Non-Orilling Party !.n Sllen a \?ell the pro

via10ns of Seetion 12.4 dealing with Effect of Reversion shall be applicable. 


42.1 A1:'tic1e 12 shall be subject to the follo~!ing: In the event: trur0 than one op
eration in the S~ well is conducted for the Rccount 0f le3s than all the Par.ties entitled 
to partiCipate therein, then the provisionll of Article 12. with respect to the t',"co\'cry hy 
Drilling Par.ties and reversion of l"eUnquished intcre~t, shall be .'ppU,"d in ::.he inv~rc(l 

1 

J order to that in wbich the o'perations I_ere conducted until the relinquished intereot for: 
each such operation hall reverted. provided that cecovery of Costll of sny operation under 
Article 12 shall be only payable out of the production resulting from such operation. In 
circumstances Where the !WP8 Party entitled to participate therein elects to be a Non~ 
Drill il18 Pllrty in two or more consecutive operation~ on a well as to which ll: has an electl'>n 
to pArti.cipate, the Costs to be recovered before ceversion shall include tne Coat" of <111 
IIllCh consecutive operations. 

) 	 -lJ
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43;1 ~ell Information. A~ticlel tS.1F and 16.1G and any othe~ provisions of this f~ 
A(\r~r'!l'!nt notllitllstanding, no Party shall be pennitted Iiccess to any well drilled heri'!un:\nr tl 

nor " ~ny info~tion derived from such wall (including but Iwt ILmited to electric 10g6, 

D1Ud Logs. cor.a,. cuttings, drill !ltom test da~a), unless such Party oWIJa II Committed \';ork

ing Interest tn the tract, Drilling Block (ns the term Drilling Block is defined in Exhibit 4 
 ~ 
hereof) or participating area on which sucb well 1:1 located. E~ch Party who cames into [1

pouessioll of info=tion derived froUl any HeU drUled under this Ae-reer.wnr. (including but , 

not limited to electric loga, mud logs, corea, cuttin;s, drill .tem test data), (and other 

information of similar nature) shall hold such info~tion confidential. Exccpt 31 otber

wha hnre-indfter provided in. Artide 43.2, ea.ch Pa.rty agreU nut to dis(\lClSIi Any oS: sueh 

inforruatioll to any third party Irlthout the prior written conse.nt of all otna'C' Partiel! owning ~ 

a Committed Working Interest in the well [rom wbich such information ·~8 derived. 


The obligation of confidence aud nondisclosure hereinabove set forth in this ArHcle 
43.1 6b~11 cXp!r•• as eo info~~t!on derived fr~ each vell, on the tiCth (5th) anniversary 
date of tns date of completion of the ~11 from which said info~tion was derived. ai 

43.2 Exceptions. The provi~ions of Article 43.1 shall be subject to the following 

two (2) exceptions: 


(1) 	 Any Party who receivell such information llIay disclose such information ~ 
to any other P1lrty yho owns a Committed Working Illterest in th'! ~act, 
Drilling Block or participating lI.'C'ea .. llI.rein the "''ell from Widen the 
information was derived i8 loc~ted. 

(2) 	 Any Party wbo receives such information llnd who ownll II, COlmIittf'd WorkM ~ ina Iutareat in th. tract. Drilling Block or participating area in 
whicb the well froUl which tbe infot'lllation WS$ derived ill located may 
dillclose aaid information to MrI·()f~ it. QW Af11liatl!.9 if such 
Affiliates are bound by written agreement to keep ,urne confidential. ~ 

43.3 Exclu'ions. Tbe obligations of confid~nc. and non~diaclosure imposed by Articles 
43.1 	and 43.2 shall not apply to: 

(1) 	 Information which, at the time of receipt of recipient Party from 
another Party hereto, is in the public domain: ~ 

(2) 	 Info~ion which. after receipt b1 recipieut party from anoth~~ 
Party hereto, is published or otherwiJe ~come8 part of the public 
domain througb no fault of recipient party (but only after, ~I~ only 
to tbe extent that it is publiahed or otherwise becomes part of the ~ 
public domain): 

(3) 	 Information whioh the recipient-<l'arty can show (a) 1~3S in its 

p08aession at the tine of its receipt of said information from 
 M
another Party hereto B1\d (b) l"il.S not acquired, directly or in
directly from auy other Party hereto or an Affili~te of any Party 
hereto or from a third party under an obligation of coafidence; a(4) 	 InfOtmacion which, although receivod by recipient Party ~fter the 
time of 1ta receipt of ~aid information from another P~rty hereto, 

recipient Party cat! sha" wa. rflceived by reoipient T'llrty from a 

third party who did not require recipient Party to hold il: in 

confide.nce and 'l'mo did not lIcquire it, directly 01' 1,ndirectly. 

from 4 Party hereto or an Affiliate thereof; ~ 


(5) 	 Information which has been 9ubmi tted to any govct'IlI1lental authority 
4. required by law, the Unit Agreement ot" this Agreement and {.hich 

is no longer held confidential by such authority. ;] 


43.4 Confidentiality of TechniC'll In!ormal:1on. For purposes of tlds Article 41. 
''Technical Information" shall mean technical information. other than tha.t covered by Article 1'1 

43.1, tbat relates to mlit OperstioDS and is discloQcd by ~ne, party to s~otbcr P~rty in i Iconnection ..,ith Unit Operations. It: is agreed that: the tJI11y obligation of coniicence any lAO 

Party shall have with respect to Technical InfOrID~tion that it rcceiv~s from any other Party 
shall be tllat set forth in thill Article 43.4 as llDdified by the exception 30t fortb in 
Article 43.5 hereor end the exclusions set forth in Article 4J.6 hereof. 

Each Patty ~hall be obligated to keep confidential onlx that Technical InforIDat~on 
which 18 furnished :I" writing and d"sigll.:lted as confiUentLal informatio::l at the time it 1& 

j) 
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first furnished to the tecipi .. 'lt Party. Such designation shalt be made as follows: Each 
documcnc nnd each sheet thereof shall be clearly marked "C;onfidential In[ormation", f01
10H"d hy the name of the fllrni~hinn Party. The Party reccHv!.'-'!J such confidential Tectmiclll] 	 Information shall not, without the prior "titten consent of tit" furnishing Party, 

(a) 	 us. such confidential Technical Information e~cept in connection) with operations conducted under this Agreement, or] (b) disclose such confidential Technical Information to others. 

43.S Exceptions. The provtsion3 of Atticle 43.4 shall ba ~ubJect to the folloying 
exception:

) (1) 	 A Patty receiving conEidential Technical Information may d'lsclose 
said Technical Information to tb09A o~ it! Affiliates who ate 
bound by written agreement to keep said information confidential. 

43.6 Exclusions. The obligations of confidence and D04-disclosure and the limitations] ou use imposed by Article ~3.4 shall not apply tOI 

(1) 	 information which, at the time of receipt hy recipient Party from 
furnishing Party, is in the public domain; 

I 
~ (2) information which, after receipt by recipient Party from furnishing 

Party, is published or otherwise becomes patt of the pubHc dOJl!ain 
through no fault of reCipient Party (but only after. and only to the 
extent that it is published or otherwise becomes part of the public 
domain); 

1 
< (3) information which the recipient Party can show (a) was ili its 

possession at the time of its receipt of said info~tion from 
furnishing Party and (b) was not acquired, dite:tly or indirectly, 
from any other Party hereto or an Affiliate of any Party hereto 
or from a third party under an obligation of confidence; 

(4) 	 information which, although received by recipient Party aiter the 
time of its receipt of said information from furnishing Party,] 	 recipient Party can shaw was received by reCipient Party from a 

thi~d party vho die! not require recipient: p;lrty to holr! it in 

confidence and who did not acquire it, directly or indirectly,
c_ 

( 
CcC, from a Party hereto or an AffIliate thereof; or] J" 

(5) 	 informarion whicb bas been submitted to Bny govetnmental authority 
al required by law, the Unit Agreement or this Agreement. lind 
which is no longer held confidential by ~cb authority.

I 43.7 Patents And Inventions. The following Subsections apply to the rights and 
obligations of the Parties with respect to patents ond inventions involved in or arising 
from operations conducted under this Agreement: 

(1) 	 Wil:h roference to, but only ~th reference to operations conducted) 	 by Unit Operator under this Agreement, each Party egrees to hold 

each other party ~ Unit Operator free and ha~less from any and all 

claims for patent infringement which an based on any pate.:1t owned 

or controlled by said Party or any of said Party's Affiliates; 


1 
J (2) Patent Litigation. Any claim, suit or action by a third party 

alleging patent infring~mant based upon oparations conducted or 
o~herwise handled in a manner to be decided upon by the Pa.tics 
who share the costs of cnrrying out the op~r(ltion to which the 
claim, suit or action is directed and all costs and expen~eft of 
defending, settling or otherwise handling said claim, 	suit or 
action shall be borne by said Farties in the same proportion as 
said Parties nrc obligated to under this Agreement to 	share t:bil 
costs of said opetation.

J 

1 

43.8 <Definition of Affiliate. Affiliate of a Party is any company that Is owned 
or controlled by that Party. For t~o purposes of thi~ definition, ownerahtp cr control 
0:1' :my c,ompany exists if fifty percent (507.) ot more of the stock of such cOInp"DY thnt 
has the tight to vote for directors is owned or controlled, directly or iDdirectly, by the 
particular Party. The stock owned ot controlled by a 	ParLy shall be deemed to include 

) 	 -15
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a II stock owned or contrelle......irectly or illdirectly, by any I.. _<ler company that 1s owned 
or couttolled by that Party. 

Affiliate of a rarey also includes any parent company that owns or controls, directly 
or indirectly, fifty percent (50X) or UUJce of the stock having the right: to vota ror 
directors of such Party, and any company of which said parent company owns or controls,) 	 directly or indirectly, fifty percent (501) or mora of the stock having the right to vote 
for diractors of such company. 

~4.l Any Party or Parties originally entitled to participate in the drilling 01 a 
well, may upon reasonable request to the Operator conduct a velocity survey in said usll 
at such Party or Parties' sole cost, risk .1tld expenae, inclnJing stand-by l-ig t~. 
Notwithstanding the provisions of Section 16.1 or any other prevision of this Unit 
Orerating AgreeJ'lent. tha Pn.:-t:y or Parties conducting said velocity lJurvey IJhall mlQ 
and have the ~clusive use of any velocity 10g8 and velocity survey inforomtion obtained 
ehat'eby. 

45.1 Subsequent: Created Interests. Notwithstanding anything he.:-ein to the cont.:-ary, 
if any ~orkiU8 Interest Owner shall, subsequent to the execution of this Agreement, croate 
an overriding .:-oyalty, production payment, net p.:-oceed~ inte.:-eat, car.:-ied inte.:-ast, 0':- any 
other interest out of ,ita working iute.:-est (heref.nafte.:- called "subsequently, created interest") 
Buch 8uhequently created intarest shall be specifically made subject to all the t~'t'llIlI 
and provisions of this agreement. If the Working Interest Owner f.:-om which such stlbllaquently 
croated interast is creat!!d, (8), fails to pay ~men due its share of costs and eltpeosl9s 
chargeeble he.:-eunder, and its ahare of production accruing hareunder is insU££icient to 
cover such costs and expenses or (b) elects to abandon a well under P.art 2 of Exhibit 4 
or elects to surrende.:- a lesse"uud.e.r Article 27, the subsequently created interel!lt !:hall be 
chargeable \dtli, a pro-rat!l portion of all costa and expanses he.:-eunder in the same !IIllllDe.:
aa it such subsequently',created interest were a wo.:-king interellt, and Unit Operator shall 
have tho right to enfo.:-ce against such subsequently created inle.:-est the lion and all other 
rights granted in Section 15.5 fo~ tbe purpose of collecting costs and expenses chllrgeabl~ 
to the subsequently created interest. 

46.1 If sny Party hereto hereafter should create any overridi~ royalty, production 
pa~nt. or other bu.:-den against its working inte.:-eet production sna if any uthe.:- Pa.:-ty or 
Parties sbould conduct non-conaent operations pursuant to any provision of this agreentt!lnC 
and, a~ a result, become entitled to receive the working interest production otherwise 
belonging to the non~d.:-i11ing, Party. the Party or Parties eutit1ed to rC'ceive tile worl~il1g 
interest production of the non-drilling pa.:-ty shall receivR such p.:-oduction f.:-ee and clear 
of burdens against such production which may have been created 8ubaequent to his ag.:-oe
JIlIInt and the non-dl'Uling Ps.:-ty creating such subsequent burdens shall save the drU] tog 
Party or Parties harmlesl with respect to the .:-eceipt of such working iDte.:-est p.:-oduction. 

47.1 Should the owner of .:-oyalty inte.:-e8t-~ail or refuse to execute or become bound 
by the Unit Agraement and as a .:-esult the.:-eof tha Lease Burdens of the Pa.:-ty entitled to 
receiva the production allocated to the tract 0':- t.:-acts of land affected are more than the 
Lease Burdens computed OD the hasis of p.:-oduction allocated thereto, Unit Operato':-, upon 
receipt of evidence the.:-eof from the Party affected, shall reimburse that Pa.:-Cy for the fall 
_unt of such, Oltceu Lease Burden. and shall treat the samaae an operating co'st;, siadlarly, 
if the Lease'~ens a.:-e les8 than the Lease Bu.:-dens computed on the bRSis of production 
allocated tbe.:-eto, such Party oha11 remit the difference to Unit Operato.:- for distribution 
to all Parties. 

, 48.1 . In the event a relinquishment of interest by a Non-Drilling Party occurs accord-
t.~ ·to tbe pJ;'b~1sionli of this Agreement ,alii to anY ¥ell arid t'.:-oduction i9 had from &uch 
well, the Unit Operato.:-,.'or othe.:- Pa.:-t:y coTrlucting the operation which resulted in the .:-e
linqUishment, 8ha11. furnish each Non-Drilling Party upon its request, in addition to all 
of the infoL~tion .:-efe~d to in Section 16.1 F, the following: I] 

A. 	 An itemized ~tatement of the Costs of the operation in which the 
No.n-D.:-i11ing Party ~td not part!c1pa~e; :and, 

g, 	 Until reversion occurs, a quarterly itemized statement of the Costs 
incurred in the operation of the said !~ll. t~e quantity of Pro
duction the.:-efFom, the =unt of proceeds received from the ~ale of 
the sallie, and tbe Lease Uurdens pa5,d witb re spect to Production. 

49.1 The assig[1Jll8nt or assignments of leaseho1d interests which the' Non-Operators 
(Farmer) will or may make to Exxon (Pa~e) pursuant to the terms of that certain Contri 
bution Agreement, shall be deemed to be the full contribution of the Non~Operators (Farmar) 
to the cost of d.:-illing and completing the Initial Test Well and any additional well or , 

,1 
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...·o::ll~ /1::111",1 under tho provisions of said Contribution IIgreement 'lnd the liem-Operators 
(FnroTlClIC) sll''ll! nat be r ..quirod to bear directly or indirectly any portion of 9~icl C03t 

,.n"ther through invetltmellt ndju,1tnent under Articlo 11 of thIs 'lg[(Jement, thr"'Jgh establiBh
n~nt, revision or combination of a participatin~ area or 'lrens or otherwise. ~ 

) 50.1 Par-tition. Each Part:)' hereby covenant:! with each other Party thilt tluring the 
existeuce 0 f the agreement the Partie. 101111 not at any time resort to an action at 1 .. ", or 
in equil)' to partition anti have set ,uide to it ill severalty itll umlivitled inter"9t herein~ or the wells or facilities installed under this agreement. 

IN WITNESS WHEREOF, tnt. agreement has been executed by the untler5igned as of tbe day 
and year first above written. ~ 
Date of Execution: 

March 4. 1977~ 
Address : 

P. O. Box 2180
~ Houston. Texas 77001 

Attantion: Divi9ion Manager 


I 
Offshore/Ala5ka Division 

As Unit Operator and Working Interest Owner 

, 

~ 

] 
)"] ( 

I 

) 


J 

1 
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UNIT AGREEMENT 

[ 
FOR THE DZVELOPMr::NT AND OPERATI0;:V OF THE 

POINT THOMSON UN1T n 
STATE OF ALASKA 	 J 

FOURTH JUDICIAL DISTR!CT n 
J 

THIS AGFlEE~ENT, entered tnto as of the 1st day of March, 1977, 


by and between the parties subscribing. ratl!ytng. or consenttng h'relo, lind 


herein referred 10 as the "parties hereto", 
 rn 
WITNESSETH; 

WHERE...\S, the parties hereto are the Owners or working, royalty or ~ 
other 011 and gas interests In the unit area subject to this agreement; aod, 

WHEREAS, the, Commissioner or t~e Department of N:l.tural Resources, 

State of Alasita, is authorized by Alaska ~atute 38.05 and appropriate state ~ 
regulations to consent to or Ilpprove this agreement tin behalf of the State 

of Alaska, insofar as'it covers and includes land!! and mineral interests of 

the State oC Alaska; and, ~ 
WBERE,!\S, the parties he,reto hold sufficient interests In the ___ 

_....:P:.,.o:.in:::.;.t...;T::.;h::.;o;;.:m=s.;;.on:.;....____ Unit Area coverinz the land hereillaIter described 

to give reasor-ably effective control of o~e.ratiolls therein; and. ~ 
WS::::;REAS, it is the purpose of the parties hereto to conserve natural 

resources, prevent waste, alld secure other beneIlts o':ltainable through 

development and operatio:! of the area subject to this agreement under the 

terms, cOlldltio;!s alld limitation& herein set forth; alld, -
WHEREAS, Sta!e lands, as that term 15 used in this agreement, means 

those lands title to whicb is vested or that become ~ested In the State of ~ 
Alask.. and landa which have been tentatively approved after state selection 

and are not covered by an existin~ Federal oll and gas lease at such time as 

any right or authority Is exerCised; ~ 
NOW, THEREFORE, in consideration ot the premises and the promises 

herein contained, the parties hereto commit to this agreement their respectivc f]interests in the below-defined unit area, and agree .!:everally among themselvcs 


as follows: '..... 


1. ENABLING ACT AND nEGUL_~TrONS, The Alaska l.,and Act 

(AS 3S. 05. 005-370)l\nd all valid andpeninent oU and gas statutes :lnd .... eg-

BPXA Ex. 2 r, 1, 
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ulations including the oil and gas oper..tlng statute, and regulations in 

eUect aa at the effective date hereof or heraalter islued thereunder governin&, 

drWing aod produclog operations, not inconsistent with the terms hereof or 

the law. oc the Stat. at Alaska are hereby accepted alld made a part at this 

aireement. 

Z. UNIT AREA. The area specitied on the map attached hereto 

marked Exhibit "A" ia hereby designated and recogllized as conlS"tituting the 

unlt area, containini 40, 768 acrea, more or leu. E~lb1t "A" shows, 

ill addition to'the boundary oC the unit area, the boundaries and identity oC, 
tract...od leases in said area to the extent known to the Unit Operator. 

Exh!blt "B" attached hereto is a IS"cbedule showing, to the extent known 

to the Unit Operator, the acreage, percentage, and klod oC ownership ot au 
aod gas interesh in all land in the unit area. However, nothing herein or in 

said schedule or map shall b. construed as a representation by any party 

hereto as to the oWllershlp oC any interest other than such interest or interests 

a& are shown in said map or schedule as owned by such party. 

Exhibits "A" and "B" shall be revised by the Uoit Operator Whenever 

changea In the unit area render such revision necessary, or when req".1ested 

by the Director, Divisloo oC Lands oC the Department of Natural,Resources, 

hereinafter referred to as the "Director", and four (4) copies thereoC shall 

be tiled with the Director. 

The above described unit area shall, wheo practicable, be expaoded to 

loclude therein any additional tract or tracts regarded all reasonably necessary 

or advisable tor the purposes oC this agreement, or shall be cootracted to 

exclude lands not within any participatini area whenever such expansion or 

contraction is necelsary or advisable to con!orm with the purposes 01 this 

agreemeot. Such expansion or contractioo shall be a{[ected in the following 

manner: 

<a) . Uolt Operator, on its own motloo, or 00 demand oC the Director, 

sball prepare a ootlce of proposed e%:pan5ion or contraciioD descrIbing the 

contemplated chaogu 10 the boundariell oC the unit area, the reasons therefor, 

and the proposed eUectfve date thereat, preferably the tirst day at a month 

subsequent to the date at notice, 

(b) Sa id notice shall be delivered to the Director and copies thereot 

mailed to the last known sddress ot each working interest owner, lessee. and 

lessor. whose interests are a((ected, advising that 30 days will be allowed for 

subml.ssioD to the Unit Operatol of any objections. 

(c) Upon expiration oC the 3D-day period provided in the preceding 

item (b) hereof, Unit Operator shall Cile with the Director, evidenc e 01 mailing 
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oC the notlce 01 expansion or contraction, and a copy oC any objections thereto 

which have been CUed wUh the Unit Operator. together with an application 

in 1ull'lclent. cumber, Cor approval oC luch expansion or contraction and with 

appropriate joinder•• 

(d) Arter due consideration oC aU pertinent information. the expansion 

or contraction 'hall. upon approval by the Director. become elIective as of 

the date prescribed in the notice hereof. 

(e) Allleeal subdlvi5lon. 01 unitized land. (1. e,. ,(0 acres by Govern

meDt surveyor it. nearest lot or tract equivalent In instances oC irregub.r 

.urvey., however. unuS1Jally lar,e 10ts or tracts shall be conSidered In 

multiples oC 40 acre., or the nearest aliquot equivalent thereol, lor the purpose 

oC elimlnatioc under this subsection). no parts 01 which are entitled to be in 

• partlcipat10f area within five years atter the lirst day of the month following 

the eIfective date 01 the first Initlal particIpating area established under this 

unit .,reement, shall be eliminated automatically Irom this agreement, 

eUectlve a8 01 the firm day thereaner. and such lands shall no longer be a 

part oC the Unit area and shlLll no longer be subject to this aireement except 

a. provided in Paragraph 18 (Il. unlen at the expiratiOD oC &aid live-year 

period dUlgent dr1lllng operations are in progre8s 0.0 unitized lands not 

entitled to pariicipation. in which event all such lands shall remain subject 

hereto lor '0 lon, a. such drWi.o& operations are continued dlligently. with 

Dot more than six (6) months t1me elapsing between the completion of one 

.uch well and the commencement of the nen such well. except that the time 

allowed between such we1l8 shall not expire earlier than 30 days after the 

expiration 01 any period 01 time during which drWing operations are pre

vented by a mllter beyond the reasonable control 01 Unit Operator. ilS set 

lortb in the sectlon hereof entitled "Unavoidable Delay"; provided that all 

lepl aubdlvi5ioru ot lands DOt In a participating area and not entttied to 

become particlpatinf under the applicable provlaions oC this aireement within 

10 year•• after tbe first day of the month Collowing the e!!ective date of sa id 

firlt flIftlal partlcfpatini area shall be ellminated &II above speclIied. De

tennlnatioll oC creditable "unavoidable delay" time shall be m~de by Unit 

Operator and subject to approval of the Director. The Unit Operator shall. 

within 90 day. aner the effective date of any elimination hereunder. describe 

the area so eliminated to the satisfaction of the Director and promptly not Uy 

aU parties In Interest. 

U condltlons warrant extension 01 tne ten-year period specified in 

this &ibsection 2 (e). a single extension of not to exceed two years may be 

accomplished by consent of the owner. oC ninety percent of the current unitized 
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worldn&, interest. and sixty percent ot the current" unit Ized basic royalty 

interuU Cexclu5lve of the basic royalty intere61s ot the state) on a total 

nOllparticlpat1n(-acreage basil, respectively, with approval ot the Commissioner 

provided such extension application Is subm tlted to the Director not later 

than 80 days prior to the expiration of said ten-year period. 

Any expansion of tbe unit area pursuant to this section which embraces 

landl theretofore eliml.nated pursuant to this Subsection 2 (e) shall not be 

considered automatic commitment or recommitment of .uch landll. 

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land com


mitted to this .,reernent shall constitute land referred to herein as "unitized 


lUld" or "land subject to this agreement". All oll and gas in any and all [or


mations of the 'Jnltlzed land are unitized under the terms of this agreement 


and herein are called "unitized substances". 


,. UNIT OPERATOR. EXXON CORPORATION, with ornces at 


Houston, Te=a is hereby designated as U!llt Operator and by Signature hereto 


as Unit Operator and as working interest owner comm Its to this agreement 


all 1Dterests in unitized substances vested in It and agrees and consents to 


accept the duties and obligations of Unit Operator tor discovery, development 


and productloo of unitized substances as herein prOVided. Wbe!lever reference 


is made herein to the Unit Operator, such reference means the ,Unlt Operator 


actlni In that capacity and DOt as an owner o[ interest in unitized substances, 


and the term "working interest owner" when used herein shall include or 


refer to Unit Operator as the OW!ler of a working interest whe!l such an interest 


is owned by it. 


5. ,RESIGNATION OR REMOVAL OF UNIT OPEIV\TOR. Unit Operator 

shall have the right to resign at any time prior to the establishment of a 

partlcipatini area or areas hereunder, but such reslinatlon shall not become 

eUective ao all to release Unit Operator from the dutle's and o~l1gatlons of Unit 

Operator and terminate Unit Operator's rights as such Cor a period of six 

month. !fter notice of intention to resign has been served by Unit Operator 

on all working interest owners and the Director, and untll all wells then 

drilled hereunder are placed in a satisfactory condition for suspension or 

abandonment, whichever is required by the Director as to State and privately 

owned lands, unless a new Unit Operator shall have been selected and approved 

and shall have taken over and assumed the duties and obllgations of Unit 

Operator prior to the eAplration of said period. 

Unit Opentor shall have the right to resign Ll like manner and 

subject to like limitations, as above provided, at any time a partlclpating 

area established hereunder is in existence but, In all Instances oC resignation 

PTU22P_000597 
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or removal, until a successor Unit Operator is selected and approved aa 

hereinafter provided, the workini intereat ownerll IIball'be jolntly respon~ 

.Ible for pertormaace of the dutiu 01 Unit Operator, and sl'll.ll not later than 

30 days before such resilnation or removal becomes eICectlve appolnt a common 

aient to represent them in any action to be taken hereunder. 

The realelll.tion ot Unit Operator shall not release Unit Open,tor trom 

any HabUity tor a.ny detault by it hereunder occu.rrinl prior the eUec11ve 

date 01 its ruliniltion. 

The Unit Operator may, up0'.l default or taUure i.n the per£,prmance of 


it. duties or obUlltions hereunder, be subject to removal by the same per


centlit vote of the owners of working interests determined in like manner as 


berei.n provided tor the selection oC a new Unit Opentor. Such removal lihall 


be etfective upon notice thereof 10 the Director. 


Tbe resignation or removal of Unit Operator \Ulder this agreement 

shall not termi.nate its rieht, title, or i.nterest as the ow.oer of a worki.ng interelrt 

Or other interest in unitized substances, but upo.o the resignation Or removal 

01 Unit Operator becomi.er e!lective. such Unit Operator shaU deliver posses

sion of all equipment, materials, and appurtenances used in conductinl the 

unit operatiollil and owned by tbe workina icterest Owners to tht' new duly 

qualU!ed suectlnor Unit Operator or to the owners thereof U no such new 

Unit Opera.tor is elected, to be used for the purpose ot c:onductine unit operations 

hereunder. Nothini herein shall be construed as authorizing removal ot any 

material, equipment and appurtenances needed lor the preservation ot any 

wells. 

6. SUCCES9:lR UNIT OPERATOR. Whenever the Unit Opentor 

shall tender hi!! or its resignation as Unit Operator, or shall be removed as 

bereinahove provided, or a change or Unit Operator is negotiated by working 

icterest owners, the owners of the working interests in the participating area 

or areall aceordini to their respective aoreage i.nterests in such participatini 

area Or neilS, or untU a participatinl srea shall bave been established, the 

owner. of the workini interests according to their respective a.crea.ge interests 

i.e all unitized land, shall by majority vote select a successor Unit Operator; 

provided that, 1! a majority but less than 75 percent or the workine interests 

qualUied to vote are owned by one party to tMs agreement, a concurring vote 

of one or more a.ddltional working interest owners shall be required to select 

a new operator. Such selection s!1a.ll no~ become effective unt l \: 

(a) II Unit Operator so selected shall accept in writing the duties 

and responsibilities of Unit Operator, and 

(b) the selection shall have been Wed with and approved by the 

'1 
I ' d 
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Director. If no ~uccesr;or Unit Operator is selected and qualified all herein 

provided, the Commissioner at his election may declare thlll Unlt Agreemant 

ttrmlna.led. 

7. ACCOUNTING PROVISIONS .o.ND UNIT OPERA TING AGREEMENT. 

U the Unit Operator is no! the sole owner of working interests, costs and 

ezpense8 lncurred by Unit Operlltor in conductlng uDit operations hereunder 

shall be paid and apportioned smong and borne by the owners oC working 

interests, all In accor:dance with the agreement or a greemeDts entered into 

by and betweto the Unit Operator and the owners or working interests. whether 

one or more. lepllTately or collectively. Any agreement or agreements 

entered into between the working Interest owners and the Unit Operator as 

provided in this section, whether one or more, are herein referred to a8 the 

"Unlt Operatlng Agreement". Such unit operating agreement shall also pro

] 

vide the manDer in which the working interest owners shall be entitled to 

receive their respective proportionate and allocated share or the benefits 

accruing hereto in conformity with their IUlderlying operating agreements, 

leases. or other Independent contracts, and such other rights and obligations 

all betweelJ 'Unit Operator and the working Interest owners as may be agreed upon 

by Unit Operator and the working interest owners; however. no such unit 

operatini aireement shall be deemed either to mod1!y any of the terms and 

conditions of tblJ; lUlit &rreemeDt or to relieve the Unit Operator of any 

right or oblipt1on establisbed .under this unit agreement. and in case or 

any iacons1stency or con!lict between the lUlit agreement and the unit operating 

agreement, tb~ unit agreement shall prevail. Three (3) true cople,s ot any 

unii operating agreement e.xecuted pursuant to this section shall be filed 

with the Director within ninety (90) days aIter the effective date of this unit 

agreement or such l.ater date as may be agreed to by the parties hereto and 

the Commissioner. In the event copies or the unit operating agreement are not 

filed as hereinabove provided, this unit shall terminate. 

8. RIGHTS AND OBLlGATIONSOF UNlT OPERATOR. E.xcept as 

otherwise spec1!1cally provided herein, the exclusive right. privilege, and 

duty of exercising any and all rights ot the parties hereto which are necessary 

] 
or convenient for prospecting for, producing. storing. allocating, and dis

tributing the uniti:z:ed substances are hereby delegated to and shall be exercised 

by the Unit Operator as herein provided. Acceptable evidence of title to 

said ~Ights shill be deposited with said Unit Operator and, together with 

this agreement, shall constitute ami define the rights, privUeges, and 

obligations of Unit Operator. Nothing herein, however, shall be construed 

to transfer title to any land or to any lease or operating agreement. it being 
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understood that under thi. agreement the Unit Operator, in ita capacity ... 

untt Operator, shall exerdn the rl,hts 01 pouession and use yested in thl!' 

parties hereto only tor the purpoaes herein specUied. 

II. DRILLING TO DISCOVERY. Within 6 montha aIter the etfectlve 

date benol, the Unit Operator shall beein to drill an adequate tl!'lit well at 

a location approved by the Director, unlen on ",uen erfO!ctive date a well Is 

being drilled conformably with the terms hereot, and thereatter continue 

I'1Ich drllllnf diligently untU the top 100 teet of the Pre~Missi$llippian formatiOn 

has been tested or until at a lesser depth unitized lIubstances shaU be discovered 

which eLl! bl!' produced in payine quantities Ito wit: quantities BUIticiellt to 

repay the COIIU of drlllLne. and producLni operations, wUh a relUlonable profit) 

or the Unit Operator shan at any time establish to the satisfaction of the 

Director that lurther drilling of said well would be unwarranted or impracticable, 

prOVided, however, that Uolt Operator ahall not in any event be required to 

drill said well to a deptb il:I e¥cess ot 13,500 feet. Until the discovery of a 

depoll1t ot Wlitlzed IlUblltancea under this unit agreement capable oC being 

prodlJced il:I p.yine quanHtiea, the Unit Operator shall commence by January! 

or each drWinI seUO? at leallt ooe well and continue drilling dUlgently until 

a well capable of producing unit1z:ed SlJbstances in paying quantities is completed 

to the satisfaction of the Direc:tor or until It Ls reasonably proved -that the 

Ullltized land lJi incapable of producinlil unit bed substances In paying quantities 

il:I the Cormations drllled bereunder. 

Nothing in thlll sec:Uon shall be deemed to limit the r\ibt of the Unit 

Operator to rel\in as provided in Sectlon 5 hereof, or all requirLng Unit 

Operator to commence or continue any dr1lling durlnl/ the period pending such 

resll/natloo becoming eItective in order to comply with the requirements of 

,tb!.a .eetion. The Commissioner may modUy the drilling require:nents ot 

thla section by iranting rea.onable e:x:tensions of time when, in hill opinion, 

I>llch action ill warranted. 

UPOD !anure to commence any well provided for' 1.11 this aec:UoA withLn 

the time allowed. inc1udLn( any mension 01 tltne granted by the Commissioner, 

thlJl agreement wID automatically terminate; upon failure to contLnue drilling 

dUliently any well commenced hereunder, the CommissiOner may, after 

15 days notice to the Unit Operator, declare thLs unU aereement terminated. 

10. PUN OF FURTHER DEVELOPMENT AND OPERA TION. Within 

s1x months alter completion of a well capable of producing unitized substances 

in payini quantities, the Unit Operator shall Jrubmlt for the approval of the 

Director an acceptable plan at development ..ad operation for the unltbed 

land which, when approved by the ,Director, shall constitute the [lJrther drilling 
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and operating obligations of the Unit Operator under this a~reement [or the 

period .peclfied therel.D. Thereafler, lrom time to time before tne expiration 

ol any ed.t Ine plan, the Unit Operator shall submit lOr the approval ol the 

Director a plan lor an addU lonsl speclIied period fOr the development and 

operation of the Wlitized land. The Unit Operator expre'uly covenants to 

develop the unit area a. a reasonably prudent operator in a reasonably prudent 

manner. 

Any plan submitted pur.uant to thia section shall provide lor the 

exploration of the u.oitl:ted area and (or the diligent drillin~ necessary lor 

determination ol tbe area or areas thereol capable o{ producing unitized 

substances in payine quantltiell in each and every productive Cormation and 

8hall be as complete and adequate as tbe Director may determine to be necessary 

for timely development and proper conservation ot the on and eas resources 

of the unitized area, and shall: 

<a) spec1J'y the rrumber and location of any wells to be drilled and 

the proposed order and time for such drilling; and, 

(b) to the ertent practicable, specUy the operating practices re

garded as necessary and advisable for the proper COnservation of natural 

re.ources.] Separate plans may be submitted lor separate productive zones, sub

ject to tbe approval ol the Director. 

Said plan or plans shall be mod1!ied or supplemented when necessary 

J 

] to meet changed conditiolls, Or to protect the interests of all parties to this 

agreement. Rea.onable diligence shall be eJI:ercised io complying with the 

obligations ol the approved plan ol development, The Director is authorized 

to grant a reasonable extension ol the six-month period herein prescribed 

for submlulon ol an initial plan ol development where such action is justl!ied 

because of unusual conditions or circumstance., After completion here

under of a well capable of producine unitized substances in payine quantities, 

I 
no tu.rth~r wellll, elCcept .uch a8 may be necessary to alford protection 

apioat operation. not under thill aireement or such as may be spec1!lcally 

approved by the Director shall be drilled except in accordance witb a plan 

of development approved as herein provided. 

11,' ,P.A~!~c;rp~X.rqJ)lAFTER DISCOVERY, Lupon completion of a 

J well capable of producing unitized substances in paying quantities, the Unit 

Operator .hall wIthin the month of such completion, U practicable, or as 

soon thereafter a. required by the Director, submit lor approval by the] Director a schedule based on subdivisions of the public land surveyor aliquot 

parts thereol of all unitized land then regarded as reasonably proved to be 
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productive ot unitized .ubstances 1n paying quantities; alllllnds In ;ald [
Ichedule On appronl oC the Director are to constitute a participatln, area. 


effectf.ve I., of the date of completion oC such well or the ettective date oC the 


unit aireement. whichever is later' The acrea,es ot bO~h atate and non-Btate 


lanels ahall be based upon approve'airotractton diagrams or appropriate 


computations trom the courses and distances shown on the laBt approved 


protractlon diagram or public lllnd survey as ot the effective date 01 the 


initlal parUcll'atl..ni area or computed with reterence to the last approved pro


traction surveyor frlda. Said ache~ule abo .hall set torth the pl!,rcentage 01 


unit12:ed tract In the partlclpatlnf area 110 eatabUshed and shall govern the 


allocatioll of production trom and alter the date the particlpatLo, ..rea becomes 


effective. A uparate partlclpatin, area shall be established Lo lUte m .. nner 


tor each ",parate pool or deposit ot unitized substances or tor any eroup 


thereof produced III a slnile pool or zone, and any two or more participating 


areaa .0 eatabUshed may be combined Loto one with the consent of the owners 


ot all workinl Loterests in the lands within tbe participating areas so to be 


combined, on approval oC the Director. The participating area or areas so 


established lhall be rVV'isecl trom time to time, subject to like approval, 


whenever auc.b actlon appears proper as a result ot further drDling operations 


or otherwilJe to include acldit10nalland then regarded as reasonablr proved 


to be productf.ve In payini' quantit1e$, or to el:clude land then reillrded as 


reasonably proved lIot to be productive Lo paying quantities and the percentage 

ot allocation ahall also be revised accordingly. The effective date ot any 

revision shall be the first ot the montb Lo which 1s obtained the knowledge or 

Wormation on which sllch revision is predicated, prOVided, however, that 

a more appropriate effective date may be Ilsed IJ justified by the Unit Operator 

and approved by the Director. No land shall be excluded Crom a participating 

area on account of depletion of the unitized substances. 

It 11 the lntent of thl.a section that a participatini area shall represent 

the area·k.Po"III'n or reaao1l&bly estimated to be productive In payini quantitles; 

but, rep.rdl.... oC &Il)' revision ot the participating area, nothing berein 

cont&lned shall be construed &II requirini any retroactive adjustment tor 

production obtained prior to the effective date 01 the revision at the par.. 
Helpatini area. 

I, 

11In the absence of agreement at any time between the Unlt Operator 

and the Director as to the proper det!nition or redefinition ot a participating 

area, or until a participatinr area has, or areas have, been established as 

provided herein, the portion oC all payments aerected thereby may be im [J 
pounded in II manner mutually acceptable to the owners oC working interests. 
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except royalties due th' State 01 Aluka, which shall be determined by the 

Director for state lands ami tha amcl.;r.t thereof dcposit,ed, lllii directed by 

the Director, to be held aa unearn!,~ money until a participating area ia 

If.nally approved and then applied as earned or returned in accordance with II 

determination ot the sum due as state royalty on the basis ot such approved 

particlpatlni area. 

Upon the request ot the operator or workini interest owners, the 

Dl.rector ..hall hold III cOn/identlal any engineerin" reophysical, ieo1oiical 

data includilli but not limited to drillin, lOIS, dally driUlni repor~& or any 

other dda ot Uke or slmU.. r IllLture which may be requested or required by 

the Director tor .. ny purpose of this IIgreement. 

) 

WIlenever ft is determined, subject to the approval ot the Director, 

that .. _ell drWed under this agrfllement is /lot capable of production in payine 

quantities and ilIcluslon ot the land on which It is situated ill a participating 

area la unwarranted, production from such well li'hall, for the purposes of 

.ettlemfllnt amoni all parties other than workillg interest owners, be allocated 

to tbfllland on which the well I.a located BO long as such land Is not within a 

particlpatin, area establl.ahed for the pool or deposit irom which such pro

duc:tioD i&' obtailled. Settlement for working intere5't beneflts trom such a 

well shan be made as provided ill the unit operating agreement. 

12. ALLOCATION OF PRODUCTION. All unitized substances pr,2

1 .sIuc::~Ut2m..,Ch !2!rUS:Jp~t1f.i area !s.:.a1?!.1.~~ed under this ,ap:~ep'lent,. except 

any part thereot used in conformUy with good operating practices within the 

unitized area for drilling, operatine. camp and other production or develc;>pment 

purposes, for repressuring or recycling in accordance with a plan oi 

J 

('development approved by the Dl.rector, or unavoidably lost. ~PMeemed 
, t~ b:,produced eJauail sq. »'a.ii:l.i: Will'Irom the several tracts of 

u.nltlzed lapd of the pa.rtlclpatin, area establilrhed tor BUch prodll,c:qon and, 

tor the purpose of determinilli any beneflts accruillit under this agreement, 

each web traet of unit1r.ed land shall have ,":.,Uocated to it BU,* percTnta..B! 

ol ••td productio,ll .. the number ot 'Eruot S1lch tract included ill said 

J partlclpatini area, bean to the total actes of unW:z!41111l~ in sa~d partJcipating 
, arn, ·'&cep.l~hat allocation of production hereunder for purposes otber t~an
( 

tor nttlement of the royalty. overrldinl roya.lty. or payment out of prodUction

1 '- obllptions of the respective working interest owners, shall b!~~_~e,ba,sls 

~e~,!:!.,;:,,!l.!t;..c;ee;aU:?4~~~~whether in conformity with the 

'buis of allocaUon herein set forth or otherwise, It is hereby ae-reed that 

production ot unitized Bubstances from a participating area ..naIl be allocatedJ 
as provided herein regardless ot Whether any wellS are drilled on any particular 
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part or tract of said par11cipatin, area. Il any gall produced from one par

Uclpatinf arel is used (or represlNrinrrr or recyclini purpose. in another 

partlelpat ine area, the first gall withdrawn Crom such last menlioned par

ticipating area tor nle durirli the life ot this ajil'reement .shall be considered 

to be the pi 10 transferred untO an amount equal to that transferred shall 


be 1110 produced tor sale and BUch gu shill be allocated to the participating 


area from which initially produced as constituted at the time of such final 


production. 


13. DEVELOPMENT OR OPERATION OF NON~PARTICIP~TINO 

LAND OR FOR~TIONS. Any party or parties hereto owning or controlling 

the working interests in any unitized land having thereon a regular well location 

may, with the approval of the Director, and subject to the nonconflicting 

prOVisions o[ the unit operating agreement••t such party's or partlu' sole 

r1ak, costa, and expense, drW. well at such 10caHon on BUch land to test 

any [ormation for which. participating area has not been established or to 

test any [ormation [or which a participating area has been established if such 

location is not within said participating area, unless within 90 days o[ receipt 

o[ notice [rom uid party of his intention to drill the well the Unit Operator 

elects and commences to drill such a well in like manner as other wells 

are drilled by the Un'tt Operator under this agreement. 

If any well drWed a. aforesaid by a workinf interest owner results 


in production such that the land upon which it is situated may properly be 


included ill a partlcipat1ai area, 5uch partie1patin, area shall be established 


or enlarged as provided in this agreement and the well shall thereafter be 


operllted by the Unit Operator in accordance with the terms or this agreement 


and the unit operatini agreement. 


If any well drilled as aforesaid by II working interest owner obta ins 

production ill quantltie& insuUiciem to justify the inclusion in a particlpatin, 

area of the land upon which S1Jch well is Situated, such well may be operated 

and produced b,. the party drilling the same subject to the conservation 

requirements or this agreement. The royalties in amount or value oI pro

duction from Illy such well shall be paid as specified in the underlying 

lease and agreements affected. 

14. ROYALTY SETTLEMENT. The State of Alaska and all royalty 

owners who. under existing contract. are entitled to take in kind a share ot 

<.Ie substances now uniti:;ed hereunder produced from any tract, shall here

after be ent Itled to the right to take in kind their share of the unitized substances 

allocated 10 such tract, and Unit Operator, or in case of the operation of a 

we:J by I workLng interest owner as herein In special cases provided for, such 

It
IJ 
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'worktng inlerect owm:r chall IlIOlI.c deliveriC!-i of such r ....y::llly !ih::lrc laken 

In kinu i.~ conformity with the Olpplic:lble contr:lcts, l::l\~s and r~Gu!atlcns.· 

.Sc\llcm~;:l [or rOYillty intcre:;t not !allen in kind lih:lll be milde by working 

lrilcrest owners responsIble therefor under eAi.stlng c.ontNcl:;, hws and 

rcauhl io:':s on or before the 101st 'day of ellch month [or unHl:r.ed substOlnces 

rI 	 produce:! ~ur!n, the preceding calendar month; provided, however, !hat 

I 
LJ nothlni htreln contllned shall operllte to relieve the lessees of :lny land [rom 

their rt!'jl!ct/ve leu!! obligations for the payment o[ any royalties due under 

their leuu• ..;:.:0 d;d!ll;;:iQ~ tor. deR,'s.atiE:l8 (l'ftG &JClO(Pg c"'arges &),&11 b:z Y 
~~~e Statels l:oyrU;r ":rep?! "',?Q;=e l'~'al~ is ta!H!ft l"lltil.d Ul!lb~~ 
-the Blale s~l:InGucn:lJ agn&; to ~'I<;l:; cQ~ ..e;'ieft a::! 1 easOllsbie :Iud pI ope! Z,,//. 	 ,~ 

II gas obtained trom lands not subject to this agreement 1s introduced 

into any putlcipaUTlC' area hereunder, for use in repressuring, stimulat ion or 

produeHo:l. or increasing ultimate recovery, which shall be in conformHy 

with a plz:! Iirst approved by the Director, a like amount of gas, after settle· 

ment as la::-ein pro\'ided lor any gas translerred Irom any other participating 

"rea and wHh due allowance tor loss or depletion from any cause, may be 

withdraw:! from the formation into which the gas WAS introduced, royalty 

Iree as to dry' gas, but not as to the products extracted therelrom; provided 

J 	 that Bueh withdrawal shall be at such time as may be provided i:l the plan of 

) 

operatio;:s or as may otherwise be consented to by Director os contorm ing 

to sood petroleum engineerlng'practlce; and provided further that such right 

of wlthdN.\\·l1.l' shall terminate on the termination of this unit agreement. 

Royalty due on account of the State of Alaska shall be computed and 

'paid as to aU unitized substa.nces on the basis of the amounts alloc:.ted to 

sueh 1ao:s, anc in accordance with appropriate statutes and regulations. 

15. RENl'.AL SETTLEMENT. Rental or minimum royaH.!es due on 

lenses eO:T'.rnltted he::'eto shall be paid "by working interest owners responsible 

J thereto::' ~nder e.s:istlng conlrOicts, laws, and regulations, provided th.:>t 

notbing herein c?ntained shall operate to reliev~ Ule lessees of any land 

from their respective lcnse oblig<ltions lor the payment of any rental or

) :mInimum royalty tn lieu thereof due under their leases. 

Rentals or minimum royalty on Stntl! of Al:l!:l<a lahds subject to this 

agreement Sh3n be paid at the rates spec::lJied in the respective leases and

1 in nccorl:bncl! with Ilppl'opria'te statutes ::lnd ~cgulations• 

.. Wilh r ~spt'C:,! to .. ny lease on 1100- slate! bnd conla ining prods ions which 

would termlnale such lease Ilnless drillIng ope!r::ltion!: wcre within the time 

1 	 thercin specified commenced upon tile l:1ncJ covered thercby 01' ren~nl!:i p<licJ 

for the pridl~ce of deferring Illlch clrillin:;: Opcl':ltlollS, lbe renl:Lls required 

tncl'euy sh:lll, 1l0l\l'ith~l:1l1dil\S nny other provisions of this :llrrecmnnt, be 
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deemed to accrue and become payable during the term thereot IS extended 


by thl. IIgreement and thereaner until the required drmln, operations are 


commenced upon the land covered thereby or some portion ot such land Is 


lncluded within II participating area. 


16. CO"SZRVATION. Operations hereunder and production ot unitized 

aubstances shall be conducted to provide tor the moat economical and ettlclent 

recovery ot .ald substance" without waste, as detlned by or pursuant to 

nate law or reiUlation. 

1'7. DR..\IN.",GE. The Unit ~erator shall take approprlat~ and adequate 

measures to prevent dnlnage ot unitized substances trom unitized land by 

wells on land not subject to this agreement. or, with prior consent ot the 

Director. pursuam to applicable regulations. pay a talr and reasonable 

compensatory royalty a8 determined by and approved by the Director tor state 

land leases. 

lB. LEASES .A.ND CONTRACTS CONFORMED AND EXTENDED. The 

terms. conditions and proviJIions ot all leases, subleases and other contracts 

relating to exploration, drilling. development or operation tor 011 or gas on 

lands committed to this agreement are hereby expressly moditied and amended 

to the extent necessary to make the same conform to the provisions hereot, 

but otherwise to remain In tull torce and etIect; and the parties he,reto hereby 

consent that the Director as to state leases shall and, by his approval hereot 

or by the approval hereot by his duly authorbed representative, does hereby 

establish, alter, change or revoke the drilling. producing, rental, minimum 

royalty and royalty requirements of state leases committed hereto and the 

regulations in respect thereto and conform said requirements to the provisions 

of this agreement and, without limiting the generality of the toregolng, all 


leases, subleases, and contracts are particularly moditied in accordance with 


the toUowin£,: 


Cal The development and operation of lands subject to this agreement 

under the term. hereof shall be deemed tull performance 01 aU obUi8tLons 

for development and operation with re~ect to each and .very part or separately 

owned tract IrUbject to this agreement, re,ardless ot whether there i& any 

development of any particular part or tract ot the unit area, notwithstanding 

anythina- to the contrary in any lease, operatl.og agreement or other contract 

by and between the parties hereto, or their respective predecessors in 

interest, ~r any ot the':Il. 

(b) Drilling and producing operations performed hereunder upon any 

tract of unitized lands will be accepted and deeml'd to be performed upon and 

tor the benefit ot each and every tract ot unitized land, and no lease shall 

be deemed to expire by reason of tallure to drill or produce wells situated 

on the land therein embraced. 
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(el SUspension of drilling or producing optutlons on all.uniti:z.ed 

land. pUri/uant to direction or consent of the Commissioner or hi.. duly 

authorlud representative, shall be deemed to constitute such suspension 

pursuant to such direction Or consent .s to each and every tract ot unitized 

Iud. 

(d) Each lUBe, wblease or contr..ct relating to the exploration, 

dr£llinr;, develo?ment or operation for oil or gas of landa, commttted to this 

a,reement. which. by Its terms might expire prior to the termination ot this 

arreement, 1. hereby extended beyo,nd any 6Uch term so provlded:therein so 

that it .h.ll b. continued In lull force .. nd effect for snd durlJ:lg the term 

ot thl.& arreement. 

re) Any lease embracing land of the State or Alaska havlJ:lr only a 

portSon ot it. land. committed hereto, shall be serreiated as to the portion 

commUted and tho portion not comml.tted, and the provisions of such lease 

stu.U apply separately to such seire,ated portions commencing liS ot the 

eIfective date hereot; provided, bowever, 1l0twithstandlJ:lg any ot the provisions 

ot this agreement to the contrary, any le.se embracing lands of the S';ate 

ot Aluka. havLna: only • portion ot its land. committed hereto shall contlJ:lue 

In .tull torce and effect beyond the term provldted thtereln as to all lands 

embraced IJ:l such lease if 00 or illS is discovered and iii capable of belJ:lg 

] 

produced IJ:l payitlf quantities from 80me part 01 the land embraced in such 

lease at the time or apprOVlLl of the unit agreement by the State of Alaska or 

i! at tile time ot approval of the unit agreement by the state the lessee or 

the Unit Operator is then engaged in bona tide drllling or reworking operations 

on some part 01 the lands embraced in such Ieaste, the s&.me &6 to aUlanos 

tembraced thereln shall remain in full force and ellect so long as such 

operations are bein, dU1iently prosecuted, and 1f they result in the pro

duction ot on or pa in paylni quantities, said lease Shall contlJ:lue in full 

torce and effect as to all ot the lands embraced therein so long therealter ss 

on Or PI in payl.af quantities is beine produced tram any portion at said 

le.sea, provided, however, that IUl7 such le.ste .s to the llonunftizted portion 

..h&lJ. continue in tcrcte and effect lor the term thereoC, but lor not less than 

two 'yearl from the date 01 IUch Belfregation and so long thereafter as oil or 

pi lJ produced to pay\.ng quantities.] AIly nate lease bav\.ng production in paying qu&ntlties, as defined In 

this agTteement, on said lea.e prior to commItment to this agreerr,ent shall 

not be segregated. The nO.1unlttzed portion shan not participate in the unit 

J 	 area but shall be eJ..1ended by virtue o! the production on the unitized portion 

and so loni as it produces in paying quantities. Nothing herein shall operate 

to excuse further development all the port Jon lying outside the Uf1'{ arell 
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where the circul!lstancu would require a reasonably prudent le~~ee to further 


development. 
j ' 


(t) Where some portion of a leue i. included within the f!.nal par~ 1U
tlcfpaUt\i area IJ provided in Pararraph 2 (el of thl, ,agreement, the lollowine: 

'hall apply ... to the .rea of the lease land. not so 10cluded LD the fwl 

partldpatlng ana I'h&U be eUminated II' In Para,raph 2 (e) of this agree~ 

ment and shall terminate ..fier tbe expiration of 90 .day" The enUre leue 

shill eo..tinue ill force and effect so lonl thereafter as production fa aUoeated 

to a portion of pld lealle and 110 lona: &II annu..l rentals are paid od the portion 

not wlth1n the- partlc:1pating area. Tbe first rental payment Is due and payable 

on the first day Irter the expIration of the above mentioned 90-day period 

with allowance lor proration of rentals. Tbereafter, annual ren~ll5 are due 

and payable Oil tbe annIversary date of the lei lie. 

19. COVENANTS RUN WITH LAND. The covenants here1n shan be 


cOlUItrued to 1;1", covenants running with the land with respect to the interest of 


the partie. bereto and their auccessors 10 interest untU this agreement 


terminates, ..nei lllY ,rant, transfer or conveyance of 10tereJlt in land or 


leuu subjec:t hereto shall be and hereby 1s conditioned upon the assumption 


01 all pr1vUeie.s alid obligations hereunder by the erantee, transferee or 


other IrUceeSBor In l.Dterest. No assignment or transfer or any wdrking 


interest, royalty or other mterest subject bereto shall be binding upon Unit 


Operator untU the Urn day of the calendar month afier Unit Operator is 


t'urnilihed with tb. orii1naI, photostatic or cert1!led copy of the instrument 


of trallflfer. 


20. EFFECTIVE DATE AND TERM. This agreement shall become i 
e!!ecUve UPO!\ approval by the Commissioner or hIs duly authorb;ed repre· 


sentattve as of tlle date of approval by the Commissioner and shall termin..te 


five (5) yl!ar.s !rom said et!ec:tive date ullle••: 


(a) such dale of expiration fa extended by the CommiSSioner, or 

(1:1) it 1. reaaonably determined prior to the expIration of the fixed 

term or any ext.a_loli thereol that the unitized land 1s incapable of production 

at unl.tlJed IrUbstlDces in paying quantities in the formations tested hereunder 

and .tler notice 0/ Intention to terminate the aireement on such ground 1/; 

liven by the Unit Operator to aU parties In interest at their last known 

addresses, the siT"eemeot is terminated with the approval 0/ the Commissioner, 

or 

(c) a vaIIlI. ble discovery of unltl:ted substances has been made or 

accepted on unltbed land during said initial term or a.ny extension thereof, 

in which event the a,reement sha.ll remain in effect Cor such term and so 

long a. unlt1%!!d IiUbstances ca.n be produced in Quantities llufClclent to pay for u 
PTU22P_000608
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the cost ot producing nrne trorn wells on unitized land within any partlelpating 

area establishecl hereunder and, should production cease, so long thereaCter 

as dUlient operations are in progress for the rut oration of production or 

dt.covery ot new production and so long thereafter as the unlti:z.ed substances 

60 dacovered can be produced as a[oruald, or 

(d) It is termin.ted as heretofore provided in this aa-reement. 

ThlA agreement may be terminated at any tlUle by not len than 75 per 

centum, on an acreage basis, o[ the owners o[ working interests signatory 

hereto, with the approval of the Commissioner: notice o[ any such approval 
! 

to be given by the Unit Operator to all parties hereto. 

21. RATE OF PROsPECTING, DEVELOPMENT AND PRODUCTION. 

The Director Is hereby vested with authority to alter or modify from time to 

time in his dl&cretion the quantlty and rate of production under this agreement 

when such quantity and rate Is not fixed pursuant to state law or does not 

conform to any statewide voluntary conservation or allocation program which 

II established, recognized and generally adhered to by the majority of 

operators !:n wch state, such authority being hereby limited to alternation 

or modification in the public interest, the purpose thereof and the public interest 

to be served thereby to be stated in the order of alteration or modification. 

Without regard to the foregoing, the Director is' also hereby vested with 

1 
authority to alter or modify from time to time at his discretion the rate o[ 

prospecting and development and the quantity and rate of production under 

this agreement when such alteration or modification is in the Interest of 

attaining the conservation objectives stated in this agreement and is not in 

violation of any applicable state law. 

Powers in this section vested in the Director shall only be exercised 

after notice to Unit Operator and opportunity for hearing to be held not less 

than fifteen (15) days [rom notice. 

) 22. APPEARANCES. Unit Operator shall, atter notice to other 

parties aCfected, bave the right to appear for and on behaU o[ any and all in

terests aUected hereby before the Commissioner of the Department o[ 

Natural Resources o[ the State o[ Alaska and to appeal from orders issued under 

1 

) the regulations of said department, or to apply [or relief from any said reg

ulations or in any proceedings relative to operations betore the Commissioner 

or any other legally constituted authority; prOVided, however, that any other 

tnte~ested party shall also have the right at his own expense to be heard in 

any such proceeding. 

23. NOTICES. All notices, demands or statements required hereunder 

to be jiiven or rendered to the parties hereto shall be deemed Cully given if 

given In writing and personally delivered to the party or sent by postpaid 
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registered maO or ccrtiCled mail, addressed to IUch pa.rty or parties at 

thelr respertive Idclrusell set forth in connection with the algnll.tures hereto 

or the ratUlcation or coosent hereot or to such other address as any such 

party may have furni&hed in wrltlni to the party sendini the notice, demand 

or natement. 

24. NO W.I\IVER OF CERTAIN RIGHTS. Nothing in this a.greement 

contained shall be construed &$ II waiver by an,. party hereto oC the r1ght to 

a.,ert a.oy lee:a1 or cOllstitutiooal right or defenlle .. to the validity or invalidity 

of I.ny law or the &tl.te or or the Un1t~d States, or regulations issufd there

under in any way affecting such part,.. or as a waiver by any such party or 

&oy right beyond his or It. authority to wlive. 

25. UNA VOIDABLE DELA Y. All obligations under this agreement 


requiring the Unit Operator to co=em::e or continue drllline or to operate 


on or produce unitized sub.tances Crom any oC the lands covered by this 


aireement shall be susp1!nded while, but only so long as, the Unit' Operator 


despite the exercise or due care and dUlgence is prevented 1rom complyinli 


with such obligations, in whole or in part, by striku, acts 01 God, Federal, 


State or Municipal law or agencies, unavatdable aCCidents, uncontrollable 


delays in transportation, inability to obtain neceuary materials in open 


market, 9r other matterl beyond the reasonable control of the Un~t Operator 


whether similar to matters herein enumerated or not. 


28, NONDISCRfMINATIO~. In connection with the performance of 


work under thl. agreement, the operator airees to comply with all ot the 


provisionll ot Section 202 (1) thru (7) inclusive, oC Executive Ordl!'r 1124S 


(30 F.R. 12319), which are hereby incorporated by reference into this 


agreement. 


27. LOSS OF TITLE. In the event Utle to any tract of unitized land 

shall !111l and the true owner cannot be induced to join in this unit agreement, 

such tract shall be automatically reprded as not committed hereto and 

there shall be such readjustment ot futUre costs and benefits as may be 

required on account or the lOBS of such title, In the event ot a dispute &.I to 

tttle ali to any royalty, working interest or other interesta subject thereto, 

payment or delivery on account thl!'reot may be withheld Without liability 

Cor interest until the dispute is finally settled: provided that, as to state 

land Or leaseII, no payments of Cunds due the State ot Alaska should be withheld, 

but such tunds ot the State of Alaska shall be deposited as direct.ed by the 

Commissioner, to be held as unearned money pending tinal settlement of 

the tlUI!' dIspute, and then applied as earned 0.' returned in accordance with 

such final settlement. 
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Unit Operator IS such Is relieved from Iny responslbUlty for any 


defect or faUure of any title hereunder. 


28. NON-JOINDER AND SUBSEQUENT JOINDER. U the owner 01 

any .ubstantill Interest In a tract W"lthill the unit area raus or refusea to 

aubacribe or connnt to thi. aveement, the owner of the working intereat in 

that tract may ..Ithdria.. add tract frOm this aereement by written notice to 

the Director and, the Unit Operator prior to the approval of this aireement by 

the Commlaaioner. Ally oll or pi interest. ill lands within the unit area 

not committed hereto prior to submi,ssloo ot this agreement for f~al approval 

may therealter be committed hereto by the owner or owners thereof sub

.cribing or coolentin, to thi. aireemeot, and U the intereat Is a work1ni 

foterest, by the owner ot such interest also sublcrtbing to the unit operating 

agreement. Alter operations are commenced hereunder, the r1ght of sub

.equent joinder, 18 prOVided iD this section, by a working Interut owner 1s 

subject to such requirements or approvals, U any, pertaining to such joinder, 

as may be provided for 10 the unit operating agreement. Arter lInal approval 

hereof, joillder by a non-working interest owner must be consented to In 

writing by the working interest owner committed hereto and responsible for 

the payment ot any benefits that may accrue hereU'Dder ill behalJ of such 

non-working Interest. Joillder by any owner of a ooo-worklng interest, at 

any tlme, must be accompanied by appropriate joinder by the owner of the 

corresponding workini Interest iD order for the Interest to be regarded as 

committed hereto. Joinder to the unit agreement by a worklni Interest 

owner, at any time, must be accompanied by appropriate joinder to the uoit 

operating a,reement, U more thao one committed worklng interest owner 

15 involved, in order lor the interest to be regarded as committed to this unit 

agreement. E.l:cept as may otherwise herein be provided, subsequent 

joinders to thia a,reement shall be etrectlve as ot the Ilrst day of the month 

lollowing the fUlng with the Director ot duly e%ecuted counterparts of aU 

or any paper. necenary to establish effective commitment ot any tract 

to this aereement unless objectloll to such joinder Is duly made within liixty 

(60) days by the Director. 

29. COU~TERPARTS. This agreement may be ·eucuted in any 

number of counterpartll, 00 one ot which needs to be executed by sl1 parties, 

or may be ratllled or consented to by separate instrument in writing specifically 

re{errtn~ hereto &nd shall be binding upon all those parties who have exec•• ted 

such a count~rpart, ratification or consent hereto with the same force and 

effect as If all such parties had signed the same document and regardless 
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OlIted: 

ot whether or I,ot It L& executed by ~U other parties owning or claiming an 

Interest in the land, within the above described unit aru. 

30. Alaska Resident Hire: All Stat. ot Ala$ka leases committed to 

said agreement are hereby altered to require that the lessee and unit operator 

shan comply with all valid and appllcilble laws and reruatlons with regard n
ijto hire ot Ala skit, residents. Qualified Alaska residents shan be hired as 

required in AS 38,40; lessee shall no! dlscrimlna~e aga ins! Alaska reSidents, 

.. prohibited by AS 38. 40 and other appllcable laws and regulatiOlts of the 

State ot Alaska. 

UNIT OPERATOR AND 
WORKING INTEREST OWNER 

EXXON CORPORAnON 

.-
i 
I 

~ 
Address: 	 Po' O. BoJIC 2180 


Houston, Texas 77001 

Attentlo.ll: Divis Ion Ma.nager 


Offshore/Alaska Division 

STATE OF TEXAS i
ss. 


COUNTY OF HARRIS 


ThiJI u to certl1y that on this 4th day of March , 1977, belore me, 

the undersigned, II Notary PuiillC'lii and (or the State ot Texas 


----~~~-----------personally appeared CR A NDAl I 0 tONES 
to be .known .nd kMwn to be the peraon(s) whose name{s) --1L- subscribed to the 

within Instrument ,s Attorney in Fad 

01 EXXON CORPORATION , and acknowledged to me th!!t 


he subscribed tb. name of EXXON CORPORATION thereto as 

prllic:1pal .nd -l!!.!.. own name(s} as __-'A......tt""o...rno,o;e..y.........in"-*'f""'a....c"'t__________ 


,m.Wllr.:\'ESS WFlEREOF, I have hereto set my hand and affixed my ome!al seal the [1,:'.'.day and'fear In this certificate first above written. 

.~.':: ': 	 2?i"'---lki 171 c;.y7~ 
~ . Notary Pui!lic in and !o~County, Texas 


Mary M. Gulley

M',Y 'Corri~;ission expires: 


. May 11/ 1978 


r1.J 
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